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* Van Miert Urges Unity on Transport Policy 
YENO036A Rotterdam NRC HANDELSBLAD 
in Dutch 11 Oct 89 p 6 


[Report by Frits Schaling on interview with Karel van 
Mier, European commissioner for transport: “Chaos 
Looms in European Transport. European Commissioner 
Van Miert Wants Fast Action”; date and place not given: 
first paragraph ts NRC HANDELSBLAD introduction) 


[Text] Due to considerations of national prestige, Europe 
has never had a systematic transport policy. As a result, 
a whole series of decisions need to be made today to 
prevent the looming chaos: alternatives to the automo- 
bile, emphasis on railroads. Gut above all, environ- 
mental consequences need to be integrated into policy. 
An interview with Belgian Kare! Van Miert, European 
commissioner for transport. 


A year ago when the decision was made to appoint Karel 
Van Miert to the European Commission, he made it 
clear that he was primarily interested im the environ- 
mental portfolio. In the end; however, he got transport 
because, it was said, giving a Socialist the environmental 
portfolio would be too expensive. 


Enviror.ment and transpori—thcy sound like total oppo- 
sites. Does that not cause him problems in practice” Van 
Miert: “It's true that I was interested in the environ- 
mental portfolio at the time, but I very quickly realized 
that transport is going to be one of the major 

in coming years, not least because of the linkage with the 
entire environmental protection issuc. I've fot to inte- 
grate the environmental dimension systematically into 
what I do now, you can't get away from that any more, 
and it's getting more and more important. If 1 didn't do 
that, I'd probably see very quickly that | wasn't going to 
get anywhere at all.” 


Van Miert points cites the problems with Switzerland 
and Austria over transit traffic: Switzerland now wants 
only combined transport (using containers, which are 
loaded onto trains), and as of | December Austria is 
banning all night-driving by trucks that are louder than 
80 decibels. 


Last Time 


“The pity of it is that the coramunity didn't pay more 
attention to these problems earlier and get its priorities 
right, i.e. emphasize combined transport. Because we 
didn't do a good enough job in the past, we've got to 
make up for lost time now, with all the consequences that 
entails. The save is true of railroads in general. | think 
thai most member states have arrived at the conclusion 
that because of environmental concerns, as well as 
because of traffic congestion, we have no choice but to 
make railroads a priority.” 


Belgian Van Miert (47) is a dyed-in-the-wool European, 
born and bred, you might say. He studied diplomacy at 
the University of Ghent, writing his dissertation on the 
European Community, and wher he subsequently 
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became a lecturer at the Free University of Brussels, he 
worked with European Commussioners Sicco Mansholt 
and Henri Simonct. In 1978 he was clected chairman of 
the Flemish Socialist Party, a post he held until last year. 
Since 1979 he had also been a member of the European 
Parliament and since 1985 a member of Bagium's 
Chamber of Representatives. 


Mobility 


On the one hand there are the environmental demands, 
and on the other hand there is the emphasis that the 
European Commission puts on increasing Europeans 
mobility. Is there no tension between those two? Van 
Miert: “As people become better off, naturally they 
become more mobile. It's quite understandable that 
people should feel that need. Then, tvo, there's the fact 
that the internal market gives additional impetus to that 
natural trend. Even if the population remains constant, 
we expect mobility to increase by an additional 3 percent 
a year on the average, and that's a conservative estimate. 
That means that if you don't want things to come to a 
complete standstill around the year 2000, we need to 
make a whole series of decisions now and get our 
priorities right. And in fact that means providing an 
alternative to the automobile, 1.¢. emphasizing railroads, 
not just the TGV's [very high speed trains) but also 
ordinary railroads, combined traffic. And also creating 
new opportunities for inland water transport, via tax 
incentives, for instance.” 


Van Miert says that fo. years the European Commission 
has not had a systematic transport policy: “That was due 
to many, many things, in large part to considerations of 
national prestige. In many countries the railroads form a 
state within the state. Airlines are often so intercon- 
nected with national interests that national boundaries 
have not been broken down. Take even a country like the 
FRG, which traditionally has had a very open economy, 
but when it comes to transport, it's highly regulated.” 


“So really we're in a situation now where in the 30 years 
of the community's existence we haven't been able to do 
enough to ensure that the free movement of capital, 
goods, and people scheduled for 1993 will be possible. 
Furthermore, we've never worked out a global plan. 
We've never discussed the question of where we should 
put our prnorities. We have discussed how to bring about 
competition. That was the ene accepted point of doc- 
trine. No longer can you just say, “Okay, just let compe- 
tition do its thing.’ The environmental component needs 
to be integrated into the policy that's going to be worked 
out. I'm not under any illusions. We're approaching the 
year 2000 and the question will be how to avoid having 
it all turn into total chaos in the long term.” 


Infrastructure 


Van Miert points out that spending on infrastructure has 
decreased in the past | 0 years because governments have 
had less moncy and faced budgetary problems. That has 
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led to “an accumulation of obstacies.” because infra- 
structure improvements are going to be increasingly 
costly precisely as a result of environmental concerns 
“Take what's happening in Great Britain. The TGV 
between Folkestone and London 1s going to cost 4 or § 
times more per kilometer than a line in France—maybe 
even more—because they have no chorce but to take into 
account a number of popular environmental demands. If 
they don't, there simply won't be a TGV.” 


“I find that today the emphasis 1s on the environment, 
but also on infrastructure, and preferably on infrastruc- 
ture where environmental concerns are optimally inte- 
grated. So we in the community must create the neces- 
sary financial capacity, without muscling in on nationa: 
authorities’ responsibilities. Take the TGV's: We 
mustn't say where the lines should go, that's up to others. 
We just need to watch out that what they do at the 
national level 1s adequately integrated sv that it forms a 

network, and second, that the equipment can 
be used throughout the community. And third, that we 
lend a hand where needed to create the network.” 


Last week some circles in the Netherlands Ministry of 
Transport and Public Works expressed the fear that if 
the European Commission was going to negotiate avia- 
tion issues with third countries in the future, large 
member states like France, the FRG, and Great Britain 
could claim more mghts abroad than small countrnes on 
the basis of their population. That would particularly 
hurt KLM, with its streng international position. 


Such fears are unfounded, says Van Miert. During the 
informal meeting of EC transport ministers held in Paris 
last week, he was able to valm Mrs Smit-Kroes’s fears on 
that score. 


“There's no reason to be concerned that the airlines from 
smaller EC member states will have problems because of 
the aviation policy that the European Commission wants 
to conduct in the future with third countrnes. The Euro- 
pean Commission will not muscle in on the member 
states in the matter of landing rights negotiations.” 


Fortress America 


The U.S. Government's decision to limit the share that 
KLM wants to buy in Northwest Airlines came as very 
much of a surprise to Van Miert. When asked about it, he 
says that in a recent conversation with U.S. Transporta- 
tion Secretary Samuel Skinner he was struck by the 
about-face taking shape in American policy. Van Miert: 
“In the past it was always them who were lecturing 
us—they never had any problem buying up European 
firms—but now that it's a question of buying just a share 
in their airlines, even a far more modest share than the 
25 percent that's legally permitted, they're beginning to 
balk. Even 10 percent is too much, they say, because that 
would represent a strategic position in a company: that 
could easily make problems for the U.S. government's 
negotiating tactics. Because—so they argue—KLM could 
then, via the back door, ic. through Northwest, exert 
influence when the U.S. Government negotiates with the 
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Netherlands on landing mghts and the like So the 
Americans are now developing a preity protectionist 
reflex. I've repeatedly pointed out that we're very used to 
such arguments in Europe but not exactly on their side of 
the Atlantic Ocean.” 


According to Van Mert, a great many members of Con- 
gress actually view the private airlines as some son of 
public utility and psychologically they have a very hard 
ume accepting outsiders buying a share in them. “They 
think the airlines are so important to the national interest 
that even with a 5 percent share the partner has 100 much 
of a say. They want to prevent that. So I said, ‘Are we going 
to have to talk about Fortress America now” 


Soon, when the borders are open, there will no longer be 
any Quaniitative limitations on international road trans- 
port. Van Miert: “Today you still need quotas, after the 
end of 1992 that will be a thing of the past. Everybody 
will be free to carry freight within the community as long 
as they've gotten a permit to carry on that trade. Thus, 
the quantitative requirements will be replaced by quali- 
tative ones. One major problem does remain for us to 
solve, that’s the question of whether trucks from other 
countries can carry freight within foreign countries on 
their way home, the so-called cabotage issuc. Actually, 
permitting that would be the best thing you could do 
voday for the environment.” 


“But practically all the large member states—France, 
Germany, Spain—have a real problem with that. How- 
ever, you can't be serious about a major market and still 
forbid cabotage. Of course, this is partly because of the 
fear that the very competitive transport firms like those 
from the Netherlands—but not only them—will over- 
power the competition in countries like the FRG that 
have protected their markets by means of regulated rates. 
That's why governments are under heavy pressure from 
transport lobbies to resist cabotage as long as possible. If 
there's no solution in the next 3 months, | sce no other 
course but for us to take the council, which has already 
been declared in default and been given a reasonable 
time to do its homework, to the European Court of 
Justice for failing to act. I feel that the court would then 


require cabotage to be permitted.” 


* Report on Future Demographic Scenarios 
QOESO120A Paris LIBERATION in French 
6 Oct 89 p 3i 


{Article by Catherine Erhel: “2025: The Big Fear of 
Empty Cribs”, first paragraph is LIBERATION intro- 
duction]” 

[Text] As the Twelve, pressed by the traditional French 
cnes of anguish, bring demographic problems under 
study for the first time, a report forecasts a population 
decline into the next century. Paranoia’ 


France is trying to inoculate Europe with its natality 
virus. Last Friday, 29 September, the first meeting of the 
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Evropean Ministers Council to be devoted to demo- 
graphics was hela in Brussels. It was presided by Claude 
Evin and attended by the ministers of social (and family, 
as the case may be) affairs of the Tweive. A report by the 
European Commission had served to smooth the way for 
a look at “European demographics and harmonization of 
child-benefits policies,” and to bypass the major stum- 
bling blocks. For, although the same demographic situ- 
ation prevails throughout Europe—a decline in mar- 
riages, a decline in births, aging of the population— 
hardly any country, except France, appears inclined to 
raise the cry of alarm. The British view such matters as 
properly belonging to the private spbcre, and there can 
be no demographics policy, any more than any child- 
benefits policy, without infringing on individual free- 
doms. The Netherlands considers its demographic den- 
sity too overly sufficient to warrant encouraging the 
population to increase it. In Germany, any campaign to 
increase the birthrate would exude an old, pernicious, 
cugenic odor. And in Spain, it would smell of the 
Catholic incense of Francoist times. In Italy, where the 
birthrate fell below Germany's in 1987, unemployment 
is at least as worrisome a problem as a birthrate which, 
finally, is checked... 


For all these countnes, demographic concerns relate less 
to promoting an increased birthrate (the French obses- 
sion) than to the problem of retirements. In Germany, 
for example, UN projections for the year 2025 indicate 
that one person of every four will be 65 or older, and that 
the ratio of contributors to pension funds versus pen- 
sioners will be | to |. By way of comparison: In France 
today, this ratio is 3 contributors to | pensioner. 


The other source of concern that is impelling Europe's 
sudden interest in demographics is immigration. The 
image of a stagnant Europe faced by a galloping Third 
World, especially south of the Mediterranean and so 
geographically close, frightens it. The policies restricting 
emigration that most European countries adopted begin- 
ning in 1974, have not sufficed to halt the demographic 
imbalance between a Maghreb that is expected to triple 
its population between now and 2025, when Europe's 
will top off at more of less its present level. 


At least, this is the situation as viewed by Leon Tabah in 
his report on European demographics, submitted in July 
to the High Council on Population and (French) Family 
Policy. With verve and frequently with humor, the 
author seizes on the old French obsessive fears and 
extends them throughout Europe, under the title “Eras- 
ing the Diffei*nces.” It's good-bye to the Europe of beds, 
of couples and of babies, he says, and well beyond the 
borders of the Twelve. All 34 of Europe's countries are 
beset by the marriage-rate crisis (not too serious) and the 
natality crisis (definitely more serious). Southern 
Europe, once prolific, has slowed to the low-level birth- 
rates of France and even Germany. The Catholic Europe 
of Ireland and Poland has not been spared, despite 
condemnation of contraception and abortion in those 
countries by law and social morality. Eastern Europe, 
perestroyka not withstanding, is contaminated. The best 
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that can be said, he notes, is that the decline will take 
several years. Ireland, for cxampic, is still managing to 
renew its generations, with a fertility level of 2.3. But 
considering that it was 4 in 1973, the drop in its birthratc 
is precipitous. Iceland, Poland and the USSR, which are 
the only other European countnes still renewing their 
populations, are also on a downgrade. Germany 
lost half of its births between 1965 and 1985. 


Just where is this all leading’? Leon Tabah, author of the 
report, argues three scenarios. According to the “Con- 
dorcet™ hypothesis, “since the evolution of Western 
societies cannot be other than progressive and ascen- 
dant,” everything will fall into place in the natural order 
of things and the Furopean birthrate will mse again— 
belatedly, yes, but on the other hand: Aren't we already 
secing a correction of the Nordic countnes'—Sweden's 
and Denmark's—birthrate curves over the past 5 years” 
Since according to the “Diderot” hypothesis, “the 
Western societies having reached a peak beyond which 
decadence is inevitable,” the drop “to levels without 
precedent™ has not yet bottomed out. According to the 
“Rousseau” hypothesis, “which posits a balance between 
population and nature,” we must expect oscillations: 
Following the baby boom, a recess; after the recess, 
another upsurge. 


The experts have summarized the three scenarios in 
terms of figures. In the optimistic scenario (Condorcet), 
France's population will augment slightly (+9 percent) in 
2025 with respect to 1985, and Germany's will decline 
slightly (-S percent). In the pessimistic scenario 
(Diderot), France's population will decrease by 5 per- 
cent, and Germany's by 20 percent. In all cases, the 
process of stagnation of thc population, and its ageing. 
appear irremediabiec. 


Several phenomena ensuc: Slimmed and lengthened 
family lines, consisting, for example, of two successive 
generations of pensioners, 2nd as many grandparents as 
children (oh, for the family dinners). Five-generation 
families. 


The causes, though uncontrolled, are known: On the one 
hand, the “decline in the number of unwanted births and 
a decline in the desire for children,” says Leon Tabah. 
On the other hand, the lengthening of the life span, 
which makes all the European countnes members now of 
the “Over-70 Club” in terms of life expectancy. 


Beyond these generalities, the experts explain nothing 
because they understand nothing: They were taken aback 
by the magnitude and duration of the postwar baby 
boom. They were unable to explain the 1964-1965 
plummet of the birthrate throughout a Europe that was 
flourishing, prosperous and happy. Moreover, they are 
unable to analyze the slight recovery in the birthrates of 
the Nordic countries (Sweden and Denmark) over the 
past few years: Is it the forerunner of a trend that will be 
propagated throughout Europe” Or, on the contrary, an 
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epiphenorenon”? Having erred s» often during the past 
SO years, the demographers are reluctant to hazard 
answers today. 


They are all the more reluctant to do so in that some of 
their colleagues—aincluding even French ones—refuse to 
accept a pessimisiic view of the birthrate. Herve Le Bras, 
for example, deputy director of INED. has always swum 
against the alarmist current. Europe will age? “But the 
aged will be younger,” he responds. “Why must one be 
old statistically at 65 while, biologically, old people have 
gained 10 years since the war?” There'll be no more 
contributors to the retirement funds” These 

oldsters want nothing more than to work longer. Ger- 
many has already taken steps to lengthen their occupa- 
tional span. This has increased the contributors and 
diminished the disbursement of benefits.” Immigration” 
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“Why assume that European immigration has ended? It 
has dned up im the South-North direction, but i 1s just 
beginning im the East-West direction. We have not yet 
seen the end of the westward migration of East Germans, 
Hungarians, Poles... And if the Soviets start migrating. 
we'll have one heck of a pool of European immigration.” 
The galloping Third World” “Those are the most doc- 
tored-up projections I know of. Some go so far as to 
include Sudan im the Maghreb, and Turkey among the 
Southern Mediterranean countnes. Actually, proyectsons 
should be based on density. France has 100 inhabitants 
per square kilometer, Germany 240, Netherlands 400 
Turkey has $0, and most of the African countries have 
10 or 20. Thus, if immigration there must be, 1 would be 
more logical to assume thai it will be in the opposite 
direction. Let's populate Turkey and the Sudan. Let's 
resume colonization.” 


Projected Population Changes - 2025 vs 1975 
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1. A decrease. 

2. An increase of 0 to 25 percent. 

3. An increase of 25 percent to 50 percent. 
4. An increase of over 50 percent. 
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Vranitzky Supports CSSR Visa Proposal 
AU0712211389 Vienna Televison Service in German 
1830 GMT 7 Dec 89 


[interview with Chancellor Franz Vraciuzky by Kari 
Heinz Papst in Vienna on 7 December—recorded] 


[Text] [Announcer] Yesturday the CSSR suggesied to 
Ausina ‘hat they should suspend thei mutual visa 
requirerrents. Unuilaterally, Austria lifted compulsory 
visas for CSSR citizens temporarily until 17 December. 
Today, Vranitzky has expressed his support for rapid 
negotiations on the CSSR proposal. 


[Vraniuzky}] We certainly accept this offer, although we 
will still have to conduct concrete talks. Nevertheless, 11 
is a good sign. Considering the fact that we lifted travel 
requirements for our neighboring ccentnes Hungary and 
Poland, there is no obvious reason to maintain such 
restrictions for the CSSR, because important political 
changes are taking place there as weil, changes that we 
generally welcome. During many years we have advo- 
cated a law on free travel. This ts now certainly an 
important step. 


[Papst] Austria has now unilaterally suspended visa 
requirements for the CSSR. Will this dateline be 
extended until a final agreeraent is concluded” 


[Vranitzky] | think that thy matter should be clear by © / 
December 


[Papst] So you believe that the agreement between the 
CSSR and Austria will be ready for signature by 17 
Derzmber’ 


[Vranitzky] The Austrian authorities will certainly try to 
achieve that 


[Papst] If a similar proposal were to be made by the 
GDR, would Austria react in the same way as it did to 
the CSSR proposal, and lift compulsory visas for travel 
between the GDR and Austria’ 


[Vranizky] Such a proposal has not been made. How- 
ever, | can imagine that we would respond positively to 
such a proposal. 


30,000 CSSR Citizens Visit 7 December 


AU0712175989 Vienna ORF Teletext in Gerran 
1738 GMT 7 Dec 89 


[Excerpts] Vienna/Bratisla a—At leasi 30,000 CSSR cit- 
izens have visited Austna ‘oday 


AUSTRIA s 


The largest number of visitors was registered at the 
border crossing in Borg. A total of 5,000 cars, as well as 
numerous buses crossed the border there unts] midday 
The line of waiting cars reached back to Bratislava. 
which caused total chaos for traffic mm that city. Visitors 
also had to wait for hours at the border crossing im 


Kie:nhaugsdor! [passage omitted] 
Most CSSR visitors went to Vienna or Linz 


Kurdish Leader's Widow Urges Action Against Iran 
AU08 12102789 Vienna DER STANDARD in German 
7.8 Dec 89 p 7 


[APA report by VEC S|} 


[Excerpts] Vienna—Ausiria ought to try to get Amer 
Mansur Bozorgyan, wno 1s charged with having killed 
Kurdish leader Abdorrahmas Qasemiu and his col- 
itagues, out of the Iranian Embassy and to bring him 
before the court. This was demanded yesterday [6 
December] by Helene Qasemlu, the widow of the Kus 
dish leader who was killed in Vienna on 13 July [passage 
omutted] 


Mrs Qasemilu aas called on Austra to file charges against 
Iran with the International Court of Justice in The 
Hague uniess Bezorgyan 1 handed over to the judicsal 
authorities. According to the 1962 Vienna Diplomatx 
Convention it is illegal “to bide criminals.” Mrs 
Qasemlu said, adding that [Austrian Justice Minester] 
Foregger had premised to examine her demand [passage 
omitted] 


40 Million Schillings Food Aid for Poland 


AU0712193189 Vienna WIENER ZEITUNG 
in German 7 Dec 89 p 2 


[Excerpt] On behalf of the—absent—foreign minister it 
was confirmed in the Council of Ministers on Tuesday [5 
December] that Austria will participate in a food rehef 

for Poland with, for the moment, a total of 40 
million schillings. Within the framework of Western 
economic aid for Poland and Hungary, Ausiria will 
provide means from the 1990 budget to the tune of 20 
milhon schillings for specific training programs (man- 
agement and vocational traming), as well as another 10 
milhon schillings, which will be provided by the Federal 
Economic Chamber. [passage omitted] 
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Massive IRA Car Bomb Injures 21 in Lisburn 


L.D0712191889 London PRESS ASSOCIATION 
in English 1854 GMT 7 Dec 89 


[Report by lan Graham, PRESS ASSOCIATION im 
Belfast} 


[Text] Twenty-one people were insured when a massive 
IRA bomb brought horror to a Northern Ireland town 
packed with Christmas shoppers today 


Police were leading the last of the terrified people to 


On Wednesday, the IRA had sqjected 8 ples from the 


with cuts and shoc.. but three were detained in 
for 


The mmyured were taken to the Lagan Valicy hospital, a 
few hundre.! yards from the scene of the explosion. 


The board said three off-duty ambulance crews dropped 
everything to turn in for work during the emergency— 
some ambulancemen had been shopping in the town 
when the bomb went off 


An RUC spokesman said the warning had not been long 
enough at a time of year when streets and shops were 


The IRA said the bomb had been planted “to embarrass 
the British Government and its Crown forces who have 
endeavoured to throw a security blanket around this 


garrison town to prevent IRA operations”. 


They said im recent weeks political and commercial 
interests had wtensified « Lisburn “image building” 


campaign 
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The leader of the Democr=tic U'nsonrst Party an the local 
council, the Rev Williac *>evtic, said Lishurs people 
had been cxpectine om a ac! 


But he said the town would boc ace back. 


Hurd Interviewed on Europe, NATO, Hong Korg 


PMO0S5S 12164489 London THE SUNDAY TELEGRAPH 
in English 3 Dec 89 p 16 


{Iinter.iew with Foreign Secretary Dowg"’is Hurd by 
Bruce Anderson! 


[Text] Douglas Hurd was once a prom m.cg apiece 
and, had he stayed in that orofession, b+ «oui now ve 
either a very senwr ambassador or indeci| the } ic! of the 


[Grand Cross, Order of St. Michae and St. George} But 
he abandoned the hierarchical certainties of the Foreign 
Service for the hazards of politics—and now has the 
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When I interviewed him, I began with Eu-ope: 


[Anderson] Wasn't it imevitable that the Strasbourg 
Summit a Fnday would end in a row’ 


to make. On the Single Act, for instance, it's we who are 


{ppeai to prefer a route to economic and monetary 
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fanatic Was this a slander, or are you merely concealing 


hope I've never been any sort of fanatic, but | always 
, jast. In 


Anderson] But what about the special relationship’ 

‘1 the sentimentalities of the Thatcher-Reagan rela- 
uonship deluded us’ Surely the traditional State Depart. 
ment view will now prevail—the argument that a special 
relationship with us inevitably arouses the suspicons of 
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[Hurd] I'm a Tory, so | may be prepediced. But as a Tory. 


we're talking about migrants, not refugees, they've come 


we arrange 
the resettlement of the boat people now in Hong Kong 
while turning back any future arrivals” 


[Hurd] Where « the morality mm that? ‘ou say turn 
back. As soon as the boat people arrive, the, will 
their boats And on those circumstances, needless 
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[Anderson] Could you give any indication of numbers? 


pqats 
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Bi 


them beck But that 1s the same pnaciple—the invoiun- 
tary return to Vietnam of those who have fled from it. 


be utterly 
no House of 
Sufianteed lichdltey. Ao ta in, bam wasting cena 
Home Office to arrive at a package.“ 
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Stoltenberg Addresses Bundestag on Armed Forces 
AU0712092389 Munich Baycrischer Rundfunk Network 
in German 0803 GMT 7 Dec 89 


[Speech by Defense Minister Gerhard Stoltenberg in the 
Bundestag in Bonn on 7 December—live] 


[Text] Madam President, ladies and gentlemen: 


When today we talk about the situation and assignment 
of the Bundeswehr in the 1990's, we do so in light of the 
most profound changes in international politics since 
1945. Europe has started to move. In Eastern Europe, 
large-scale freedom movements are leading to profound 
political changes. Today it is becoming clear that the 
great guidelines of our Western community of states— 
liberal democracy, human rights, and also the market 
economy—have proven valid. They are becoming 
increasingly attractive to the people of Eastern Europe. 
The policy of the integration of our state into the EC and 
into the alliance of the Western democracies—a policy 
against which many people are struggling—has not con- 
solidated the division of our continent, but is a basis for 
the renaissance of the idea of democracy in Eastern 
Europe, and has thus become the basis for the peaceful 
overcoming of the European postwar order, which is 
based on division. 

The concept of the house of freedom for all Europeans, 
formulated by Konrad Adenauer in 1961, today shows 
that European integration, that is, the Community, was 
from the very start not considered exciusive. On the 
contrary, it pointed to a Europe beyond the Wall and 
barbed wire and to the overcoming of the totalitarian 
communist systems. [applause] 


Today we are experiencing this. The people in Eastern 
Europe are no longer willing to accept without complaint 
the restriction of their elementary rights and the very 
critical economic situation. Socialism of the Eastern type 
has become a term that deters people. The citizens know 
very well which state and economic models they no 
longer want to have, in contrast to some people here who 
have not yet stopped dreaming their ideological dreams. 


In hindsight, we have to say that steadfastness, also in 
times of crises—and we have experienced crises over the 
past 30 years—a sense of perspective, and the security 
and foreign policy of the Western alliance have essen- 
tially promoted the current changes and the self- 
refutation of communism. Democracy has not, as Jean 
Francois (Rivel) wrote in 1983, only been an intermezzo 
in history, a brief episode unable to defend itself against 
its opponents. Democracy is increasingly attractive and 
the future belongs to it. [applause] 


Today the justification of our resistance and the military 
preventive measures against the expansionist onentation 
of Soviet foreign policy under Stalin, Khrushchev, and 
Brezhnev are explicitly confirmed by the Soviet leader- 
ship itself. For a long time these necessary measures were 
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often disputed, both in domestic policy and, particularly 
in the conflict with the Social Democratic Party of 
Germany [SPD]. 


I just recall the discussions about the two-track decision 
enforced by this coalition and the deployment of inter- 
mediate-range missiles and cruise missiles. 


Our German defense contribution to the alliance is and 
aiways has been an essential factor for stability. There- 
fore, the Western security policy, the soldiers of our 
Bundeswehr play an essential role in the international 
political changes and in the East's willingness for disar- 
mament. [applause] 


Steadfastness has paid off. In the field of arms control in 
particular we are now harvesting the fruit which the 
Western alliance has sown with its security and defense 
policy over the past 4 decades of political solidarity. 


For many years, in many circles, above all in social 
democracy, it was considered progressive to dismiss our 
warnings against the massive and excessive Soviet arms 
buildup as unfounded pessimism. There is not 

time, ladies and gentlemen from the SPD, to specify 
these written testimonies here. In contrast to the asser- 
tions made by you only a few years ago, the Soviet 
leadership itself today admits that it developed a mas- 
sive military superiority in Europe. [unintelligible 
shouts] 


Moreover, it has been and still is our firm will to give a 
continuous and encouraging signal to the Eas. European 
states and especially to our compatriots in tae GDR, in 
order to maintain and defend freedom and self- 
determination. Since they were founded, NATO and the 
Bundeswehr have not threatened anybody. They have 
been and still are the bases for the development of a 
stable, permanent, and juster state of peace in Europe. 
However, in a period of changes in international policies 
and of upheaval, it is only natural that questions about 
the role and future of our armed forces are increasingly 
asked. There are fewer questions about the existence of 
the Bundeswehr as such and its constitutional legitima- 
tion because the will laid down in the Basic Law is 
expressed, that is, to defend our right to self- 
determination, our liberal order, the basic and human 
rights against any pressure from the outside and against 
the use of violence. We still can achieve this only in the 
alliance. 


However, today the task of redefining the size and role of 
the Bundeswehr in view of changing security policies is 
essential. In the past, the FRG, with the Bundeswehr, 
made a decisive contribution to securing freedom and 
stability in the alliance and thus it has shared responsi- 
bility for the longest period of peace in Europe's recent 
history. Presently, the Bundeswehr, together with the 
armies of our alliance partners, is an important prereq- 
uisite for the desired permanent changes all over Europe. 
In the future the Bundeswehr will remain a guarantee 
and reinsurance against incalculable risks and thus it will 
be an important foundation for our policy to peacefully 
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reshape Eurcpe and to overcome the division of our 
continent. We have made clear progress in this respect. 
However, the objective has not yet been achieved. An 
intact Bundeswehr in an intact alliance does not prevent 
the reshaping of Europe but promotes it. [applause] 


Without stability and caiculability, the new security 
construction of Europe cannot be implemented. Using 
the opportunities and taking outdated or new nsks into 
account is the task of foreign, security, and defense 
policies. Creativity and vigilance are equally required. 
We decidedly welcome the processes of change inititated 
m Eastern Europe. 


We wish for the full implementation of the Eastern 
reforms. It has become clear again and again that we are 
ready to cooperate with and support the reformist states 
in Eastern Europe. it would be fatal if we missed the 
historic chance for a basic Lalance in Europe, for 
freedom and human rights and decent living conditions. 


In this spirit, at their summit in May the NATO heads of 
State and government not only affirmed our policy of 
stability and security but, at the same time, worked 
creatively for true detente and overcoming the division 
of our continent. 


In continuation of the Harmel report, with the overall 
concept we provided a frarnework for a European system 
of changes in stability. The summit meeting between 
President Bush and General Secretary Gorbachev in 
Malta last weekend [2-3 December] affirmed this policy 
and provided it with new impetus. 

Today it is necessary to fill this framework with specific 
political contents and goals. This also applies in view of 
the situation in Germany, on the basis of our goal to 
overcome the division of our fatherland within the 
framework of an all-European process. [applause] 


If a democratically legitimate government is formed in 
the GDR due to free elections, the sphere of defense 
policy cannot be left out of the more intensive intra- 
German dialogue. Within the framework of the existing 
alliances, we are ready for a more comprehensive discus- 
sion about security-policy questions. However, it would 
be fatal to call into question the alliance and the 
Bundeswehr as key elements for peace. 


In Eastern Europe, old political and economic structures, 
ideological contradictions, and opposing interests in 
power still exist in many places. In the spring, the heads 
of government noted that there is still serious concern 
and I quote: It will take many years before the ambitious 
Soviet reform program, which is welcomed by the alli- 
ance partners, is concluded. In view of the scope of the 
problems this program faces and the resistance it causes, 
its success cannot be seen as a matter of course— 
unquote. 


Ladies and gentlemen, a few weeks ago, against the 
background of the dramatically deteriorating economic 
situation and the increasing internal tensions in his 
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country, Gorbachev himself spoke of the sword of 


en a ee ee 
field. However, therefore, in addition to the will for 


This must not be forgotten by anyone, also in view of 
arms control and questions about the armed forces. 
What you, ladies and gentlemen from the SPD, said 
about the future structure, size, and role of the 
Bundeswehr continues the old illusions you have propa- 
gated in the past few years. [applause, unintelligible 
shouts] 


We know that a responsible security policy continues to 


rely on military precautions to prevent war and to 
control conflicts. Security policy is always defense 


secured in a alliance that is capable of taking action. 
Ladies and gentlemen, it is also pointless that the 


Alliance. We need it in the long run, we also need it in 
the future. Of course, it can be imagined that it will 
basically change its structures and redefine the impor- 


democracies, which is secured by treaties, we will not be 
able to master at all the great and tasks of 
internationa! affairs and, by the way, also of the interna- 
tional economy, in the next decades. This applies to the 
security of a reshaped Europe, as well as to the political 
and economic cooperation with Eastern Europe. This 
applies to the CSCE process, as well as to the partnership 
with the underdeveloped countries, the war-torn coun- 
tries of the Third and Fourth World. This applies to new 
threats, for example, international drug trafficking, and 
new global tasks of environmental policy. Who else but 
the dynamic democracies of the West, of Western 
Europe and North America, is to assume special joint 
responsibility for these future tasks? In the time ahead of 
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us, there will be no alternative in defense policy to the 
integrated alliance structure, also with the considerable 
presence of American units in Europe being continued. 


[applause] 


The threat of violence and armed conflicts are not an 
acute danger, but they cannot be ruled out in principle 
and forever. Thus, it would be insincere to promise our 
citizens an ideal political world of tomorrow which is 
free of conflict. Even a European state of peace cannot be 
a power vacuum. We have to take into account the fact 
that the Soviet Union, according to its own statements, 
continues to be a European superpower and a world 
power. 


Thus, the better world of tomorrow, for which we strive 
with all our might, does not mean that the factor and, 
above all, the opportunity of negatively using power will 
virtually disappear from international politics. The great 
theologian Reinhold Nibu clearly described this reality 
when he said: Until the end of history, politics will be a 
field in which consciousness and power meet, in which 
the ethical and coercive factors of human life overlap 
and produce instable and insecure compromises. 


Ladies and gentlemen, we know that a responsible secu- 
rity policy cannot do without some means to prevent the 
abuse of power. Former Chancellor Willy Brandt said in 
the preface to the 1970 White Book: Peace will not be 
given as a present to anyone, in the world in which we are 
living the will to achieve peace alone is not enough. Only 
if we are prepared and able to advocate its preservation 
will our children be capable of growing up in a better 
world. Basically, we can also encounter this in the 
continuity of the main problems laid down in the NATO 
declaration of the heads of state and government in May 
this year, which I have mentioned. The basic sentence is: 
Experience teaches us that we have to remain vigilant. 
Accordingly, the Bundeswehr is a defensive means to 


prevent war in a democratically legitimated and ethically 


ability to make national policies and to shape our foreign 
relations ourselves. 

We know that military service makes special demands 
on the peopie. Our soldiers are exposed to the tension of 
having to practice war in order to prevent war. The 
solution lies in the ethical value of defense which is 
legitimized by the Constitution. It is the task of all 
citizens, especially of the responsible politicians of all 
democratic parties and social groups, to repeatedly point 
out that in our state military service is justified by a 
higher purpose, by the dignity and ethos of our democ- 
racy. [applause) 


Recently Georg Leber expressed this very clearly amid 
some turbulences, such as the Frankfurt judgment 
[acquittal of teacher who had called all Bundeswehr 
soldiers potential murderers}. | quote: The liberal con- 
stitutional state cannot last if the law it gives itself is not 
respected or is circumvented and [words indistinct] 
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considered as the legal duty of the citizen to protect the 
State, a state where one can live in freedom and with 
human dignity. 

Ladies and gentlemen, the state which is responsible for 
human dignity and a liberal way of life is not an abstract 
edifice, not a limited liability corporation—it is us, the 
community of our citizens. We all have to make our 
contribution to preserving it, to preserving what makes 
our life worth living. Freedom does not preserve itself on 
its Own. 


This is, above all, also represented by our Bundeswehr. it 
is appropriately expressed in general military service, 
which we also need in the future. In particular, democ- 

racy depescis on its citizens not doing the duties imposed 
on them by the Basic Law as duties to the law to be 
fulfilled a1 their discretion but as a recognized service, as 
a civic virtue. 


Thus, the constitutional and ethical legitimation of our 
armed forces remains unchanged. Their role in our 
security policy in a changing environment is clear. How- 
ever, the armed forces, which fulfill this assignment, will 
also change. The development in personnel and our 
limited resources necessitate a change in the Bundeswehr 
and its size in peace time. [unintelligible interjection] 
No, you have not understood at all, Colleague Gerster. 
The issue is an explaination of the basic outlines 
[applause] of what the Bundeswehr is doing on the basis 
of security policy. The issue are not games with figures, 
which you are constantly playing [unintelligible interjec- 
tion}—from 250,000 upward and downward. The issue 
really is putting the concrete planning for the 
Bundeswehr into a foreign policy, secu:.iy policy, and 
State policy context and this is what I wanted to do here 
today. [applause] [unintelligible interjections] 

Against the background of predictable progress in the 
sphere of arms control and changes in the overall polit- 
ical situation, the measures that have been decided now 
can be justified. In the future we will have a Bundeswehr 
which corresponds to the changes in the East-West 
relationship and can react flexibly to further progress in 
arms control. At the same time, this Bundeswehr will 


te ge to the demographic development, our 
defense assignment, and to our alliance duties. 


Until yesterday, the structural planning of the armed 
forces was based on a Cabinet decision of 17 October 
1984, which was made in a completely different political 
situation. The prospects for achieving success in arms 
control negotiations within the foreseeable future were 
more than doubtful at that time. The Soviet Union was 
pursuing a foreign policy which was geared to attack 
both politically and militarily. The effectiveness of its 
armed forces was improved steadily. In this situation it 
was necessary to do everything to strengthen the conven- 
tional defense capability. 


In the course of 8 months, the negotiations about con- 
ventional disarmament in Europe, which were started 
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(?in the West) this spring, have yielded remarkable 
dynamism and also remarkable progress. We consider it 
likely that a treaty will be concluded next year, even 
though a number of rather difficult individual questions 
still have to be cleared up between East and West. 


The Malta summit at the weekend made clear the 
determination of the United States and the Soviet Union 
to arrive at the conclusion of a treaty. The talks about 
halving the number of intercontinental missiles and 
accelerating the worldwide elimination and banning of 
chemical weapons are also a success of this policy. This 
is also an achievement of the peace service of our armed 


1 expressly thank our soldiers and the soldiers of our 
allies for this. [applause] 

This spring, after a first stocktaking, ' announced a basic 
(?progress) of the Bundeswehr planning here in the FRG 
Bundestag. The decisive thing was that we had to newly 
assess the resources, in particular in the sphere of per- 
sonnel. In the long run, the amount of personne! will be 
below the amount assumed in 1984. This applies, above 
all, to the people doing basic military service. 

Even though at the moment the personnel situation is 
still satisfactory, in the long term a correction will be 
necessary due to demographic development. 


The development of the defense budget also has conse- 
quences for new planning. We have to spend more 
financial means than assumed in 1984 for personnel, and 
here in particular for temporary and professional sol- 
diers. The very gratifying increase in the number of 
employed people in our national economy, in particular 
since the beginning of last year, has intensified the 
competition for skilled young men. It necessitates addi- 
tional measures to increase the attractiveness of the 
Bundeswehr, measures which cost money. 


However, in the fields of development and procurement 
costs of some projects also increased more than origi- 
nally planned, and the new big task after a treaty has 
been concluded in Vienna, that is, the task of verifying 
the implementation of the agreements, will occupy many 
Ladies and gentlemen, our new has to be seen 
against this background. After several months of careful 
study by the inspector general, the command staffs, and 
the responsible high officials, I presented the plans to the 
Cabinet, which were approved yesterday. 


In 1995 the size of the Bundeswehr in peace time is to 
amount to 470,000 soldiers. In our plans we envisage 
420,000 active soldiers; 10,000 reservists are continu- 
ously doing exercises with the troops. The number of 
soldiers who are available for mobilization at short 
notice will be raised from the current 30,000 to 40,000. 


If the Vienna CSCE negotiations and the negotiations on 
conventional armed forces and security in Europe are 
successfully concluded, as we expect, we will cancel the 
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planned extension of basic military service to 18 months 
and will stick to 15 months after 1992. [unintelligible 
interjection} 

What is the use of it? I think that means setting the right 
switches, Colleague Gerster. [unintelligible interjection} 
No, we are not prophets. This is what distinguishes us 
from you. Because you claim to be prophets you are 
always false prophets, this is your problem, not ours. 
[applause] 


We think it is very, very likely, but first we want to have 
the treaties, this is clear, before we can firmly base 
ourselves on them. [unintelligible interjections] 


As soon as such an agreement is available, it has to be 
decided to what extent a limited correction of the 
amount of personnel down to 400,000 active soldiers is 
possible. This would have corresponding effects on the 
size of the Armed Forces in peace time. 


In connection with the long-term development of West- 
East relations and the results of the follow-up negotia- 
tions after the first negotiations on conventional armed 
forces and security in Europe, which we are striving for, 
that is, the first conclusion of a treaty in Vienna, it is to 
be decided whether the size of the Bundeswehr in peace 
time can be reduced further. 


Ladies and gentlemen, the reduction of the number of 
soldiers is basically carried out as regards the number of 
soldiers doing basic military service. Only slight changes 


sioned officers will be reduced only from about 96,000 to 
92,500. The number of temporary soldiers will be 
reduced from 158,000 to about 148,000 soldiers, 
including | ,600 posts for women in medical services and 
civilian employees in alternating functions [Wechsels- 
tellen). 


I stress the following: We continue to depend on the fact 


contisue to need them, and with the plans that have now 
been presented, we have good chances in the future for 
important, interesting, and fulfilling professional! tasks. 


Se an ee ee 
can do damage to us as regards finding the necessary 
young people, and, therefore, it is important that yes- 
terday the Cabinet made a clear and aeainen 
decision. [applause] 


The task is to train, educate, lead, and motivate young 
people who are ready to perform well. Today in the 
Bundeswehr it is particularly important to have a well 
planned and purposeful training that promotes the readi- 
ness to perform well and to participate. Therefore, the 
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efforts of the Armed Forces will also concentrate, above 
all, on steadily improving training conditions. 


The guidance and training of personnel are the most 
important tasks of the commanders, unit leaders, 
manders and unit leaders bear overall responsibility for 
the operational readiness of their forces and units, for 
the atmosphere there, and thus for the soldiers entrusted 
to them. The noncommissioned officers are mainly 
responsible for the training. We must prepare them for 
this imporzant task in the best possible way. In the daily 
routine of their service they dedicate themselves to this 
task with great personal zeal. However, requirements 
have increased. Therefore, it is essential to improve the 
training of the trainers. Their qualifications for the 
difficult task of guiding people have to be further devel- 
oped. That is why we have introduced the schools for 
noncommissioned officers of all units. They also need 
enough time to train the draftees who are entrusted to 
them well. They must be able to take more intensive care 
of the individual. We want to achieve this in the new 
structure by increasing the number of commanders and 
by improving the viability in the units in a changed 
structure. This also applies to reservists who are supe- 
riors. They must be especially promoted for their 
increasingly important role as trainers and commanders. 


Ladies and gentlemen, our almost 150,000 noncommis- 
sioned officers are today even more important for the 
operational readiness of the troops than before. For- 
merly they were only assistants of the officers. Today 
they are responsible commanders and experts. Today 
many noncommissioned officers fulfill tasks that were 
formerly only fulfilled by officers. In the combat troops 
of the Army, for example, two-thirds of the platoon 
leaders are noncommissioned officers. The solution of 
special technical tasks is almost a domain of the non- 
commisz.oned officers. With their expertise, they guar- 
antee the operational readiness of the technical systems 
and decisively contribute to the fulfillment of the 
Bundeswehr's tasks. In daily service the noncommis- 
sioned officers are the most important persons of refer- 
ence for the young soldiers and reserve duty trainees. 
Their main responsibilty is to lend variety to military 
service and to make it exacting. They decisively deter- 
mine the confidential relationship between commanders 
and subordinates. They create the atmosphere in the 
troop, which is the decisive precondition ‘or satisfaction 
of our soldiers with their duties. It is re. |v an ambitious 
task to lead self-assured young citizens .. uniform, and 
the military commanders have to dedicate themselves to 
it with their whole personality. The military commander 
needs personal credibility, knowledge of human nature, 
persuasive power, patience, and not least, considerable 
expertise. 


As I have already said, we want to sec to it that above all 
the noncommissioned officers will be even better trained 
in the future, so that they will even better meet the 
demands and expectations of the conscripts performing 
basic military service and of the reservists. Ladies and 
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gentlemen, I ask you for your support precisely on this 
point when we will discuss specific legal measures and 
budgeting. [applause] The reduction of the active Army 
will be accompanied by a reduction of forces in all units. 
This corresponds to our expectation that in the first 
place a reduction of specific main weapons systems of 
the ground and air forces will be achieved in Vienna. The 
Army will further develop the Army Structure 2000, 
maintain 12 divisions, but have fewer units, and focus 
even more on creating a defensive barrier. Also, the 
equipment and presence of large-scale formations an¢| 
units will be more differentiated than has been planned 
so far. The size of the cadres will be increased in many 
units. 


In its planning the Air Force will take air defense even 
more into its consideration. The Navy will have to 
considerably reduce the number of its units afloat in the 
long term; however, it will have more modern ships, 
which maintains the balance of its capacity, particularly 
in the North Atlantic areca. 

Ladies and gentlemen, once we have established new key 
data for the 1990's through our Bundeswehr planning, 
we can start more detailed studies and the implementa- 
tion of these plans. We will do this together ad in close 
coordination with our allies. Even though there is still 
time until 1996, when the new structure is to basically 
implemented, the preparatory work, tests, and the prep- 
aration and implementation of restructuring will fully 
use this time. 


There will be changes of a scope that is unprecedented in 
the history of the Bundeswehr. It means, indeed, that in 
the second half of the 1990's we will have 70,000, 
perhaps even 90,000 fewer active soldiers than at 
present. I arm saying this in particular to those who will 
afterwards say that everything is [words indistinct]. If 
you talk in this way, I can consider this only as an 
expression of a lack of understanding for the profundity 
of the changes and the resulting political and human 
problems. [applause] 

It will not be possible to avoid military facilities in the 
current Bundeswehr bases being staffed differently, 
being reduced, and, in some cases, being abolished 
altogether. The planning decisions are necessary now, so 
that they can be implemented without the pressure of 
time, in a form that is acceptable to the people involved 
and is socially acceptable. 

After yesterday's Cabinet decision and today's debate, 
we will start a number of follow-up and individual 
studies, in particular the effect on the Bundeswehr 
administrations with their almost 200,000 officials, 
employees, and workers. In this field, too, the social 
effects particularly have to be taken into consideration, 
and we need much time to carry out this restructuring. 


There is agreement between the coalition groups and 
myself that we want to establish an . dependent com- 
mission for several long-term problems, which will study 
important tasks against the background of the new 
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Bundeswehr planning. By the way, we started with the 
talks about this 6 weeks ago—this counters some 
remarks I have read in the press. 
Ladies and gentlemen, in conclusion I would like tw 
stress: The protection of peace and our democratic 
Corstitution, the preservation of our freedom of polit- 
ical ection remain fundamental tasks of us all. 


Our soldiers need a public that makes it clear that it not 
only wants and recognizes their service for this task. but 
also participates in bearing certain burdens that are 
involved with this service. Every citizen 1s called won in 
this connection. Our soldiers expect solidarity— 
for doing their service. This is necesssary now, above all, 
when the Armed Forces, and thus every soldier, are faced 
with changes that can be compared only with those in the 
initial stages of establishing the Bundeswehr. 


The tasks and challenges cansot be solved only by the 
soldiers and civilian employees. They are challenges to 
all people, to the citizens of our country. We can master 
them together only by standing alongside our Armed 
Forces, helping and supporting them. In this spirit, 
everyone—here in parliament and every citizen—has a 
very special responsibility for the Bundeswehr, for 
external security, for the protection and the continued 
existence of our liberal democracy. | ask you all: Despite 
everything that separates us, let us accept this responsi- 
bility together. [applause] 


DPA Says Arrested Terrorists Not Red Army 


AU0712172789 Hamburg DPA in German 1639 GMT 
7 Dec 8&9 


[Text] Kiel (DPA)}—Two alleged terrorists were arrested 
in Schleswig-Holstein on 7 December. According to 
information received by DPA, it is said that the two 
persons are the couple Barbara and Horst Meyer, who 
have been wanted by the police for a long time. Both are 
considered to belong to the hard core of the Red Army 
Faction. They have been sought in connection with the 
killings of Alfred Herrhausen, Ernst Zimmermann, Karl 
Heinz Beckurts, and Gerold von Braunmuchi. It was 
said they were caught at Mildstedt near Husuni. 


Ekkehard Wienholtz, state secretary in the Interior Min- 
istry of Schleswig-Holstein, said in Kiel on Thursday 
that Federal General Prosecutor Kurt Rebmann had 
taken over the investigations and that the land govern- 
ment is not authorized to disclose any details. Wienholtz 
stated that the federal general attorney took the case into 
his hands at around 1630." A representative of the office 
of the Federal General Prosecutor will provide further 
information later tonight, Wienholtz concluded. 


{Hamburg DPA in German at 1651 GMT on 7 
December in a similar report adds: “According to 45 
spokesman of the Office of the Federal State Prosecutor, 
Hans-Juergen Foerster, the two arrested people are not 
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members of the Red Army Faction and that they are no’ 
the couple Horst and Barbara Meyer, who are wanted by 
the police.”] 


Assigned to Defense Minister 


AU0712205489 Hamburg DPA in German 
1857 GMT 7 Dec 89 


[Text] Husum/Flensburg (DPA)—The two alleged ter- 
ronsts, who were arrested in Schieswig-Holstcin on 
Thursday, are said to have been assigned to Defense 
Minister Gerhard Stoltenberg. This information has 
been received tonight from a reliable source. Stoltenberg 
was scheduled to give a news conference in Heide on 8 
December at 1200. 


The office of the federal state prosecutor in Karisruhe 
has taken care of the investigations and has imposed a 
sirict news blackout. On 7 December, a senior public 
prosecutor from Karisruhe was on his way “to interro- 
gate the arrested persons.” It is believed that the two 
alleged terrorists, a man and a woman, were taken to the 
prison in Flensburg after they were arrested at Mildstedt, 
on the outskirts of the city of Husum. 


* Housing Lack Now Major Election Issue 
QOENOO64A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Oct 89 p 16 


[Article by Roswin Finkenzeller: “At Last a Popular 
Issue—Housing Shortage at Center of Munich's Munic- 
ipal Elections”) 

[Text] Munich is not Stuttgart. In Munich apartments 
are more expensive and rents are higher. Munich has an 
SPD [Social Democratic Party of Germany] mayor— 
whose political hobby is denouncing speculators and big 
builders—and a CSU [Christian Social Union] which 
rejects this but has nevertheless rushed into the munic- 
ipal election campaign with the housing shortage as the 
main issue. That is why Munich's citizens pricked up 
their ears when out of Baden-Wuerttemberg they heard 
the interpretation that the CDU [Christian Democratic 
Union] failures in local elections there, as well as the 
successes of the Republikaner, were primarily connected 
to conditions in the housing market. 

For the CSU this is too bad an omen to acknowledge as 
truth. Secretary General Huber considers the Stuttgart 
thesis “absurd.” However, Munich's Mayor Kronawit- 
ter—originally also convinced that Republikaner voters 
were neo-Nazis and that's that—has said for months that 
Schoenhuber's election gains were based on the regret- 
table social sonditions causea by the Union [CDU/CSU] 
parties. The Bavarian government in its own way also 
noted the connection between clections and housing 
policies. It decided that future decisions on public 
housing would not only be based on “urgent need™ but 
also on “length of residency.” This is supposed to be a 
favor to old-time Munich residents who can no longer 
cope with the competition for evictions on their own 
turf. Schoenhuber recognized immediately that this 








The self-styled guardian angie of tenants, Kronawitter— 
who some time ago eliminated public housing funds— 
recognizes as a sole cure only such direct intervention by 
the legislature that even Bonn’s socially liberal coalition 
had rejected it. He does not want to admit that housing 
construction is the best rent control. Very rich people, 
who are not afraid to participate actively in the price- 
gouging process, can only chuckle. The chairman of the 
city council CSU faction, Zoeller, tells stories about 
confessions by some of the city’s real estate magnates 
while campaigning, and he comes to the conclusion that 
the best fnend of speculators is the very same mayor who 
denounces them Kronawitter's acts of commission and 
omission are those of a man who does not want to do 
away with a deplorable condition so that he may con- 
tinue to deplore it. The city’s chief primarily blames the 
federal administration, which includes his challenger, 
Minister Hans Klein, for the desperate situation. 


This minister views matters from a higher vantage point, 
and that reduces the polemic impact. As a spokesman for 
Kohl's cabinet, he cannot disguise the fact that the West 
German population with to housing has gotten 
over the worst, and that the government's policy 
must consider the entire Federal Republic and not just 
the exceptional case of Munich—an exception viewed by 
the whole world with joy, excitement, and laughter and 
not as a crisis. Secretly some people may wish within 
their hearts a few troubles for the Bavarian capital with 
its unending recreational assets. Kronawitter secs his 
rival's primary occupation in Bonn as a mark of Cain. 
Kicin makes the best of it, as this widely traveled 
gentlemen tries to teach Munich's citizens that intimate 
cooperation by the city administration with the federa- 
tion and the Free State would be best for them. Coy 
slogans are used in the process such as the “sixth housing 
allowance level,” which the CSU successfully pushed 
through in Bonn or the desired time extension from 3 to 
7 years for giving notice when converting rental proper- 
ties to condominiums—but people still listen; for 
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Munich campaigners have at least discovered a reason- 


make such a ciaim at this time. 


* Amerongen on Poland, China Policy, COCOM 
QOENOOSOA Duesseldorf HANDELSBLATT in German 
16 Oct 89 p 3 


[Conversation with Otto Wolff von Amerongen, 
chairman of the East Committee of the German 
Economy, reported by Christoph Rabe: “The Easi 
Comittee Advocates More Flexible Hermes Conditions 
for Business with Poland”, first paragraph is HAN- 
DELSBLATT introduction] 

[Text] Cologne—Otto Wolff von Amerongen, chairman 
of the East Committee of the German Economy, con- 
siders the conclusion of the planned investment protec- 
tion agreement between Warsaw and Bonn to be an 
important precondition for the intensification of Ger- 
man-Polish economic relations. In an interview with 
HANDELSBLATT, Wolff emphasized the intention of 
German busicess and industry to actively participate in 
the rehabilitation of the Polish economy. 


Lessons have been learned from previous expernence. In 
the future, one would like to averd another rocky path— 
such as the one involving the jumbo credit of DM! 
billion to Poland. Wolff expressed criticism of Bonn’s 
practice of issuing government-backed indemaity bonds 
for business with Poland. “Our management of Hermes 
[Credit Insurance Co. guarantees) during the past 3 years 
has not been the epitome of wisdom.” Woli’ calls for 
flexible Hermes conditions for business with Poland in 
the future. By this he means indemnity guarantees with a 
variable rate of retention by the companies— 
independen: of the supplier's interests, of the country's 
solvency, and of the accruing fees and charges. Fiexi- 
bility must not be understood to meen that “the bonds 
will somciimes be granted anc sometimes not.” Wolff 
would not like to see a repeat of the pendulum swing in 
Bonn's practice of bond issuing that also came about in 
recent years as a result of the impression made by the 
debt rescheduling negotiations in the Club of Paris. 
“That made the Poles nervous.” 


Hix reflections are directed toward the creation of a 
Germar -Polish board which wow'!d critically analyze 
projects that are to be provided with a Hermes guar- 
antec. “It must not happen, as it did 10 years ago, that 
guarantees are at first granted but then are blocked, 
resulting in investment ruins “ 


New Examining Boards To Ensure Cooperation 


According to Wolff's concept, this board could by all 
means be constituted with international participation. 
Wolff considers it to be only a matter of time before an 
institution is established on the model of the Reconstruc- 
tion Loan Corp. (KfW) to coordinate and monitor 
projects in Poland. The reservoir of K{fW experience 
could con*nbute much to the work of such an examining 





board. Assuming a certain Hermes ceiling were to be set, 
a great willingness to invest in Poland would exist in the 
German economy, the East Committee contends. A large 
number of mid-sized companies already know their 


following the massacre in the Square of Heavenly 

Wolff on the subject: “I do not regard a Hermes embargo 
as the night solution when one wishes to act politically. A 
decision on Hermes is a question of credit worthiness 
and not a response to political developments.” 

In Beijing Wolff also met with China's minister presi- 
dent. Wolff says that in his talks wiht him, Li Peng made 
ae ee ee ae 


the cutting off of foreign investments in the service area 
as a sign that the government is Concentrating on eco- 
nomic necessities and is giving priority in allocating 
investment money to the weak areas, particularly in the 
energy and transport sectors. Wolff did not try to hide 
the fact that the investment climate in China has dete- 
riorated. The Federal Republic should nonetheless main- 
tain a steady economic and trade policy toward China. It 
is important to avoid overreactions on both sides. Wolff 
pushed for understanding for the country: “One must 
not forget that developing beyond centralized planning 
systems is a darned difficult thing.” 
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Problems With Soviet Joint Venture Undertakings 


So that companies are not prevented fro... getting a clear 
picture of realities and oportunities in the ebb and flow 


dispassionate exchange of information. In cooperation 
with foreign chambers of commerce and the central 


associations of industry, it has for years provided for an 


case of Poland—and maintains close contact with poli- 
ticians and scientists. Particularly now, during this 
period of Gorbachev's policy of perestroyka, this culti- 
vation of contacts also gives West German industry good 
connections to Moscow. The Soviet Union has been 
arp ed mee + f a Phetpeenndnge cogs Log mmng 


a lack of desire, but to a lack of quality resources of an 
industrial nature.” 


Wolff cannot yet judge what contribution the special 
economic zones—which have also been devised on the 
drawing board of future planning in the Soviet Union— 
will be able to make to the modernization of the country. 
He considers it possible, however, that they could 
acquire a certain importance as experimental areas, 
provided their connections to transport facilities and the 
geographically correct planning of them are assured. In 
the first attempt, however, they will hardly be able to 
produce the successes which Moscow is hoping for. 
There is no comparison with the People’s Republic of 
China because the special economic zones there profit 
considerably from their proximity to Hong Kong. 


In order to assist Soviet industry's competitiveness, 
Wolff advocates a revision of the COCOM regulations. 
His appeal is as follows: “E that is not mili- 
tarily relevant should be eliminated.” American fears 
and the insistance of the United States on the restrictions 
Wolff considers to be exaggerated. They are not condu- 
cive to the peace process and time and again they give 
rise on the part of the Soviets to feelings of being 
discriminated against. Wolff calls for a new way of 
looking at things and a gesture of good will on the part of 
the West: “The conversion of Soviet military industry to 
peaceful purposes should be accompanied by our 
changing the COCOM List.” 

* Republikaner Activism at Universities Growing 

QOENO0063A Hamburg DIE ZEIT in German 27 Oct 89 
pi 

[Article by Michae: Fabricius: “To Be a Republikaner Is 


Chico—Schoenhube:'s Party Wants To Conquer the Uni- 
versities ”] 
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the University Association of the 

candidate in the next ciections at Cologne iieniee 
The 26-year-old law student was the leading candidate of 
Cologne's Republikaner for the loca! elections. In his 
relaxed way he tilts his chair at \he head of a long 
conference table. With the abstract paintings on the 
walls, the basement room at the edge of Cologne's inner 
city suggests an architect's office rather than campaign 
headquarters. “We will start a nationwide offensive at 
the universities,” says Markus Beisicht. 


‘his statement conforms to the ambitious plans of the 
association's headquarters in Munich. That is where the 
Republikaner University Association [RHV] was 
founded on 16 May. The RHV plans to be established at 
all universities within | year. So far there has been no 
official political youth program. However, groups have 
already been formed in Munich and in Kiel in which 
Republikaner are active, an RHV group is also supposed 
to exist in Freiburg, according to a student member of 
Cologne University's antifascist political working group. 
One year ago in Bochum a political working group of 
“Young Republikaner” was founded, whose members 
affirm a “modern democratic patnotism.” However, this 
group, which congregates around history student Marcus 
Bauer, is viewed with skepticism by the Republikaner's 
Land organization in Duesseldorf. There is talk about 


“ideological differences.” 


For 10 yesrs the Circle of Liberal Students [RFS] at 
Cologne University has expressed ideas very similar to 
those of the Republika..cr. In 1981 the Munich munic- 
ipal court categorized the group as being a member of the 
Extreme Right, a decision which the district attorney 
promptly appealed. Relations with the Schoenhuber 
party are good. Already 2 years ago the RFS, together 
with the Germania fraternity, invited the Republikaner 
party chairman to deliver a speech at Cologne Univer- 
sity. The actual district organization of the Republikaner 
in Cologne is not well liked at Munich headquarters at 
this time. It is believed at the Land organization in 
Duesseldorf that the internal Federal Arbitral Tribunal 
of the party is investigating a charge that four members 


slander, libel, and defamation of character of specific 
party officials. Beisicht denies that any proceedings are 
pending against Cologne candidates or against him. 
Centa Hirsch, federal manager of the Republikaner, can 
explain the contradiction. She said that the federal 
headquarters in Munich had recommended a temporary 
suspension of the investigation because of the local 
elections. 


The periodical EUROPA VORN, which on the title page 
of its latest edition celebrated the results of the European 
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a “breakthrough of the Republikaner,” is 
iit» Gata te Calaien. Its editor, 24-year-old Man- 
fred Rouhs, like Beisicht a law student, is the third- 
ranking Cologne Republikaner, in 1987 he ran as an 
NPD [National Democratic Party of Germany] candi- 


= alte hee. 


young academic Republikaner comes from ch mee ge 
the title JUNGE FREIHEIT [Young Freedom]. The 
penodical is published by Unitas Germanica—an orga- 
nization promoting the reunification of Germany and 
recognized by Ulm tax authorities as providing a public 
service—aid handed to university and academic high- 
school students every 2 months. A quarter of the total 
edition—10,000 according to its masthead—is distrib- 
uted in Muenster, so maintains August Meschede, self- 
proclaimed candidate for a degree in business adminis- 
tration and chairman of the Muenster RFS. 


In contrast to Cologne, the RFS was never represented in 
Muenster's student parliament. Meschede sees himself 
as an “intermediary between the Union [CDU/ 
CSU—Christian Democratic Union/Christian Social 
Union] and the Republikar.er.” however, he denies any 
ties to the RHV. Just like his fellow student, Frank 
Mieicke, he denies being a member of the Republi- 
kaner—he is, however listed as one in the files of the 
federal organization. Micicke is also not a novice in 
university politics. He is a member of the Frankonia 
duelling fraternity as well as deputy federal chairman of 
the All-German Students Association which is affiliated 
with the League of Expellees. 


A glance at the Republikaner list of candidates in North- 
Rhine-Westphalia shows that quite a few young acade- 
micians have found a new political home on the Right 
fringe. The universities of Cologne and Bochum herald 
what is being planned for universities of other FRG 
Laender. 


In the interim, the established groups at the universities 
are preparing for a clash with the New Right. The 
Unmion-oniented Circle of Christian Democratic Students 
[RCDS] distributed briefing aids to its groups in place. 
The United Body of German Students [Vereinigte Deut- 
sche Studentenschafi], the umbrella organization for 
most branches, has founded an antifascist working group 
which wants to do more than just provide information. 
“We especially want to insist that the universities fulfill 
their research mandate,” comments Anja Maschinsky, 
member of the federal directorate. “Using scientific 
analysis, we have t» find out why mght-wing Extremism 
has proliferated among the young. and develop strategies 
to Counter it most appropriately.” 





Michel Rocard Answers Question on Germany 
AU0712152989 


[Editorial Report] Belgrade BORBA in Serbo-Croatian 
on 4 December on pages |, 9 carries a 3,000-word 
interview with Michel Rocard, French prime minister, 
by Yugoslav journalists Milan Sokolovic of TANJUG, 
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Rocard Promises Increased Aid to SFRY 


PM0812123689 Paris LE MONDE in French 
8 Dec 89 p 3 


[Report by Jean-Louis Andreani] 


[Excerpt] Beigrade—From the | st day of his official visit 
to Belgrade 6 December, Michel Rocard called on the 


make it possible to combat extremely high inflation. 

Meanwhile, Mr Rocard confirmed that any “additional” 
aid to Yugoslavia depends on new progress toward 
democracy, as is the case for the other East European 
countries. Nonetheless, the essential aim of the French 
prime minister's visit is to tell the Yugoslavs that 
have not been “forgotten” by France and the EEC. 


First, the Yugoslavs want France and the other 
countnes to give them “more practical support” in 
overcoming debt. Second, they expect an increase in 
trade and investment with EEC countries, notably 
France, leading to “multifaceted cooperation” among all 
the European countries, as Mr Markovic said in the 
evening of 6 December. 
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Disagree.nent With FRG on German Unity Examined 


PM08 12115289 Paris LE MONDE in French 
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Inquiry Into Police Clash With MP's Announced 


AU0612151289 Paris AFP in English 1401 GMT 


6 Dec 89 
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The aim in particular is to provide a framework for the 
development of the German states so that the movement 
must put this into action Friday in Strasbourgm where 
GDR before 
knowing very well that he 
Mr Kohi from going there before him unless he bent over 
backwards to do so, which the chancellor finally decided 
to do on 19 December. Second, when the chancellor 
presented his plan on German unity to the Bundestag 


the European Council of Ministers is meeting, and that is 
im any hurry to support the French chairman's proposals 


for speeding up political union. 
benny tap pan chee ee pa in recent years 


without consulting or even fully iaforming his allies 


where the problem lies: In fact, Mr Kohl does not seem 
about it. 
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by Alexandra Schwartzbrod: 
20 Percent of BGT™, first paragraph is LES 


[Text] Cross-linking of shareholdings across the Rhine is 


it is acquiring 20 percent of the capital shares of the West 
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be necessary to find a destina- 
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than a dispute such as can exist between industrial partners 
where division of responsibilities is concerned. These 
difficulties will be resolved, in the proper style, within the 
consortium of Aecrospatiale, British Acrospace, the 
Spanish firm CASA, and the German firm MBB. And it 
will be resolved unanimously. “Either the partners will 
reject or accept this second assembly line. Whichever it is, 
there's no crisis,” Henri Martre reiterated. 

To be sure, Aerospatiale’s president and general manager 
holds one part of the answer. In addition to the fact that 
he believes the Germans are currently well treated within 
the consortium, both in qualitative and quantitative 
terms (they carry out 44 percent of all work while holding 
a 37.9 percent share), the French r-anager makes no 
attempt to conceal his total oppositi 1 to such an idea. 
“Airbus’s basic principle rests on ; division of labor 
based on the greatest efficiency, i.e. specialization, and 
on a single source,” he explained. “MBB's request would 
imply redundancies and duplications.” 

The figures adduced by the Germans do not impress 
Henri Martre. “In their calculations they haven't taken 
duplications of effort or start-up costs into consideration 
and furthermore they've overestimated their regular 
production capacities. When you invest $500 million, 
you don’t earn $70 million, you lose $20 million!” 


But what ought to have remained an internal Airbus 
Industrie debate led to what Aerospatiale’s president and 
general manager calls “hype on the part of the German 
press.” “When that happened, we had to stop being 
silent and choose our words,” he explained. And this is 
what produced the rather scathing communique pub- 
lished early last month condemning the project's “eco- 
nomic and industrial absurdity.” “But this does not 
stand in the way of having our preferred course of 
development lie with cooperation with MBB, with whom 
we have 60 percent of our programs in common,” said 
Henri Martre who, chough being very committed to 
Airbus’s current consortium status declared himself 
ready to study a change “when German waves have 
calmed down.” 


Aerospatiale regrets this latest flap all the more since this 
year Airbus “has really taken off,” with orders coming 
close to a record figure of 400 airplanes. The consortium 
is about to occupy a 25 percent share of the market and 
it will again show a profit beginning in 1991 while its 
sales figures should rise from $3 billion to $11 billion in 
1994, 


* Government Plans Export Incentive Measures 
90ES0138A Paris LE QUOTIDIEN DE PARIS 
in French 26 Oct 89 p 12 


[Article: “Foreign Trade: Filling the Gap”; first para- 
graph is LE QUOTIDIEN DE PARIS introduction] 


[Text] Faced with a growing deficit in its trade balance— 
estimated at Fr40-45 billion for this year, or about 
one-third more than it was in 1988—the government is 
stepping up its efforts on behalf of foreign trade. 


FRANCE 23 


The 1990 budget therefore calls for an increase of more 
than one-third in the financial assistance given to 
exports, which will exceed Fr23 billion. 


For his part, yesterday the minister of foreign trade, 
Jean-Marie Rausch, presented to the Council of Minis- 
ters its first detailed accounting of the export deve!op- 
ment plan which was adopted in January. 

This export assistance will make it possible to compen- 
sate French businesses for bills unpaid by foreign clients, 
since bad customers are growing more numerous, 
whether on account of the collapse in the price of oil 
(Nigeria), overindebtedness (Poland), or war (Iraq). 
Thus this year COFACE—the French Foreign Trade 
Insurance Company—will pay businesses some Fr2i 
billion, or a good deal more than it did last year (Fri8 
billion). Its deficit will reach the Fri0.5 billion mark, 
while as recently as 1985 it enjoyed a Fri.6 billion 
surplus. 

In addition this export assistance will make possible 
Fr2.6 billion in interest reductions, which will make it 
easier to draw up contracts by reducing the cost of credit. 


The conditions the Treasury grants to foreign coun- 
tries—debt cancellation (Fr7.15 billion) or loans (Fr3.57 
billion), very few of which will really be reimbursed— 
also have as their purpose making it easier to draw up 
contracts. 


Next to these short-term measures, Mr Rausch yesterday 
presented an initial report on the export development 
plan, one based on mobilizing regions and small- and 
medium-sized businesses. 

Four regions—lIle-de-France, Lorraine, Nord- 
Pas-de-Calais, and Pays-de- Loire—have already signed 
“regional export agreements” aimed at helping local 
businesses set up abroad. Four other regions (Picardie, 
Champagne-Ardennes, Provence-Alpes-Cote d'Azur, 
and Rhone-Alpes) will soon sign an agreement. 


On the same general subject, the French Foreign Trade 
Center (CFCE) has finished installing a computer system 
which will allow the center to provide regions with 
information needed in the export business. 

In the area of providing training for exports, three 
binational centers have already been opened: An 
English-French center in Lille, a French-Italian one in 
Lyons, and a French-German one in Metz. Another— 
French-Spanish—will open in Montpellier by the next 
school year. By 1990, these centers will have 200 stu- 
dents spending a year abroad at a foreign university. 


So as to better coordinate the work of different minis- 
tries on the negotiations for major contracts, a strategic 
foreign trade committee has been set up. 


And lastly Jean-Marie Rausch announced two measures 
to benefit French nationals working abroad: Their for- 
cign living allowances will be tax-free and the cost of 
their voluntary insurance will be reduced. 
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* Poll Assesses National Views of Retirement 
90ESOI68A Paris L'EXPANSION in French 

19 Oct-l Nov 89 pp 42-46 

[Article by Albert du Roy: “The ‘Oldsters’ Hang On") 


[Text] “We shall enter the arena when our elders are no 


naturally tend to cast a benevolent look at society. Is 
their very being where they are not proof that everyone is 
in his rightful place? In contrast, confirmation of this 
remark is found in the fact thai the negative judgment is 
sarticularly strong among National roy fat Dp a 
thizers (85 percent), reputedly the most dissatisfied and 
frustrated. 
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2. Difficulty Not Uniform Everywhere 




















Let us put aside the atypical cultural realm. The “Top 
50” stars in the world of music and entertainment is 
ever-changing, an uninterrupted succession of stars, 
falling or rising. Extreme youth frequently takes the 
place of talent. 


with thoes whe think the tarnover comes dheut ensit 


for feistiness, without totally deserving it. It is as if it 
were living off an image in the process of modification. 
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Category Easily With No 
sifficul —- 
Political leaders 14 77 9 
Heads of mayor government 23 21 
agencies 
Labor leaders i$ 69 16 
Catholic Church officials 13 58 29 
Top business executives 3 $1 i8 
Cultural world (artists, enter $$ we 1s 
tainers) 
























































What is the ideal age for becoming a minist«., business 
executive, deputy, or head of a small company? It is of 
NO usc to study statistics—which do not exist anyway— 
to see that the prime age for being given executive 
responsibilities is clearly lower than what one actually 
sees. Here again, the answer is perfectly in keeping with 
the judgment made on change in general. 
Among those questioned, variations based on age are 
relatively small. For those under 25, the average desired 
age is about 2 years lower than that desired by the 
population as a whole. 


When comparing this response with the one given to the 
following question, one can even establish the ideal 
duration of an official term. If the ideal age for becoming 
the head of a big company is 37 and if the individual in 
question is to begin preparing for retirement by age 52, 
then one can conclude that a vcard chairman who has 
been on the job for 15 years is considered ready to pass 
the torch. 


Among the party leaders, Mauroy (61), Chirac (55), 
Giscard (63), Marchais (69), and Le Pen (61) have all 
passed the desired retirement age! 


As for the age at which big city mayors should retire (56), 
it probably explains a posteriori the “blood bath” of old 
officials recently observed in municipal elections. 


In view of this observation, the “hit parade” of political 
officials, the symboi of change, is almost anecdotal, so 
affected is it by partisan sympathies. Who leads Com- 
munist sympathizers? Herzog. The Socialists? Fabius. 
For UDF [Union for French Democracy] voters? Leo- 
tard. And yet, the latter manages to lead Noir by | point 
with RPR [Rally for the Republic] voters. 


Noir and Fabius dominate this classification, the former 
because he is in a good position in all groups, the latter 
because he is supported by the socialists. It should be 
noted in passing that Fabius is No | with French people 
between the ages of 18 and 49. He is beaten by the mayor 
of Lyon only with those 50 and over. 
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In your opinion, what is the ideal age for becoming a: 














Government minister 42 
Head of a big company 74 
Deputy 1 
Head of a small business 30.2 
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In other words, as far as change is concerned, the French 
What is 71s BS eee 1968 in the tend to overestimate countries they envy, underestimate 
=— = ” others they scorn, and consistently underrate France. 























Since May 1968, change has come more easily. 43 
May 1968 changed nothing in that area 44 
No opimon 13 
your which countries have the most confidence 
5. Change and Economic Success Hand in Hand in the younger generations (in percentages)? 
United States 39 


It is a fine illustration of Nietzsche's belief that “when I 
look at myself, I despair; when I compare myself with *®° 33 
others, | am comforted.” If the passing of the torch from —— France 27 
one generation to the next is difficult in France, itiseven Cynada 7 
more difficult almost everywhere else. The communist ioleed i 
“gerontocracies” and “young states” in Africa are all in anes Kingtom 
the same boat. The vitality of southern Europe, be it § Australiac 10 
Spain or Italy is manifestly underestimated, even if Switzerland 
many in the upper echelons name Spain among the 
countnes where younger generations are trusted. 


. 
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France is among the leading three, outstripped only by Soviet Unies ; 
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the United States and Germany, two countries whose 
energy and success we often envy, particularly in the 
economic realm. There is a clear correlation between Black Afncan countnes 
that success and the young image we have of it, even if — North African countries 
that image, particularly in the case of Germany, does not 

















precisely correspond to reality. ato epinion 
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PCI Leader Occhetto Meets Gorbachev in Rome 


PM0812112489 Milan L’UNITA in Italian 
1 Dec 89 p § 


[Report by Fabrizio Rondolino] 


[Text{ Rome—“My dear Achille, how are you?” Cordial 
and smiling, Mikhail Gorbachev entered the smali circular 
drawing room of the Villa Abamelek [Soviet Embassy] 
shortly after 0930. The Italian Communist Party [PCI] 
secretary general had just arrived and was chatting with 
Aleksandr Yakoviev, one of the Soviet leader's closest 
aides and the CPSU official who attended the PCI congress 
in March. Close behind him, Ambassador Nikolay 
Lunkov, the host, was talking with Anatoliy Chernyayev. 
Occhetto was almost surprised by Gorbachev's exuberance 
as they shook hands cordially. They had already met the 
previous evening at dinner at Quirinal Palace, but there 
had barely been time for a rapid greeting. Next came the 
ritual poses for the and cameramen: 
another handshake, another embrace, another exchange of 
kisses. Then the meeting could begin. “I, too, feel like a 
southerner,” Gorbachev quipped, “and the human 
warmth that I have encountered here in Rome seems very 
important to me and pleases me greatly.” The atmosphere 
could not have been more cordial. In the reception room of 
the annex to the Villa Abamelek, Occhetto and Gorbachev 
sat facing one another at a long white table. Between them 
there was laid a sumptuous Russian repast: cheese, stur- 

geon, sausages, fruit, and coffee. They were accompanied 
a by Leonid Popov, the CPSU general secretary's 
interpreter. 


Later, the drawing room doors opened to admit the two 
delegations: Yakoviev and Chernyayev on the CPSU's 
side and Alessandro Natta, Giorgio Napolitano, and 
Antonio Rubbi on the PCI's side. Everyone spoke, and 
an interconnected series of topics were broached: the 
disarmament process and its possible acceleration; the 
principles and pledges of the Helsinki Conference (and 
the possibility of convening another one), cooperation 
between Italy, Europe, and the USSR; the Palestinian 
issue; and the situation in the Mediterranean. 

The private meeting between the PCI secretary general 
and the Soviet leader lasted just over half an hour. It was 
enough time for a direct and cordial exchange of opin- 
ions on the issues of socialism and the left in Europe, on 
the most topical matters, and on the outlook in the 
international situation. “Gorbachev,” Occhetto said 
later, ““was fully informed about our central committee 
session.” But the discussion between the two did not 
broach the substance of the “swing” proposed by 
Occhetto—nor could it have done so: As the PCI secre- 
tary general explained, “Relations between us and the 
CPSU eschew requests for support or endorsement.” 
This ceased a long time ago, Occhetto added: It was not 
the case even when the PCI was a member of the 
Communist International, albeit with an increasingly 
autonomous stance. Of course, Occhetto went on, at a 
meeting between two politicians I obviously express my 
political opinions. It was so with Gorbachev, just as it 
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was with Willy Brandt or Neil Kinnock....“ The “politi- 
cal opinions” Occhetto presented to the Soviet leader 
were clear: "My proposai is not to dissolve or abandon 
the PCI. What it means, rather, is everyone's working 
together, with no splits within the party and each 
expressing his own opinions, to create the conditions for 
a constituent period with a view to a great left-wing 
force.“ At the news conference, Occhetto placed great 
emphasis on the democratic nature of the process that 
has begun within the PCI. He spoke of the need for a 
pause“ “when you are in a race.” What does this mean? 
Is the “constituent phase“ to be deferred? No, Occhetto 
replied. He explained: “I want to display the utmost 
respect for democratic debate within the party; it is the 
party that must assess the proposals that have been put 


What about Gorbachev? What does the Soviet leader 
think about the PCI's “swing”? “He expressed neither 
appreciations nor reservations abou! our internal 
debate.” “We did not discuss it; he was not asked to do 
so, and he could not have done so.” However, Gor- 
bachev was explicit on one point: “I want to express,” he 
told the PCI secretary general, “my general appreciation 
for the historic role the PCI has played with its policy of 
renewal at both the national and international levels.” 
“It was,” Occhetto said, “a very cordial and very strong 
appreciation of our regenerative role, which of course is 
nothing new.” He continued: “I was able to observe a 
deeper certainty on Gorbachev's part insofar as he 
concludes that we are acting for the best.” The PCI 
secretary generui did not ask to be awarded a grade, nor 
was Gorbachev anxious to award any. However, between 
the two there is—and this is nothing new—a kind of 
“shared feeling” about the need for renewal, 
the need to go “beyond old historical and ideological 
patterns,” as Occhetto said in February on his return 
from Moscow. 


So a large part of the conversation was devoted to the 
European left, with which the CPSU maintains “very 
active relations.” Gorbachev, Occhetto explained, 
“attaches great importance to the organizational value of 
his article published in PRAVDA on 26 November, 
significantly entitled “The Socialist Idea and Revolu- 
tionary Perestroyka.“ It is a document in which 
socialism is viewed as a “global process” organized into 
various “currents of thinking“ and which expresses an 
appreciation of social democracy's contribution to the 
“development of the values of socialism.“ Gorbachev 
and Occhetto discussed the “need for intensive relations 
between all the socialist forces worldwide, which could 
bring about new factors“ and about the policy of the 
Socialist International. They formed a positive assess- 
ment of the powerful process of democratization under 
way in the Eastern European countries and the Soviet 
Union itself. They both agreed that it is not a matter of 
“exporting models” either in the East or in the West, but 
a matter of supporting and encouraging a process that by 
nature takes many forms. 





The PCI secretary general described the meeting as “very 
useful and cordial.” “It really went very well,” Lunkov 
Before taking his leave, Gorbachev presented 
ee ee ee 


will be publishing in four volumes starting in January. 
Boffa’s “History,” which appeared in Italy in the late 
seventies, will be the first by a Western historian to be 
published in the USSR. Gorbachev is acquainted with it 
and has already expressed a favorable assessment of it. 
Time was pressing and they had already overrun the 
timetable by 15 minutes: Gorbachev was due at the Villa 


Communist Party Continues Meeting on Redefinition 
AU2111154289 Rome ANSA in English 1021 GMT 
21 Nov 89 


[Text] (ANSA) Rome, November 21—A key session of 
the Italian Communist Party's Central Committee con- 
tinues here today as the West's largest communist party 
grapples with the problem of redefining its identity and, 
possibly, moving towards a change in name. 


Opening the session yesterday, party Secretary Achille 
Occhetto developed the new political line which has been 
emerging in the party over the last year or so, but he 
made it clear that the radical shakeup the leadership is 
proposing will not be decided “from the top.” 


“We are taking part in a change in world equilibria and 
transformations that we were previously not faced by,” 
he said of the rapid changes in the approach to interna- 
tional problems, in Eastern Europe, and in Italian 
society itself. “New political formations have been cre- 
ated for much less.” “The proposal is daring, and the 
political project supporting it ambitious,” he added in 
reference to the new structures his party is developing 
and its bid to become the reference-point for a broad left 
opposition in Italy. “Precisely for this reason, consensus 
and conviction are decisive and fundamental.” 


According to Occhetto, the project is the “construction 
of a new political force” as part of a renewal of the whole 
European left, to create a new left which “must take its 
measure against the new themes of modernity.” He 
added that this will mean a “profound reform of politics 
as such, with a different relationship between institu- 
tions, parties and movements.” 


Ruling out fears that the party may become “a mass 
version of the radical party,” he said that the debate will 
continue with an eye on convening an extraordinary 
congress or an assembly to re-fcund the party next year 
in the spring or the summer. Until those meetings, by 
which time all the issues will have been debated from the 
grass-roots up, he pledged that no decision will be taken. 
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Occhetto also urged the party's members and supporters 
not to act emotively over the issucs involved, in partic- 
ular the polemic that has developed over a change in 
name. “People have tried in every way to obscure our 
political idea and drown us emotively over the question 
of our name,” Occhetto pointed out, a reference to the 
media polemic with the Italian Socialists over whether a 
change in name would be enough for the Italian Com- 
munists to be rated as part of West European socialism. 
According to Occhetto, the PCI's idea of “socialist 
unity” is very different from that advanced by the 
socialists, since it is not against the socialist party, but 
would require a demanding debate on the two party's 
principles and programmes. 


Changes Approved 
AU2511203689 Rome ANSA in English 0824 GMT 
25 Nov 8&9 


[Text] (ANSA) [No date as received] Rome—Political 
Secretary Achille Occhetto’s proposals to radically 
reform the Italian Communist Party were approved here 
Friday [1 December] by the Central Committee with 219 
votes in favor, 73 against, and 34 abstentions, while 
almost unanimous approval was given to the convoca- 
tion of an extraordinary party congress early next year. 


Occhetto took his party by surprise last week, both at the 
leadership and the grass roots level, when he sinveiled a 
plan to change the party's name and symbol, as well as its 
place within the Italian political spectrum. He spoke of 
refounding the party as a new pole for a broad range of 
left wing and progressive forces. 

Opening the Central Committee sessions Monday [27 
November], Occhetto let it be understood that he stood 
ready to resign as party secretary if his proposal package 
was rejected. Throughout the week, debate among 
Italian communists has been extremely lively and by 
Friday, Occhetto was able to bring three-fourths of the 
Committee members over to is way of seeing things. 


However, this still left a good quarter of the Committee 
against these radical changes. Among the opponents 
were Occhetto’s predecessor as party secretary, 
Alessandro Natta, veteran leader of the communist left, 
Pietro Ingrao, And Giancarlo Pajetta, one of the most 
popular men inside the party. 


Among those in favor of the changes were Giorgio 
Napolitano, in charge of the party's foreign policy 
department, and Nilde Joti, speaker of the Italian 
Chamber of Deputies and long time companion of 
Palmiro Togliatti, one of the founders of the PCI. 


In his concluding remarks to the Central Committee 
Friday, Occhetto stressed that top priority should not be 
given to the name change, that aspect of his proposals 
given the most press attention in past days, but rather, to 
the creation of a new political formation aimed at the 
transformation and liberalization of Italian society. 
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proposed changes in this political context, Occhetto said 
for a party that wants to remain united it is important to 
work tenaciously to forge agreements, but that this must 
be done in the light of day, with no mysteries or secrets 
for anyone. 


The party can be strengthened and unified by differen- 
tiation as long as clarity is maintained, so that diverse 
convictions freely expressed can lead to positive trans- 
formations, he said. 

Occhetto stressed that a totally unique reassessment was 
underway within the party, especially with regard to its 
relations with the socialists. The Italian Socialist Party is 
also being ca!!. 4 upon to make its own self-examination, 
as is the entire curopean left, he said. 

The PCI secretary noted that in Italy there has been a 
parties which threatens to become ever more destructive. 
Italian Socialist Party secretary Bettino Craxi cannot 
hope to stand back and watch the developments on the 
left. He does not have this right, Occhetto said, as it is 
necessary for everyone to work together to open new 
paths and inspire new confidence in the left. 

The Central Committee proceeded to approve the secre- 
tary general's proposal to launch a constituent stage for 
the creation of a new political formation. The proposal 
will now be submitted to an extraordinary party congress 
to be held before the 1990 local government elections. 


De Michelis Discusses Ties With Albania, Serbia 


AU281117 .o» Yelgrade POLITIKA in Serbo-Croatian 
10 i¥ov 89 pp 1,2 


[Rep rt on interview with Foreign Minister Gianni de 
Michelis by Musan Pesic in Rome; date not given] 
[Excerpts] tome, 9 Nov—To the pleasure of both sides, 
cooperation between Italy and Yugosieia has recently 
been experiencing visible progress in .. spheres. 


In the last few months alone, meetings hav: been held at 
the level of heads of state and government, and there 
have becn exchanges of messages and opinions between 
foreign ministers. [passage omitted] 

“I am convinced relations between our two countries are 
at an enviable level,” De Michelis said at the beginning 
of our conversation; he pointed out that this was partic- 
ularly confirmed at the recent meeting of the two pre- 
miers at Umag. [passage omitted] 


“The fact that our joint efforts can yield results very soon 
is confirmed by the piece of news I received from Tirana 
yesterday: Albania is expressing readiness to join the 
“Adriatic initiative” concerning environmental protec- 
tion. I believe this is the first specific sign contributing to 
the improvement of the climate in the entire Adriatic 
region.” 
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The Significance of Broadening Relations With Serbia 


De Michelis particularly ***<ssed and expounded on 
Italy's wish to intensify cooperation with the Socialist 
Republic of Serbia: “I want to reiterate and stress that 
the Italian Government and public completely support 
initiatives Concerning more comprehensive cooperation 
with all Yugoslav republics and provinces. Your federal 


and try to overcome problems caused by the so-called 
geographic factor, which has contributed to our having 
the broadest economic exchange with Croatia and Slo- 
cooperation with Serbia should be at the same level...” 
[passage omitted] 


Cossiga on Maghreb Union, Foreign Debt 
PM2711111689 Algie’. Ex MOUDJAHID in French 
12 Nov 89 p 3 


[Interview with President Francesco Cossiga by APS; 
date and place not giv>>] 


[Excerpt] [Passage ~..tted] [APS] Can the creation of 
the Arab Maghreb Union [UMA] be an important factor 
in promoting cooperation and trade between the EEC 
and the Maghreb countries? 


Mr President, how does Italy view the creation of the 
UMA in this context? 


[Cossiga] Italy, together with its Community partners, 
warmly welcomed the signing of the treating setting up 
the UMA, for the creation of which Algeria and Presi- 
a ee os ee 

an increasingly clear line aimed et encouraging the 
development of all attempts at regional integration in the 
Mediterranean region. Indeed the Community countries 
are aware of the importance of the role of political and 
a view to creating the necessary conditions for a more 
effective and penetrating dialogue between the two 
shores of the Mediterranean. 


In the overall context of this Community stance, Italy 
feels able to claim a vanguard position becaus it has 
constantly drawn the EEC countries’ attention to the 
crucial importance which we think the creation of 
regional organizations in the Mediterranean has. 

[APS] The foreign debt is now the most important 
obstacle to the Third World countries’ development. 
What practical solutions does Italy, as a member of the 
group of seven, propose to ease the debt burden? 


[Cossiga] With regard to the poorest countries’ debt, 
Italy, after making an active contribution to the adop- 
tion of special measures to case the repayment of the 
debt agreed within the Paris Club according to the 
Toronto summit recommendations, now proposes to 
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Brady plan and the initiatives adopted by the IMF and 
the World Bank to promote the repayment of the debt to 


To this end, Italy thinks it particularly 

achieve a major increase in the IMF's financial resources 
as soon as possible by doubling the present level of the 
quotas. 


[APS] Italy has been asserting its Mediterranean voca- 
tion for years. Do you intend to take initiatives to bring 


[Cossiga] Italy, which is situated at the center of the 
Mediterranean region and which recognizes the Mediter- 
ranean as one of the main pillars of its history and its 
culture, is naturally inclined to pay special attention to 
all political, economic, and social questions relating to 
this region. In particular, it 18 adopting a dynamic and 


My country therefore thinks it is crucially important for 
Europe to show a growing interest in Mediterrancan 
questions and to make all realistic efforts to promote 
cooperation and the casing of existing tensions in the 
region. 

Italy will therefore try to make dialogue between the two 
sides of the Mediterranean more fruitful in every sphere 
and it pledges to promote a more organic and pene- 
trating relationship between the UMA and EEC coun- 
tres with the aim of conferring a comprehensive nature 
on future .ooperation. I think that Algeria and Italy can 
jointly examine prospects for action in this connection, 
also taking advantage of the fact that our two countries 
will chair their respective regional bodies in the 2d half 
of 1990. 


Defense Chief of Staff Visits Algiers 


AU0612125789 Rome ANSA in English 1230 GMT 
6 Dec 89 


[Text] (ANSA) Algiers, Dvc 6—The Italian defense chief 
of staff, Admiral Mario Porta, said that military rela- 
tions between his nation and Algeria take on greater 
significance against the backdrop of fast-pace changes 





The Italian admiral and his delegation continue their 
visit Wednesday [6 December] with another tour of 
military installations and are scheduled to return to 
Rome Thursday. 


* Major Industry Said Controlled by Few 
9OES0075A Rome L'ESPRESSO in Italian 
8 Oct 89 pp 9-11 


[Article by Massimo Mucchetti: “Three-Cornered Capi- 
talism"™, first paragraph is L'ESPRESSO introduction] 


[Text] A major concentration of power is being formed 
in Italy under the aegis of FIAT. Discussed here are the 
joint undertakings among Agnelli, Gardini, and Ber- 
lusconi. 

Giovanni Agnelli chose the assembly hall of the New 
York Stock Exchange the renowned Wall Street 
exchange, to astonist. the world with FIAT's most recent 
successes: By the end of 1989, the Turin-based group's 
earnings will have reached a total of 52,000 billion lire, 
with an operating profit of 4,500 billion and possibly 
more. At this time, and without incurring a single lira of 
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Agnelli-owned] Juventus team is emulating the “grand 
manner” of the Berlusconi-backed Milan team. The 
department-store sector, on the other hand, is the one in 
which the Agnellis lic in wait for their Milanese friend. 
To date, Berlusconi has been doing the cozying up to the 
Agnellis for an alliance between their Rinascente chain 
and his Standa chain, which finds itself a rather isolated 
figure in the European panorama. Rinascente has 
already entered into agreements with the French. 


The privileged position the Lawyer thus finds himself in 
is one without precedent, not even during the time of the 
legendary Vittorio Valletta, who had to reckon with the 
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groups, Enrico Mattei’s ENI [National Hydrocarbons 
Agency], and Angelo Costa's CONFINDUSTRIA [Gen- 
eral Confederation of Italian Industry], each of them a 
potentate utterly without fear of Turin. 


The credit for these new alliances is largely Cuccia’s, 
particularly with regard to Gardini. On the other hand, it 
was thanks as well to the elderly banker's patient work 
that FIAT's list of friends had already been growing 
throughout the 1980's. 


The central figures of Agnelli’s system of alliances are 
still the historic allies Leopoldo Pirelli and Luigi 
Orlando. Their heraldic standing entitles them to the 
privilege of occasionally differing quietly with Romiti on 
issues such as relations between banks and industry. It 
also includes figures who have always lent an car to 
Mediobanca’s suggestions—men like Pietro Marzotto, 
who, nevertheless, did not receiye the support FIAT 
could have given him at the helm of SNIA BPD during 
the carly 1980's. Arms, Romiti must have thought, are 
too serious a business to be run by a textile industrialist; 
perhaps he had better bring it directly under his own 
wing. 


Giampero Pesenti has also joined Turin's circle of 
friends. Unlike his father, Carlo, who had many debts 
but also banks and insurance companies and played the 
game as a loner, Pesenti has concentrated far more 
heavily on cement and has large liquid cash reserves but 
is Not even minimally inclined to oppose Agnelli or 
Cuccia. And, now that Cuccia’s counseling has com- 
pletely eclipsed the heritage left by Cesare Merzagora, 
long the insurance company's head, even the very pow- 
erful Generali di Trieste is abandoning its position of 
splendid isolation to join forces with Gemina and go 
after Nuovo Banco Ambrosiano. 


Lined up outside the Agnellis’ doors are other aspirants, 
the most notable of whom is Salvatore Ligresti, the real 
estate magnate and head of SAI, one of the major Italian 
insurance companies. Ligresti was the brick king of 
Milan. Then he had trouble with the judicial authorities. 
At the same time, FIAT was beginning to cultivate 
growing real estate interests in the shadow of the Madon- 
nina. At that point, Ligresti placed himself under Cuc- 
cia’s protection, and now he is proposing business to 
Umberto Agnelli in the health-care clinics sector. 


The question arises as to why all these players are 
teaming up and accepting Turin's leadership. The 
answer is a dual one. First, the Agnelli group is by far the 
most powerful, in terms of size, wealth, and influence. 
Lining up with the Agnellis (and with Mediobanca) 
means gaining added tranquility within their o-* 
domains: Gardini in the chemicals and agro-industrial 
sectors, Berlusconi in the television sector, Pirelli ‘4 
tires, Pesenti in cement, and Orlando in copper— 
sheltered from raiders and from the exacting deman.‘s of 
bankers. 





[Text] As if the closing of the Trino and Caorso plants, 
the protests against the use of coal, and the stoppage of 
work on the new electric power plants were not enough, 


production 8 months 
of the year. As of the end of August, total production 
stood just a little over 20 billion kwh. 


kwh of hydroelectric power annually. 
i Energetica Municipale (AEM) [Munic- 
ipal Energy Co.], which has its hydroelectric plants in 
Valtellina. With these plants, the AEM produces 50-60 
percent of the electric power it puts into the network 
annually. 
The Milanese company’s experts state that, as compared 
to the last 50 years, the company's level of “hydraulic 


producibility,” defined as the quantity of precipitated 
water that is convertible into electrical energy, dimin- 


to one of this century's lowest minimum levels. 


Things remaining as they are, total national hydroelec- 
tric production as of the end of this year—ENEL's 
together with that of the independent producers—could 

by 5-6 billion kwh. And, should the drought 
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hour mst come running to ENEL's rescue or there is the 
alternative, a catch-22. 


private sector's independent 

totals 16-17 billion kwh, could rise to 20-2 

risk, the very serious risk, of a rush to open a new phase, 
a phase of complete rethinking of the nuclear option. As 
* Lack of Usage Reduces Science Research Funds 
7 Oct 89 pp 25-26 

[Article by Riccardo Sabbatini: 

NOMICO introduction] 


If this plan works out, 


this is the situation. 


Italy is proving to be one of the 


Western economies. Our industrial 


human mind. 
Germany, 
of the 
production is increasing at an average rate of 3 percent, 


g the plant out to sea—and a sea as sick as the Reduced Funds”; first paragraph is MONDO ECO- 
, at that—the problem of siting would go away. 


a solution to its problems. Almost as if by 


boggles the 


its own part, however, the electric power agency has 


There's no question that our increased sensitivity to the 
impart a gargantuan dimension to ENEL's problem. For 


and our GDP [gross domestic product] at the rate of 3.5 
percent. But, as regards electric power, we remain a 
dead-ended system dependent upon fcreign sources. 
environment and the need to reverse our pollution trend = 49 
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to diversify, and after the Nordica Company with its 
boots, he intends to acquire other firms specializing in 
products for winter. He is accordingly negotiating with 
Bernard Tapie to take over the French Look Company, 
and since the Look Company is making not only attach- 
ments for skis but also components for bikes like 
graphite frames, Benetton is also looking at the Italian 
Campagnola Company. 

In the Other Sectors 


In pharmaceuticals, Arrigo Recordati is particularly sat- 
isfied with the way the diagnostics and fine chemistry 
sectors are going. He has increased the outlays on oper- 
ational research in the California Pharmetrix Company 
by 30 percent. “The trend is favorable,” he declares. In 
the food industry, where the Fini Company, the latest 
one, has gone to the Kraft Company and where Silvio 
Berlusconi is trying to start up an important center in the 
will reach 2 trillion and still hopes to acquire the Alivar 
Company's cookies and crackers along with the Ferrero 
Company. He says, “Only a policy of alliances among 
Italian groups makes it possible to concentrate resources 
on development. Otherwise the foreign companies will 
have a free hand.” 

There are contradictory results in the iron and steel 
industry. While Mario Lupo, president of the Ilva Com- 
pany, is finally announcing better accounts in state steel 
(but he expects to close the biast furnace in Taranto in 
November), complaints are coming from the private 
producers. There is a surplus production capacity, the 
warehouses are full, and the prices of some products are 
already down 30 percent. Giovanni Arvedi, who wants 
to salvage the Bagnoli plant together with the Falcks and 
relaunch it in quality products, expects another price cut 
at the beginning of the year. He says, “There will be hard 
times in 1990.” And Luigi Lucchini, positive as always, 
says, “Now the private iron and steel industry will have 
to face the declining trend in profit margins by investing 
in technologies to lower costs and rationalizing the sales 
network abroad through collaboration with big groups.” 


With Holes in the Shoes 


The shoe manufacturers are headed in one direction, 
toward disaster. Faced with the offensives of Taiwan and 
South Korea, they have already shut down 327 enter- 
prises and today two out of three pairs of shoes worn by 
Italians are of foreign origin. Luigi Rossi, owner of the 
Padua Rossimoda Company and president of the Euro- 
pean Confederation of Shoe Manufacturers, says, “We 
are going to rack and ruin fast. Italy may be changed 
from a shoe manufacturing country to a trading coun- 
try.” And Rossi has started to knock a little on all doors 
in Brussels looking for help. 


* Banks Seen Risking More To Increase Profits 


90ES0077B Milan MONDO ECONOMICO in Italian 
7 Oct 89 pp 52-54 


[Article by Raffaella Zagordi: “A Greater Risk”) 
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[Text] “Not all that glitters is gold,” the research centers 
that are watching developments in the banking system 
warn us. It is true that the first half-year of the credit 
institutions ended profitably, but it is equally true that 
the better results are primarily due to the profits from 
money management and accordingly to heavier invest- 
ments, meaning that the banks have taken on greater 
of defaults and resulting losses. 


Those results may surface in the next few years. More- 
over the net result on the balance-sheet at the close of 
1989 will probably be less exciting than the trend logged 
by the reports on progress in the first 6 months. In fact 
the banks will be induced to make more allocations 
against the greater risks incurred with their investments. 


There is another consideration in addition to this one. 
The banks will be unable to continue increasing their 
investments indefinitely, primarily for the obvious 
reason that the money must be raised before it is lent, 
and the banks have been suffering for years now from 
competition from government bonds and mutuals, 
although the latter have been marking time for 2 years. 


It is also true that the banks have not stood idly by and 
have tried to organize a counteroffensive. Now the 
certificate of deposit is one of the alternatives to a 
current account and it is becoming more and more 
important within the banks’ take, while the credit insti- 
tutions are promoting it more and more intensively 
among their clientele through a policy of particularly 

” yields. The figures bear out certificates of 
deposit. At the end of last July they accounted for 78.861 
billion lire out of the total take of 566.5 trillion. Only 7 
months before the situation was different, that is 55.8 
trillion was collected through certificates of deposit out 
of a total $71.31 trillion. 


What is more, increased loans require a greater capital- 
ization of the credit institutions and except in rare cases 
the banks cannot continue their policy of promoting 
investments without incurring some problems. 


But the considerations that lead to caution in evaluating 
the economic results set to rights by the banks in the first 
half of the year do not invalidate the forward steps taken 
by the credit institutions. In particular the banks quoted 
on the Exchange turned up at the half-year mark showing 
results that bore out the most optimistic forecasts. 


That much is clear from the figures in the semiannual 
reports so far available, one dozen in all. Actually not all 
the credit institutions quoted on the main market have 
finished drafting that document, while others, which 
have already circulated some information, have been 
unable to provide a more detailed picture because they 
have not yet taken steps to deposit their semiannual 
balance sheets at the offices of the CONSOB [National 
Commission for Supervision of Companies and the 
Stock Exchange]. 





XM ITALY & VATICAN CITY 


The variability of the results is the more striking fact. For 
example the gain in gross profits indicate extremely 
different behavior from one bank to another, which is a 
partly physiological phenomenon. In fact the component 
of evaluation of the figures has a considerable effect 
upon the semiannual reports. But at present the very 


extent. On the contrary, the reverse is always more truc. 
In many cases the gain in gross profitability is accompa- 


bound to be exhausted. The fact remains that the Italian 
banks have taken a great forward step toward recovery of 
the efficiency that was partly lacking in past years. 

Almost all the credit institutions except the Italian 
Commercial Bank and the Italian Credit Bank show 
balances in their economic statements greater than in the 
first half of last year. But the results of the two BIN 


lower receipts of capital gains from transfers of shares. 
Actually the COMIT [Italian Commercial Bank] had 
collected 233 billion in in 
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not at the same rate. On the contrary, the portfolios of 


July than it was in the same month last year, but the total 
returns in the same period increased by only 8.18 per- 


Rat foalion Beataas tr Plnian Danan nan 
the 


from 514 to 366 billion in value. 
But the New Ambrosiano Bank and the Catholic Bank of 
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billion lire. 
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CDS’ Freitas do Amaral Interviewed 


PM 3011162989 Lisbon EXPRESSO in Portuguese 
4 Nov 89 (A REVISTA section) pp 5-8 


{Interview with Diogo Freitas do Amaral, Social Demo- 
cratic Center Party chairman, by Jose Saraiva and 
Fernando Madrinha; in Lisbon; date not given] 


[Excerpt] [Passage omitted] [Interviewer] Have you ever 
considered resigning after having taken took over the 
Social Democratic Center Party [CDS] leadership again? 


[Freitas do Amaral] No, I have not considered resigning, 
although I have wondered once or twice whether I was 
right to return to the CDS. But I believe that this answer 
can be given only after the 1991 legisiative elections. 
Until then I will strive to perform my duty and to do my 
utmost in this difficult venture which I have undertaken. 


[Interviewer] So is quitting at the next congress out of the 
question? 


[Freitas do Amaral] It is out of the question, unless the 
congress votes for another candidate...but | am prepared 
to contend for the party leadership at the next congress. 


[Interviewer] Can you confirm or deny that you threat- 
ened to resign at one of the most recent Executive 
Committee meetings? 


[Freitas do Amaral] I did not threaten to resign. What | 
said is that if there were insurmountable differences in 
the party leadership, we would have to convene a con- 
gress immediately. This could have been interpreted as 
my desire to take this opportunity to quit, but that was 
not my intention. In fact, if there are strategic differences 
in the party leadership, this means that the last congress’ 
decisions are being called into question and another 
congress must be held. 

[Interviewer] You have said that you will stay in charge 
of the party until the next legislative elections. What 
percentage in those elections do you regard as the min- 
imum for staying in charge of the CDS? 


[Freitas do Amaral] It is too early for me to be able to 
specify percentages. I believe that there are two possibil- 
ities for the CDS to confirm its viability in 1991: One is 
for it to become essential to the formation of a govern- 
ment, and the other is, although staying in opposition, to 
achieve a substantial result. 

[Interviewer] What is a substantial result? 


[Freitas do Amaral] It is the percentage which I do not 
wish to specify right now. If the CDS is not essential to 
any majority and does not have a satisfactory result, then 
the question of whether it is worthwhile to carry on will 


[Interviewer] You said that one of the CDS’ possible 
aims is to become essential to the formation of a govern- 
ment. In that event, is your aim to govern with the Social 
Democratic Party [PSD] or with the Left? 
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[Freitas do Amaral] You are asking me a question which 
will be debated between now and February and which 
will be the central topic at the next congress, so what I 
am going to say is not the party's official strategy but my 
personal opinion on the matter. In broad outline, it 
represents the proposal which I intend to submit to the 
congress for it to debate and decide on. What is at issue 
is what kind of party we want. 


Basically, there are two views. One of them sees the CDS 
as a right-wing party, as a party wholly to the right of the 
PSD, as a natural ally of the PSD, as a party which has no 
course or strategic solution other than to ally itself with 
the PSD. If this is the view, the CDS should criticize the 
PSD with restraint, seek to win over the electorate to the 


with the left-wing parties against the PSD. 
[Interviewer] And the other view? 


[Freitas do Amaral] The other view is that the CDS 
should establish itself as a centrist party, as a party 
independent of the PSD, as a party which will form no 
preelection alliance with the PSD and which reserves 
until after the elections, in which it will run 

right to decide whether a coalition with the PSD or a 
coalition with the Socialist Party [PSP] is best for i 

for the country. Not with the whole Left, obviously—we 
would never form a coalition with the Communist 
Party—but a coalition with the PSP should not be 
forbidden for the CDS a priori. It has already existed 
once in the past, it could exist again in the future, and it 


Let us imagine the hypothesis of the PSD losing its 
absolute majority and of the PSP bring able to form a 
majority with the Communist Party or with the CDS. 
From the national viewpoint, I believe that a coalition 
between the PSP and the CDS would be preferable to a 
coalition between the PSP and the Communist Party. 
According to this view, the CDS is not a party wholly to 
the right of the PSD, nor must it always adopt stances to 
the right of the PSD’s government practice or seek solely 
to win over the electorate to the right of the PSD. 
According to this view, the CDS must remain true to its 
program, true to the tradition of European Christian 
Democracy, which is a centrist tradition, and if the PSD 
can be criticized from the right in some respects, it can 
also be criticized from the left in other respects. 


For instance, right now we are well aware that we are to 
the right of the PSD’s government practice in matters of 
economic policy, while we are much closer to the center 
than the PSD in respect for parliament, for human 
rights, for the opposition parties, for decentralization 
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and for regionalization, for the autonomy of local gov- 
erament, and for affirming the state's impartiality and 
other values which are essential for us and which the 
PSD disdains, in an excessively authoritarian practice. 
Of these two views, I prefer the latter. 


[Interviewer] Is what you advocate for the CDS that it be 
a kind of right-wing Democratic Renewal Party [PRD], 
occupying a pivotal position between the PSP and the 
PSD? 


[Freitas do Amaral] In fact I can see no future for the 
CDS in the position of a right-wing compiement or 
satellite to the PSD. I believe that the whole Right, 
including the most authoritarian and hidebound Right, 
has been converted to Professor Cavaco Silva's authori- 
tarian style, and that it will never allow itself to be 
attracted by the CDS’ moderate parliamentary centrist 
style. We see the CDS in a pivotal role rather than in the 
role of a rightist complement to the authoritarian, cen- 
tralizing, and power-abusing PSD which we have had. 
We are deeply concerned by this majority's propensity 
for the abuse of power, and we cannot fail to condemn it, 
however much it may be said that this is a criticism of 
the PSD from the Left. 


So I espouse the latter of these two views, and this is 
what I intend to propose to the congress: that the CDS 
define itself as a centrist party with an independent 
strategy, a party which will run alone in the 1991 
legislative elections, specifically rejecting any attractive 
invitation from the PSD to form joint slates and a 
preelection coalition. Only after the election, depending 
on the results and depending on the negotiations which 
we will conduct either with the PSD or with the PSP, will 
we decide with whom we will form a coalition; that is, if 
we form a coalition with anybody, because there is a 
third hypothesis, which is for us to stay alone in oppo- 
sition for another 4 years. 


[Interviewer] If the CDS opts for the centrist stance 
which you advocate, do you believe that there is a 
possibility of the emergence of another party, clearly to 
the right of the current government? As you know, there 
is talk of names such as those of Proenca de Carvalho 
and Ferraz da Costa as possible leaders of a new party.... 


[Freitas do Amaral] I believe that it is quite possible that 
a new party will emerge, although it seems to me that 
there is a contradiction between that party's position on 
the chessboard, which, to what you say, would 
be clearly to the right of the PSD, and championing a 
liberal ideology, which is usually also associated with the 
plan for that new party, and which in European terms is 
clearly a center-left stance. Consider the position of the 
British Liberal Party [as published], or of the FRG 
Liberal Party [as published], or even of the French 
Giscardian party. Therefore I do not quite see how in the 
name of a liberal ideology you can seek to found a party 
clearly to the right of the PSD. So it would make better 
sense to found a conservative party in the proper sense of 
the term, the type of party which does not exist in 
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Portugal and which perhaps would have good reason to 
exist. In any event, the possibility of a mew party's 
emergence does not worry me. The experience of the 
formation of new parties, in addition to the four tradi- 
tional parties which were contemporaneous with the 
founding of this system, has always been a 
experience. Consider the case of the Union of the Left 
for Socialist Democracy, the case of the Independent 
Social Democratic Association, the case of the PRD.... 


[Interviewer] Returning to the proposal which you will 
submit to the congress, the course which you advocate 
for the CDS seems to deviate from what you have 
promised the electorate throughout these years. After all, 
the CDS originated with the proposal to fill an area on 
the right which had to be filled, and now it is relin- 


quishing it... 


[Freitas do Amaral] I believe that there are no grounds 
for saying that there has been any deception of the 
electorate by the CDS; in the first place, because the CDS 
immediately established itself as a centrist party when it 
emerged in 1974. On the other hand, the PSD defined 
itself at that time as a left-wing party. It is not our fault 
that the PSD is establishing itself increasingly as a party 
of the authoritarian Right.... The PSD's social democ- 
racy is just @ name; it is mere nomenclature which 
corresponds to nothing real. Social democracy is the Left 
in the rich countries of Europe; the PSD is a poor 
-wnny Sd) flaca eaaeriacmmaaaa 
about the PSD right now 


Last, if the strategy which I propose is approved at the 
congress next February, we will tell the electorate clearly, 
SO as to leave no room for doubt, that we are going alone 
to the polls, and that we claim the right to decide after 
the election whether to form coalitions with the PSD or 
with the PSP. So no one is being deceived. 

What we do reject is being placed by the PSD or anybody 
else in a ghetto position which they will not let us leave; 
that is, being the party which is to the right of the PSD in 
every respect and can form alliances with it alone. We 
categorically reject this, but if this is the CDS congress’ 
stance, then I will no longer be party chairman, because 
I am not interested in being the chairman of a right-wing 
Portuguese Democratic Movement. I am not interested 
in being the PSD's crutch. That will never be my political 
vocation in Portugal. 

[Interviewer] When you took over the CDS leadership 
again, 2 years ago, did you or did you not expect that the 
party would have better results in the opinion polls by 


[Freitas do Amaral] | expected that it would have better 
results in the opinion polls by now. 
[Interviewer] And to what do you attribute this very slow 
rise or even stagnation? 

[Freitas do Amaral] There are two main reasons why the 
PSD does not have the rating in the opinion polls I 
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expected, or at least does not have a reasonable rating in 
all the opinion polls. The first is that the electorate voted 
for stability, voted to some extent in order to cease to 
worry about politics for 4 years—and hence they have 
not yet shown voting intentions different from those 
which they showed in 1987. 

I believe that only when we approach the 1991 election 
will the electorate consider again in all conscience the 
question of whether they should vote in the same way or 
differently. 

The second reason is the total boycott to which the CDS 
in particular and the opposition in general have been 
subjected by Portuguese Radio and Television. However 
much importance we attach to the other news media, 
everybody knows that nowadays the most influential 
medium among the broad masses is television, but the 
manipulation of it by the government is total, and the 
oppesition’s rights are trampled underfoot with a 
striking lack of democratic feeling on the government's 
part. 


1 regard this as one of the worst characteristics of this 
government and this majority, which in itself justifies 
the opposition parties beginning to consider a program 
for the democratization of the republic. 


[Interviewer] So from what you have said, do you deny 
any blame on the part of the party leadership itself for 
the fact that the CDS is not rising in the opinion polls? 


[Freitas do Amaral] Obviously, it can always be said that 
the party leadership has not done everything that it could 
and should have done, but let us leave to our critics the 
right to make those assessments... [passage omitted] 


* PCP ‘Clearing Way’ for Cunhal’s Succession 
90ES0147A Lisbon SEMANARIO in Portuguese 
28 Oct 89 p 15 


[Article by Heider Guerra—first paragraph is SEMA- 
NARIO introduction] 


[Text] The critical sectors in the PCP [Portuguese Com- 
munist Party] are insistent about clearing the way for 
Alvaro Cunhal’s succession. They want a platform for 
understanding that will make it possible to agree on a 
candidate. The leadership is trying to appear calm during 
this period of local elections and says it does not think 
there will be any action until December. 


“It is useless to think that anyone will do something to 
cause agitation within the party in this period preceding 
the loca! elections. And even if someone tries, he will be 
called to order immediately.” That is what SEMA- 
NARIO was told by a Communist leader concerning a 
campaign by the critical sectors that is scheduled to be 
get underway by December at the latest. 


As SEMANARIO reported in last week's edition, the 
campaign by the critical sectors is aimed at producing a 
platform for understanding with the party leadership 
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that will make it possible to harmonize points of view 
concerning a possible candidate to succeed Alvaro 
Cunhal as leader of the PCP. The critical sectors are 
inclined to put forward the name of Jose Luis Judas. 


Minor matter: A Communist leader told SEMANARIO 
that the subject of Cunhal's succession, “although 
alluring to the media, is not having a major impact 
within the party.” While acknowledging that the issue is 
causing concern at some leveis, the Communist leader 
emphasized that it “is a very long way from being on the 
list of priority concerns” for the party. “The PCP has a 
mode of operation and a structure which prevent major 
turmoil even when it comes to replacing the secretary 
general,” he said. 

He did not deny, however, that there had already been at 
least one attempt by Alvaro Cunhal to begin prepara- 
tions for the day when he steps down. That occurred at 
the 1983 congress, when he got an organization called 
the Permanent Political Secretariat elected. It consisted 
of Carlos Brito, Carlos Costa, Octavio Pato, and Dom- 
ingos Abrantes. That secretariat failed so completely in 
the missions entrusted to it that it was dissolved at the 
1987 congress. “Note that three of that secretariat's 
members were distributed among different organizations 
and that only Domingos Abrantes, apparently the man 
who had failed the most, remained in all of them,” said 
the Communist leader, who acknowledged the possi- 
bility that he would be Alvaro Cunhal’s successor. 


Temporary situation: He was careful to say, however, 
that at the moment, any solution would be temporary in 
nature. “It is unthinkable that in a case of extreme 
emergency—such as, for example, Alvaro Cunhal's 
sudden death—the party would suffer a vacuum in its 
leadership. But it is also unthinkable that whichever 
leader comes to occupy the position of secretary general 
in such a case would remain there very long.” 


The Communist leader contacted by SEMANARIO 
made an interesting statement when he said that “any 
name mentioned by the media as a possible successor to 
Alvaro Cunhal is in danger of immediate elimination.” 
He explained that statement by saying that one thing the 
media cannot do is influence the normal life of the PCP. 
“For that reason, it is very probable that Jose Luis Judas 
has already been ruled out, and that is too bad.” 


* Soares Seen Enjoying Rightist Support 
90ES0147B Lisbon O DIABO in Portuguese 
17 Oct 89 pp 16-17 


[Article by M.S.—first paragraph is O DIABO introduc- 
tion] 

[Text] It is said that Soares wants to be reelected presi- 
dent of the republic. And that he needs the Right's vote 
because he supposedly has lost part of the Left. What is 
more, it is said that he is on the way to getting it. What 
does Cavaco Silva think of this? 
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It cannot be said with certainty that Mario Soares does 
or does not want to run again for president of the 
republic. But for the sake of the truth, it can and must be 
said that at the moment, he could run again with every 
chance of success. 


And he would win for two reasons: the personal merit 
revealed in his “structural anti-Eanism,” which causes 
him to unite people rather than divide them, and the lack 
of alternatives, considering that with the possible excep- 
tion of Cavaco Silva, there is no one on the horizon who 


is capable enough or popular enough to surpass him. 


with both hands. There are those who raise the issue at 
political strategy meetings held by the PSD [Social 
Democratic Party}. There are those who discuss it before 
the Council of Ministers begins its deliberations. It can 
even be said that in Cavaco Silva's restricted circle of 
advisers, that “fatal attraction” for Soares on the part of 
the Right is viewed with a mixture of envy and jealousy. 


“Basically, the PSD was the first party to bring the Right 
to power after 1974,” we were told by a secretary of state 
who enjoys the “confidence” of the prime minister. He 
concluded by saying: “But the Portuguese Right quickly 
forgets and is enchanted with Mario Soares’ appearance 
of cordiality—which he dispenses so prodigiously.” 


Another member of the government who belongs to the 
PSD National Council told us: 


“Doesn't the Portuguese Right remember who was 
responsible for decolonization? Has it already forgotten 
the role played by Mario Soares—and the former min- 
ister of territorial coordination, Almeida Santos—in 
those years of national tragedy?” 


As everyone knows, the Portuguese Right does not exist 
officially. It constitutes a large body within the PSD, 
with a few remnants scattered among the CDS [Social 
Democratic Center Party], the PDC [Christian Demo- 
cratic Party], the PPM [Popular Monarchist Party}, and 
various informal pressure groups (which, as someone has 
said, seem more like “impression groups”). There is no 
major rightwing party, much less any major party iden- 
tifying itself with the unequivocal condemnation of such 
“exemplary decolonization.” 

The Portuguese Right is therefore unaccustomed to 
secing the government mention it or talk to it or about it. 
It is unaccustomed to seeing its “ideological” interests 
protected by the political class. It is not accustomed to 


being well treated, even though it spends its life pro- 
viding money, courage, support, and many other things 
for the parties which, from their “high position,” con- 
tinue to live on their reputation for resisting the “total- 
itarian™ specter of the Communist Party—an example 
being the year of (dis)grace 1975. 
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So the Right allows itself to be seduced—like any 
coquettish woman—by anyone who does not wish it well 
but speaks to it in a friendly way, gives it encouragement 
and slaps on the back, and warms its heart. Mario Soares 
is doing just that. He is going to continue doing it. 


The Right and the PSD 


But is the PSD treating the Right badly and slighting it? 
In a way, yes. Let us explain. 


For one thing, “orange power” [the PSD] has acquired 
the wretched habit of regarding the Right as a sure thing. 
With no alternative and no place else to go, no party to 
establish, and no leader to follow, the Right theoretically 
always has to vote for the PSD because doing otherwise 
would mean returning to socialism, the Left, the PREC 
[the course of the revolutionary process], and poverty. 
The Right is conservative; it detests poverty and the 
slogans of the April Captains. It would not like to see 
ee ne oo 
no choice but to vote for 


Fs 
p BE: 


Perhaps out of fairness we ought to make something 
clear: the PSD's organizations maintain good relations 
with the Right, speak for it and let it speak, defend some 
of its positions, and do not see “enemies on the right” in 
good Sa Carneiro tradition. But the government remains 
Olympian and aloof, it is not interested in the Right 
because it is not on the right and it does not want any 
confusion on that point. In this it reflects the so-called 


ward than the man providing their inspiration). 


But be that as it may, the Right serves only to support, 
not to be 


visit his sick son. He has looked with favor on neutrality 
with respect toth .. —*_—s 'm Angola and Mozambique. 
He does not want « . port anyone urilaterally. He 
speaks a language of “national reconciliation.” He does 
not want to forget the Portuguese past in Africa. And so 
on. 
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It can be said that he is doing all that with an objective 
in mind. But the fact is that he is doing it. And this is 


Obviously, all that is disputable. But if the government 
wants to win back the Right, it ought to explain publicly 
why it is that Mario Soares is responsible for past ev’'s 
instead of merely suggesting the idea in private meetings. 
And it should make an effort to please the Right without 
seeming to be artificial about it. 

If that were done, it would soon see whether the Rir*t 
was still available. Because the Right is unpredictabie 
and not a sure thing. Even as far as Mario Soares is 
concerned. 


* PSD Seen Compelied To Support Soares 
90ES0171A Lisbon EXPRESSO in Portuguese 
4 Nov 89 p 3 


[Commentary by columnist Jose Antonio Saraiva: “Pol- 
itics Portuguese Style”’] 

[Text] Soares is likely to win over more followers among 
PSD [Social Democratic Party] voters with every passing 
day. 


A year ago, anyone who told a democratic socialist that 
the PSD would have no choice but to support Mario 
Soares in his bid for reelection as president of Portugal 
would been met with a smile of derision. 


Now such a person gets at least a smile of resignation 
and, in most cases, a smile of collusion. 


Things have changed. 


Not only does the PSD have no credible candidate at all 
to oppose Soares, but any name that might surface, 
imposed from the top downward, would probably pro- 
voke more controversy among the democratic socialists 
than would support for the current president. 


No wonder. 


In the first place, it would be hard to find a name that 
would attract a consensus—i.c, that would be readily 
acceptable to all shades of opinion. 


In the second place, the prospect of almost certain defeat 
would mean that many groups within the party would 
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hesitate to commit themselves too firmly to such a 
candidacy, which would weaken it further. 
So, although we are still a year away from the start of the 


campaign for the presidency of Portugal, we can say that 
the “PSD candidate” has already been found. 


Or, in other words: that the candidate which the PSD 
will “not oppose” has been found. 


And this is because Cavaco Silva won't be able to come 
right out and say that he supports Mario Soares. 

The prime minister and leader of the democratic social- 
ists will have to be diplomatic and say that since Soares 
has, overall, performed well during his term of office, he 
sees no reason to start a debate about the presidential 


election that would divide the country without 
advancing the welfare of the Portuguese. 


convince the president to move up the date for the 
legislative elections so that they would be hex prior to 
the presidential contest. 

To what purpose? 


strongest candidate in the presidential race that precedes 
them. 


Furthermore, the PS [Socialist Party] would not be able 
to use Soares’ reelection as a springboard to a good 
subsequent showing. 


One must ask, however: How would it be to Mario 
Soares’ advantage to do the PSD this favor? 


Inasmuch as his reelection is assured, whether or not he 
has the support of the democratic socialists, what bene- 
fits would Soares get from this concession to Cavaco 
Silva? 


Apparently, none at all. 


Pius, in his heart Mario Soares must want Cavaco to 
offer up a candidate. 


Knowing, as we know, that the president and the prime 
ao although they maintain a satisfactory institu- 

tional relationship, are not particularly fond of each 
other, it is very likely that Soares might even take some 
pleasure in a victory over a presidential candidate who is 
backed by Cavaco Silva. 
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So it is very likely that Cavaco will find himself forced to 
support, unreservedly, the reelection of Mario Soares. 


After all, if you're in the weaker position you can't very 
well make demands. 


* CDS Plans Meeting To Redefine Strategy 
90ES0171B Lisbon O JORNAL in Portuguese 
3 Nov 89 p il 


[Text] The “new generation” of the CDS [Social Demo- 
cratic Center Party] is planning a meeting to decide what 
strategy to follow at the next party congress. The meeting 
will probably be held before the city council election 
campaigns get underway. The group of young members 
that introduced the motion—which received 35 percent 
of the votes at Figueira da Foz—will discuss whether or 
not they should submit a strategic document at the major 
centrist conclave. 

Opposing the “old factional warfare” that has character- 
ized the CDS, the young centrists are ready to actively 
contribute to the “modernization™ of the party, rather 
than organizing another faction. That's why the planned 
meeting is the first since the last party congress. 
According to one of the members of the group—Manuel 
Monteiro, who headed the slate at the last congress—“it 
was only the recent events in the CDS that made us 
realize we had to meet to discuss our future role. That's 
because we are concerned about the divisiveness in the 


party, which just helps our opponents.” 


What happens in the future depends, first, on the out- 
come of the elections for the city councils and on how 
Freitas do Amaral pursues his strategy. The members of 
this group believe it essential that new people be given an 
active role in party leadership in order to lay the ground- 
work for ing the CDS position as the party 
which, situated to the right of the PSD, represents an 
electorate that is not democratic socialist and only voted 
for Cavaco Silva because it didn't feel it was represented 
on the CDS leadership bodies. If Freitas do Amaral, in 
the event he is confirmed as leader at the next congress, 
persists in not “opening up” his inner circle of closest 
advisors to new people, and if internal “guerrillas” 
continue to operate in the party, sources close to the 
group have admitted to O JORNAL that, in the long run, 
the group might become an alternative to the present 
party leadership or, in the final analysis, even form a new 
political organization. 


The specter of the creation of a new party of the Right 
has emerged in recent weeks and centrist leaders see it as 
a way to create successive focal points of instability in 
the electorate in order to reinforce the image of the PSD 
as a party that polarizes the Right. 


According what O JORNAL has learned there is, for the 
time being, no connection between the “new generation” 
movement and recent reports about the creation of a new 
party. In fact, some sources say it is rather “implausible” 





new party of the Right, centrists who are critical of the 


However, the GDR, through its now-deposed leader, did 
not abandon its Portuguese comrades and took the place 
of the Soviet Union in the financial aid department. 


Scochanes on O08 paper, poometions| cient pubtlen 











lida Figueiredo was also removed from Parliament, as 
was Jorge Lemos. 


* Establishment of Intelligence Body Postponed 
90ES0171D Lisbon O INDEPENDENTE in Portuguese 
20 Oct 89 p 12 


[Text] The Defense Strategic Intelligence Service (SIED) 
may never actually be created during the Cavaco Silva 
tmnini = 


Of the three intelligence services created by law in 
1984—SIS [Intelligence and Secunty Service}, SIM [Mil- 

ae Pree one one ae oe eae 
one that hes not yet been set wp. At first, the adminis- 
tration’s justification for postponing its founding was 


SIED. This would be done if the administration received 


the job done, and the government doesn't have to spend 


i 
B 


subjects than with 

because taking on both sets of duties gives the service 
more power. 

However, O INDEPENDENTE has also learned that a 
group of military men who are experienced in intelli- 
gence matters has been pushing hard to get SIED estab- 
lished. These are military personnel who were not 
assigned to cither SIS or SIM. Well, if SIED were to be 
created, the government would need expenenced profes- 
sionals, that would give them a chance to get back “to 


[Text] The government is not likely to reappoint 
Firmino Miguel as Army chief of staff (CEME) because it 
is not entirely satisfied with his conduct, EXPRESSO 


which was to have resulted in a reduction in personnel. 
Military experts close to the executive branch believe 


obtained displeased the officers of high —) who 
believe that the CEME could “have ds; ¢ more.” 
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Expenditures [PIDDAC], which is 


in the Major Planning Options for 1990, has 


Central Adm’ istration Program of Investments 
and railroad infrastructures as its chief priorities. 
They will benefit from the largest increase in investment 


Aaa 


sector will also absorb the largest share of the invest- 
ments to be made next year. 

Health and education will also receive a significant 
increase in funds (34 and 28 per-ent respectively). 
aie died ciel nteetian ean eoadiae 


funds to be spent on infrastructure (up 35 percent). This 


” for the post and was Cavaco Silva's choice, is 


The candidates will be proposed by the Higher Army 
Council, and their names will be submitted to the Higher 
Defense Council, of which the cabinet ministers and the 
president of the Republic are members. 

Tome Pinto, who was mentioned 3 years ago as a “good 
eV 
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up about 20 percent from 19.7 million in 1989—+this 
ministry will account for 11 percent of the central 


Mintstry of Internal Administration. Here the appropn- 
ation is rising by about 37.5 perceni—from 800,000 
contos in 1989 to 1.1 milhon contos in 1 990—giving this 
Office of the Prime Minister. Most of the moncy will be 
used for the construction of buildings or the purchase of 
equipment for the security forces. 
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Ministry of Agriculture, Fisheries, and Food. Of the 23.9 

million contos being allocated for next year (21.3 million 

in 1989), 20.6 million will be used to support invest- 

ments in agriculture and fishenes, that being the national 

counterpart of the funds being provided by the Specific 
for the Development of Portuguese Agn 
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appropnation will be used for maintenance of the school 
plant and in the program for expanding access to data 


! 


Ministry of Public Works, Transport, and Commanice- 
ties. The need for mew road and railroad infrastructures 
demanded it: of this ministry's total PIDDAC appropri- 
ation of 77.4 million contos for 1990, nearly 4% percent 
will be channeled into investments in access infrasiruc- 
tures. The Program for the Development of Access 


‘ 
t 
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ion of 1.5 million contos (the same as in 1989), this 
ministry's investments will be centered primarily on 
activities to promote tounsm (1 | millon contos out of 


POESOI4SA Lisbon O JORNAL in Portuguese 
19 Oct 89 p2 


[Text] Whereas, on the one hand, PS [Socialist Party] is 
; tele ten of , tibility by ling a x 
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state of widespread crisis. Taking advantage of a certain 
amount of weakness still existing in the PS leadership. 
ae Se CS Saas ae ees SS 
‘Fine’ With Soares’ 
According to some sources close to Cavaco, “Mario 
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government area. which have even succeeded in dividing 
PSD. the opposition has not yet managed to overcome a 


nang ie 


i 


iu Gd ee 


that 
the 


Hh tit it 


Publicty 


38R 


The 


* Investment Presence in Spain Called ‘Weak’ 
of Miguel Cadhihe WES0I464 Lishon EXPRESSO in Portuguese 


thing 1s going well and that this president of 


is “the greatest.” 
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But the lives of both peoples continue on their separate 


ways. There is complete separation between the two in 
the universities, in music, and in literature. When it 


Later, the Intelligence Service discovered that those 
journalists were traveling in a Ford Sierra, license plate 
JN-15-94, registered to the Soviet Embassy. In addition, 


The Intelligence Service believes that these two Soviet 


i previously assigned 
tugal were also considered to be KGB personnel. 


O INDEPENDENTE attempted to contact the two jour- 
nalists, but without success. We contacted the Soviet 
Embassy and were told that the two Soviet citizens do 
not live there. We were given the telephone number for 
their residence, which is at Rua dos Acores 84, Apart- 
ment 6. The phone is listed in the name of Jorge M. 
Freitas Graca. At press time, O INDEPENDENTE was 
still unable to contact the men. As far as we were able to 
determine, both Viktor Anikin and Gennadiy Kuriniy 
were in northern Portugal. 
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* Military Cooperation With Angola Explored 


* Portuguese Elite Corps 
9OEF0036Z Lisbon SEMANARIO in Portuguese 
7 Oct 89 p 20 


[Text] Officers from the paratrooper and commando 
ties and “sensitive zones.” The officers in question are 
either in reserve status or “have left the service,” and are 
specialists in counterinsurgency and “strategic staffing 
for the defense of nearby areas.” 


The first paramilitary corps of this nature had already 
last week. This unit is composed of about 80 men, whose 
mission is to keep the metals industry (specifically, the 
epee ea ay ay ee tg 
its operations by Renamo [Mozambican National 

tance] attacks or sabotage. 


A second corps, with the same objectives, will be set 


during the next 4 weeks under the leadership of a former 
Commando operations officer, who was expected to 
arrive in Maputo last Monday. 

This type of defense staffing will make it — > 
work to resume at Lusalite, a major factory of prefabri- 
cated components located about 20 km from the 


Military Cooperation With Mozambique 

During the visit by Prime Minister Cavaco Silva to 
Mozambique, the Portuguese side made a point of 
reaffirming that “the involvement of regular Portuguese 
forces” in Mozambique is out of the question. The first 
statement to that effect had been made by Soares Car- 
neiro even before Cavaco Silva's arrival in Maputo. 
However, during a ceremony on Friday afternoon at 
which several cooperation agreements were signed, 
Cavaco Silva attached special importance to the pres- 
ence of the Armed Forces chief of staff. As it happened, 
the prime minister was speaking after the protocol sec- 
retary had announced the gist of the agreements men- 
tioned—none of them dealing with military cooperation. 


At the press conference following the ceremony, 
Joaquim Chissano answered a reporter's question on this 
point by saying: “. .-A protocol on military cooperation, 


about 


It is also true that Cavaco Silva twice referred publicly to 
the problem of Cahora-Bassa (which represents the big- 
gest national investment anywhere in the world), and 
linked the rehabilitation of that project to the peace 
process. The rehabilitation of the dam depends requires 








replacement of the electrical power lines leading from it, 
and that work is classified as sensitive. Given the impos- 
sibility of involving regular Portuguese forces in security 
operations, the method outlined is similar to what has 
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* Nation Offers Training 


WEF0036Y Lisbon EXPRESSO in Portuguese 
21 Oct 89 p 20 


[Text] Portuguese Air Force officers may replace the 
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From technical advice to manpower training in both 


the government. 
>. 2s0-Mozambican Cooperation 


The training of Mozambican “commando” troops in 
Portugal is one of the actions under consideration. In the 
area of the Army, it is also expected that support will be 
given to the creation of a Practical School of Logistics, as 
well as for the ization of the Military Health 
Service of Mozambique. As for the Navy, Portugal may 
take an active role in overhauling the fixed and mobile 
maritime communications system and help train men to 
restore the existing equipment at Metangula. 


The set of initiatives now under examination will repre- 
sent significant progress in Luso-Mozambican military 
cooperation, which began with a visit to Portugal in 
March 1988 by Mozambican Armed Forces Chief of 
Staff Gen Hama Thai. 


Right now, there are 25 Mozambican students attending 
Portuguese military academies. In addition, one medical 
officer, a majo., is doing specialization studies in neu- 
rology at the Egas Moniz Hospital. It is possible that 12 
additional military men may attend the general course in 
air warfare during the current academic year. Other 
training activities—now awaiting high-level decision— 
include assistance with the training of commando and 
paratrooper elements. That would involve training some 
of the instructors in Portugal. It is also proposed that the 
Portuguese Armed Forces assist in the restoration of 
military infrastructures in Mozambique. 
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Prime Minister Gonzalez’ Nomination Speech 
LD0412224189 Madrid Domestic Service in Spanish 
1000 GMT 4 Dec 89 


ey Spence 7 bee edie ser ener mf 
the candidate proposed for the post of prime minister, to 
the Congress of Deputies in Madrid—tive] 


[Excerpts] Mr Speaker, ladies and gentlemen deputies, in 


In view of the court rulings on the election process, the 
first point I would like to make is that | believe the 
situation from the political point of view should be 


My second point, deriving from the first, is that when the 
results of the elections have been clarified definitively, I 
shall ask the house for a vote of confidence as prime 


Third, I should add that in the present situation, the 
work of the government cannot and must not be inter- 


In these circumstances, I shall be confining my address 
to setting out the general lines of the progam | believe is 
necessary to implement over the next 4 years. [passage 
omitted] 

Any political program falls within a framework of refer- 
ence, within internal and external conditions, and it 
would be as well to analyze and adopt positions on these 
conditions to take such a program forward. 


As a country, Spain is becoming more and more inte- 
grated into the Community institutions and is partici- 
pating in the construction of Europe, which on the 
horizon has plans with set dates over the next 4 years 
that affect us directly, plans such as the Single Act or the 
end of the transition period of our treaty of accession. 
There are projects under discussion such as economic 
and monetary union, and there are great changes in the 
very configuration of Europe that pose extremely funda- 
mental questions. Allow me to offer some thoughts on 
this. 


Today it seems clear—and as a symbol, the Berlin Wall 
confirms this— we are witnessing the recomposition of 
the political, economic, and security order that has been 
in existence since World War II. The depth and speed of 
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the changes taking place in Eastern Europe are of such a 
magnitude that they will have—and are already hav- 
ing—<direct repercussions not only on the immediate 
future of these countries but also on the European and 
Western countries and institutions of which we are a 
part. The policy of peace and security, the construction 
of Europe, our relations with other areas of the worid 
such as the Mediterranean or Latin America, and the 
very political and economic order of our relations with 
these countries are now at stake and will be so during the 
period we are now beginning. Spain has to act positively 
in favor of these changes and at the same time has to 
safeguard its internal and external interests. 


Ladies and gentlemen, our position is surely much better 
today to do this work than it would have been from a 
situation of isolation, which would have been the case if 
we suppose that the events we are now living through 
had taken place a few years ago. However, we must not 
ignore the risks involved for our own internal develop- 
ment and for some of the important parameters of our 
foreign policy, above all so we are able to deal with them. 
So, together with the great satisfaction brought about— 
for all of us, I hope—by the process of change toward 
democratization and economic and social transforma- 
tion of those countries traditionally known as Eastern 
European, together with this happiness or satisfaction we 
also have to analyze the consequences s0 as to be able to 
operate politically, both in helping to make the process 
move forward and in defending our internal and external 
interests. 


Everyone recognizes that the next few years will be a 
crucial phase in the construction of Europe. The time- 
table for its plans as a community and the events in the 
countries to which I have referred and their repercus- 
sions on the countries of the Community indicate this. In 
the period of this legislative term, the Single Act and the 
internal market will be fully brought into effect. All our 
economic, social, and institutional policies will have to 
respond to these demands. Obviously, this challenge 
affects not only the action of the government but also the 
very conduct of the different sectors of production, 
which will be faced by competition without borders in a 
common space. The opportunities for Spain to take 
advantage of this situation and advance my program for 
socioeconomic development are clear—however, so are 
the risks of a lack of sufficient preparedness, a loss of 
competitiveness, or a distancing. 


The events in Eastern Europe are already having reper- 
cussions on the Community process. A few days ago, an 
informal meeting of the European Council was devoted 
to this subject, and this very week, in 3 days’ time, we 
shall ascertain the attitudes—and define our own—of 
the different countries toward key issues in the process of 
European unity, issues such as the commencement of an 
intergovernmental conference to draw up a new treaty of 
economic and monetary union. 


Ladies and gentlemen, the Community's external rela- 
tions, practically nonexistent with the Eastern European 
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countries as a whole, are with some well-known excep- 
tions changing rapidly in this respect and raising, 
without doubt, problems in other areas of traditional 
focus, such as the Mediterranean, or incipient focus, 
such as Latin America. In our opinion, Spain should 
adopt a position we could define briefly in the following 
terms: 


First, support for the implementation of the Single Act in 
the time periods laid down in the treaty itself. The 
internal market, the development of the Social Charter 
and the continuation and deepening of the economic and 
social cohesiveness of the Community should continue 
at their present pace, a pace that is important to ensure 
that at the beginning of January 1993 the common space 
we want to create via the Single Act is fully in effect. 


Second, in my opinion we should support greater speed 
in the construction of economic and monetary union and 
thus fix our position as a positive one in favor of holding 
the intergovernmental conference now. 


Third, we should orient our Community position toward 
stimulating political cooperation born of the Single Act 
and its consistency with the external relations of the 
Community. Hitherto, they have functioned as two 
separate mechanisms, given that political cooperation is 
not able to channel economic and commercial relations, 
external relations are centered basically on these eco- 
nomic and commercial relations. 


However, the changing situation in Europe as a whole 
also raises extremely important problems in the field of 
security. I believe everyone is convinced we are facing 
the best opportunity in 40 years to guarantee with a firm 
policy of disarmament a peace by means of balance at 
the lowest level possible. In my opinion, Spain's position 
in relation to this new security policy should be that of 
proposing a modification, a change, in the very policy of 
alliances, particularly that of the alliance to which we 
belong, so the weight of political decisions is a growing 
weight and contributes to creating a framework of sta- 
bility in East-West relations that facilitates the process of 
change toward democratization and toward the sur- 
mounting of the economic problems of Eastern Europe. 
I share the idea that some problems of borders, particu- 
larly the problems that affect Germany, should be 
resolved in the process Gf the construction of a united 


Europe. 


There is a new dimension in East-West relations to 
which a new concept of the policy of alliances should 
respond, a policy that certainly some will consider to be 
obsolete, probably without a clear awareness of the fact 
that there would not even be the possibility of a policy of 
conventional disarmament such as that being proposed 
in Vienna if there did not exist a sphere of reference, a 
framework, that would permit the achievement of agree- 
ments and then permit the fulfilment of the agreements 
in a reasonable period of time—the agreements envis- 
aged at the moment will never be for less than 6 or 7 
years. It is also certain that the proposed agreements on 
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disarmament are now being turned, fortunately, into a 
minimum and not a maximum aspiration. 


We are prepared to promote cooperation with the coun- 
tries of Eastern Europe, to be present in the processes of 
change, and to do so with the clear awareness that it is a 
question of a profound transformation of totalitarian 
systems into democratic systems. We are prepared to 

promote cooperation without deciding what this means 
ee ee ne ee eee 
affected by this process of change, considering that it is a 
process of great historical importance to Europe and 
great historical importance to the world and that basi- 
cally we are witnessing the changing of a number of 
political and socioeconomic systems and thus a transfor- 
mation that deserves to be analyzed and, in our opinion, 
supported. 


It is obvious that, at the same time, these changes are 
focusing the Community's attention on the Central 
European region; we believe this interest, which we share 
and in which we want to participate, cannot divert the 
Community's attention and commitments to areas of 
preferential attention for Spain's foreign policy—but 
also, I believe, for the countries that compose the Com- 
munity—such as the Mediterranean or Latin America. 
Certainly, the effort made with some East-bloc countries 
such as Hungary and Poland over the past few years, or 
over the past year, is now greater than the whole of the 
financial agreement for the Mediterranean. Therefore, 
the problem is present, and the definition of the attitudes 
of each of the countries will surely serve to condition in 
a positive way the future development of this process. 


As I shall say at a later point, this new situation of 
detente—this new situation of cooperation and peace, of 
political dialogue and of overcoming confrontation 
between antagonistic systems—also provides important 
opportunities from the point of view of our defense 
policy at the internal level. Fortunately, Spain is present 
at all the forums of discussion and thus can make its 
voice heard and cooperate in an effort with the other 
countries with which it is associated to ensure that this 
process is orderly, that it moves toward the democrati- 
zation and freedom to which the countries of Central 
and Eastern Europe aspire, without producing imbal- 
ances that jeopardize—as the leaders of these processes 
are aware—the very transformation of these countries. 


[passage omitted] 


There is a type of organized crime carried out by 
mafia-type groups that attack society through activities 
such as drug trafficking or terrorism and that merit 
especially strict treatment. We shall propose to the 
chamber, respecting the consensus achieved by the dem- 
ocratic bloc in the fight for the eradication of terrorism, 
the necessary legal reforms so sentences connected with 
these crimes will be served in their entirety. In raising the 
problem of terrorism, ladies and gentlemen, | wish to 
repeat something you have heard from me on other 
occasions. Terrorism certainly continues to be a grave 
threat to the liberty and security of the citizens who 














struggle for the isolation and eradication of terrorism. 
This must be accompanied by ever more effective police 
action in pursuit of the terrorists and by the indispen- 
sible international cooperation, both at the bilateral and 
multilateral! levels, which we shall continue to promote 
forcefully in all forums in which we are present. 


Terrorist attacks also cause great shock, like the one we 
in this chamber experienced a few days ago [the shooting 
of Herri Batasuna deputies on 20 November]. But per- 
spective and calm in analysis must not be lost. There 
have been hundreds of victims of attacks by ETA 


some cases political leaders assess—incorrectly, | 
believe—situations such as the one we are experiencing 


murder and kidnapping. This is what really shows the 
true dimension of the intentions of any political leader or 
any political group. 


Ladies and gentlemen, | referred earlier to foreign policy, 
and I would like to return to it to give a very brief 
summation. The framework of our foreign relations is 
defined by the EC, the Western institutions, and, beyond 
the EC and the Western institutions, in relation with the 
new policies of Eastern Europe, in relation with Latin 
America as a priority, and in relation with the Mediter- 
ranean countries. After the adoption of a position to 
which I referred earlier at the start of my speech, | must 
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Therefore, we face up to it with realism, without any fear 
of the risks arising and with the enormous hope with 
which every democrat who have lived for years believing 
that the democratic system, the system of choosing one’s 


different administrations. It is also so because of the very 
social make-up of our country and for democratic rea- 
sons. The magnitude of the endeavour should prompt 
the support of all, respecting differences. That is 
support for which I am asking for the project to 
realized in the next few years. | must turn support for 
project into a request for your votes for the investiture, 
although | will say right now that | will consider that the 
cause and effect relationship between the two is perfectly 
amenable to separation. therefore, the areas of consensus 
or agreement are possible in spite of the reasons you may 
have and may set forth, ladies and gentlemen, for not 
supporting the investiture. 
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government 
at the Zarzucia Palace just under an hour ago. It is usual 


* Possible Successors to Felipe Gonzalez Viewed 


9OESOI9SA Madrid TIEMPO in Spanish 
23 Oct 89 pp 8-14 


[Article by Antonio Casado] 
[Text] Felipe Gonzalez announced late last week that 
this may be the last time he in the elections for 
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& 
the Council of Ministers like an intransigent Presbyte- 


But two things prevent him from being regarded as a 


They are probably also the most powerful: Serra, Solana, 
and Solchaga. The three S's of the vicarious power that 
the two “G-men,” Gonzalez and Guvuerra, are now 
bequeathing. Of the three S's (“S” for substitute), Carlos 
Solchaga can already be ruled out, he has stepped on too 
many toes of the most loyal followers of the Spanish 
Socialist Workers Party's politicaltabor orthodoxy. That 
leaves two: Narcis Serra and Javier Solana. The latter is 
much better placed, simply because his rejection index 
within and without the party is lower, not to say nil. He 





Gonzalez will be eternally grateful; Jose Luis Corcuera, 
who is becoming more deeply involved in the battle 
dreams of being the next minister of economy. Francisco 
Fernandez Ordonez is ill, tired, and very disillusioned 
have the solidity to preside over the executive branch. Of 
this group, the one in the best position is probably 


Consideration should be given to another member of the 
that is installed on Calle Ferraz in 


on the executive commission. He has done great services 
for the party and is a loyal interpreter and transmitter of 


bit; he lacks his own political weight. 
Finally, there is the “Boyer .” He is one of the most 
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[Box, p 12] 


Serra Uses Defense Funds for Election Campaign 
[Article by Fernando Rueda] 

All is fair in war, love, and election campaigns. Presum- 
ably for this reason, Serra has decided to use every trick 
in the book to support his candidacy as the lead man for 
the PSOE-PSC in Barcelona. Using the official publica- 
tion of the ministry, taking a legion of journalists with 
him on his trip to Africa, underwritten by the Defense 
budget, and using the King’s jet to travel to the United 
States are the three latest examples. 

The most fruitful for his campaign was his trip to Angola 
and Namibia on 4 and 5 October (right in the middle of 
the preliminary campaign) to visit the Spanish “blue 
helmets” deployed in that area and to meet with various 
authorities of the two countries and of the United 
Nations. For a minister who has been openly criticized 
for his arms sales policy, it was very positive for him to 
visit the two na*ions where Spain is contributing to 


In keeping with Serra’s actions, the decision to have the 
Bocing-707 that was going to take him to Washington 
last week come and pick him up in Barcelona after a 
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In the October issue, the minister looks like 2 president | nothing but a new strategy to appeal to certain sectors of 

in the cover photo. Moreover, the reportonhis3yearsof the electorate to vote for the PSOE, even if it's for the 
be more haughty: “We can i 


The statements by the president of the government and 
secretary of the PSOE, Felipe Gonzalez, to the effect that 
he considers it “reasonable from a personal point of 
view” that this will be the last time he runs in an election, 
amount to the third amnouncement since he became 
president, and the fifth since he has led the Socialist 
Party, that he is leaving politics. 

The chief executive has wielded this “threat” every time 
the political situation, both his own and the party's, has 


Gonzalez has already used similar arguments in the two 
situations when his credibility as president of the gov- 
: referendum for 





executive that was chosen at the party's | 2th Congress in 
Toulouse. A year later, when the | 3th Congress was held 
in the Parisian district of Suresnes, Felipe Gonzalez was 
elected first secretary of the PSOE. 


last time. 


It i. not being ruled out that these bold appointments, 
which Fraga has given Aznar a free hand to make, may 
caus: unrest among mid-level party personnel who were 


with the PP congress scheduled for carly next year. One 
of the new appointees has never voted for PP (which 
used to be AP [Popular Alliance]) but instead for San- 
tiago Carrillo, for example, and has no intention of 
joining the party, although he says that he is committed 
to Aznar's agenda. 

Two former liberals from the youth group of the now 
deceased Joaquin Garrigues Walker will be holding 
decisive posts. Arturo Moreno is replacing Rodngo Rato 
in the important post of assistant secretary general for 
electoral action. Carlos Aragones will coordinate all of 
the advisers of the party and the parliamentary group 
The 33-year-old Arturo Moreno, an executive with the 
Azucarera del Carpio firm and currently secretary gen- 
eral of the Liberal Club of Madrid, organized UCD 





Manuel Fraga’s future successor as head of the PP has 
also placed two close colleagues of his during his term as 
president of Castile and Leon in the presiding councils of 
that govern Parliament. 


used to take care of, have now fallen to him as well. This 
18 going to be a decisively important area in preparing for 
the 1990 elections in Andalusia (candidate Manuel Fraga 





Socialists when they won in 1982), and to pursue a 
careful long-term strategy to win the 1993 elections. 


* Aznar To Meet With UGT Leader Redondo 
90ES0207A Madrid EL INDEPENDIENTE in Spanish 


the legislature, at a time when relations between Felipe 
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for other forms of 
eration. For its part, Finland 1s prepared to start negot- 
ations on cooperation,” the president said. 


to reducing the divisions within the framework of CSCE. 
Koivisto noted that the talk of German reunification 


gives mse to equal concern in both East and West. 


the European disarmament con- =~“ However. not so much opposition 18 caused by practical 


ference in Stockholm. The Soviet Union began to show measures working in the same direction—measures 
which lead to an alleviation of the division of Europe, 


mcrease mutual economic 
Europe,” he said. 


abulity and the interest to develop economic 
in Europe. The FRG has also been active when it comes 
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occupied territory.” The archbishop added: “We csked 
the United Nations to arrange for us to travel without 
any trouble. Unfortunately, the United Nations refused 


to assume responsibility.” 


Greek Cypriots Protest 


TA301 1145189 (Clandestine) Bayrak Radio in ! 1: ish 
to Cyprus 1130 GMT 30 Now 89 


[Text] Under the influence of Archbishop Khrisosth- 


hotel. Later, a group of 10 people accompanied by 
crossing point. 


other formalities should have been made 48 hours before 
the crossing. 

Faced with a negative reply, the Greek Cypriots returned 
to the Okullar [Ayios Kasianos] region where, according 
to information by a Bayrak Radio correspondent, they 
submitted a memorandum to the UN officials and 
returned to the Greek Cypriot region chanting slogans. 


AKEL Political Bureau Stresses Need for Unity 


NC0212102089 Nicosia KHARAVY]I in Greek 
2 Dec 89 pl 


[Text] The Central Committee Political Bureau of the 
Restorative Party of the Working People [AKEL] yes- 
terday continued its discussion of the issue that arose as 
a result of Pavios Dhinglis’ speech at a seminar of 
Bureau also discussed Dhinglis’ response to the state- 
ment released by the AKEL Central Committee Secre- 
tariat on the issue. 

A statement released after yesterday's meeting notes that 
“the Political Bureau criticized Comrade Mikhail Papa- 
petrou and the other comrades who repeatedly made 
public statements on the issue in violation of the princi- 
ples of the party's charter and their moral obligations 
toward the party. 


“The Political Bureau firmly adheres to the position 
that, for the sake of party unity, the questions which 
have arisen and several other issues must be discussed 
and resolved within the party and not in public. 


‘The Political Bureau stresses once again that all the 
party members and cadres are duty bound to strictly 
follow the rules on the party's functioning and work to 
safeguard party unity.” 
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Regrets ‘Violating’ Charter 
NC0312185789 Nicosia Domestic Service in Greek 
1730 GMT 3 Dec 89 


[Text] In a statement today, the Central Committee 
Secretariat of the Restorative Party of the Working 
People [AKEL] expresses regret thai some members of 
the Political Bureau of the Central Committee insist on 
repeatedly violating the party's charter and ethics 
through public statements. 


The statement adds that this behavior is contrary to the 
democratic process, the essence of which is to respect the 
will of the majority. it also constitutes defiance of the 
convene soon to deal with the issues that have been 
raised. 

It is not right to continue such behavior, the statement 
says; on the contrary, all party members and cadres have 
a duty to follow the established regulations and to 
promote and safeguard the party's unity by their actions. 


Censured Member Defends Stand 


NC9312101089 Nicosia CYPRUS MAIL in English 
3 Dec 89 pl 


[Text] AKEL [Restorative Party of the Working People} 
ive and political bureau member Mikhail 
Papapetrou, who was censured by the party on Friday [| 
dissatisfaction with 


Speaking to the CYPRUS MAIL, he said his intention 
was to encourage “a dialogue of all left forces in Cyprus” 
in order “to form a Cyprus model of socialism.” He 
added that it was his desire for AKEL to play a “leading 
role” in this dialogue thus making it his “duty” to speak 
out. 


When asked if his mertion of “ali left forces” meant 
ex-AKEL members expelled from the party in recent 
years over the perestroyka debate, he replied: “That is 
part of it. I can't speak for every individual case but 
obviously there might be a need for the Central Com- 
mittee to reexamine cases in the future. 

“But the second point is that a public dialogue is in the 
interest of even AKEL members. It gives them a chance 
to hear the issues.” 


Papapetrou added that the decision of the political 
bureau to censure him was wrong. 


“It wasn't really justified. It was my obligation to make 
my views public to other Communists.” 


Papapetrou'’s open stand mirrors that taken by Pavios 
Dhinglis and Andreas Ziartidhis, the leaders of the 
leftwing PEO [Pan-Cypriot Labor Federation] trade 
union, in past weeks. Dhinglis has also been censured by 
the party. Papapetrou refused to speculate on how much 
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support the reformers had, however saying he “wouldn't 
like to start counting heads.” 

On the subject of his possible expulsion from the party, 
he said: “I don't think anyone raised the issuc. I consider 
myself as an integral part of the AKEL party.” 


Papapetrou admitted that events in Eastern Europe, with 


ments” in the Cypriot Communist party. 

“I really believe the Cyprus ‘left’ must find a Cyprus way 
to socialism™ he said. “The Stalinist mode! died a long 
time ago. In fact, it was dead from the moment it first 
appeared, but some of its elements still have to be 
overcome (in AKEL).” 


Turkey Said Sending Kurdish ‘Fanatics’ to North 
NC2611121889 Nicosia KHARAVY]1 in Greek 
26 Nov 89 pi 


[Text] Kurdish Labor Party Secretary General Abdullah 
Ocalan has charged that the Turkish establishment is 
using Kurdish reactionary fanatics against Cyprus and 
its people, both Greeks and Turks, by selecting and 
sending them as settlers to the country's occupied terri- 
tories. 

The Kurdish leader, who is leading the armed and 
massive Kurdish in Turkey, met with one of our 
editors abroad and stated that the Kurdish settlers come 
from Alpasian Turkes’ “Gray Wolves.” “They are,” he 
said, “uneducated and religiously fanatic, and have 
fascist traits, especially their children.” 


With the movement of the “Muslim fanatics”, as he 
characterized them, to the occupied territories, the fol- 
lowing targets are pursued: 

1. Settlement of Cyprus because it is Turkey's contin- 
uous policy to settie all territories it occupies. 

2. Reinforcement of reactionary elements and the elim- 
ination of all democratic resistance within the Turkish 
Cypnot community. 

3. Development of religious fanaticism and the intensi- 
fication of confrontation with the progressive forces on 
the issue of religion. 


Democratic Rally To Establish Shadow Cabinet 


NC2711092889 Nicosia 1 SIMERINI in Greek 
27 Nov 89 pp 1, 4 


[Excerpt] The Democratic Rally Party [DISI] will soon 
set up the first shadow cabinet. The conference on the 
charter unanimously approved Chairman Glavkos Klir- 
idhis’s proposal the day before yesterday. All the partic- 
ipants agreed that if there are presidentia) elections it 
would be more democratic if the DISI candidate directly 
appealed to the people, not just with a specific program 
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but also with a group of associates. These associates will 
be tested in the shadow cabinet since they will have to 
scrutinize the government's performance and brief the 
parliamentary group and the party committees. 


The shadow cabinet was one of the main reforms agreed 
upon by the conference which convened with more than 
230 members present at the Conference Center in Nico- 


sia. [passage omitted] 


Agreement With USSR Against Drugs, Terrorism 
NC2411101189 Nicosia CYPRUS MAIL in English 
24 Nov 89 p 2 


[Text] Interior Minister Khristodhoulos Veniamin, and 
his Soviet counterpart Bakatin, agreed to promote co- 
operation between their Ministries to combat narcotics 
and international terrorism during a meeting in Moscow 
on Wednesday [22 November]. For this purpose, the two 
Ministries will work out the text of an agreement which 
will provide, amongst other things, an exchange of Police 
visits between the two countries. 


Denktas Returns, Says No Time Set for Talks 


TA08 12073289 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 8 Dec 89 


[Excerpts] President Rauf Denktas returned home last 
talks with UN Secretary General Perez de Cuellar in 
New York. Defense and Foreign Minister Kenan Atakol, 
who accompanied Denktas, returned home with him. 


In a statement upon his arrival at Ercan State Airport, 
Denktas said that the issue of the resumption of the 
intercommunal dialogue in Cyprus was taken up during 
his talks with Perez de Cuellar. He said that he reminded 
the UN secretary general of his warning, made last 
October in a document submitted to Perez de Cuellar, 
that the intercommuna! talks should not be resumed for 
the sake of having just another talk but with the aim of 
establishing, a bizonal federal framework based on cer- 
tain principles. 

These principles, Denktas added, are the right to self- 
determination of the two peoples living in Cyprus, 
Turkish guarantees, and bizonality which has not been 
watered down. If the other side 1s really interested in the 
formation of a federation, it should be ready to discuss 
these p-inciples which are contained in the Turkish 
Cypriot proposals, Denktas said. 

He explained that these proposals were submitted to 
Greek Cypriot leader Yeoryios Vasiliou by the UN 
secretary general, but the Greek Cypriot leader claimed 
through his spokesman that he has not seen any such 
proposals and that they are unacceptable in any event. 
The expression of this position proves that Vasiliou has 
in fact seen the proposals. he added. On allegations that 


the Turkish Cypriot side is in this way posing precondi- 
tions to the talks, Denktas said: We are not posing any 
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preconditions. If the goal is the formation of a federa- 
tion, these are the principles and parameters on which it 
can be based. 

Experience has proven that the Greek Cypriots pose as if 
they are willing to discuss the issue of federation, yet in 
reality they pursue policies aimed at seizing all of Cyprus 
while hiding behind the title of the Cypr’s Government. 
We will never let them fulfill this goal. [passage omitted] 


In response to questions by journalists, Denktas said that 
no time has been set for the resumption of the intercom- 
tative in Cyprus, could do so through contacts. [passage 
omitted] 


Atakol on Day of Soiidarity With Palestinians 


TA291 1083989 (Clandestine) Bayrak Radic in Turkish 
to Cyprus 0600 GMT 29 Now 8&9 


[Text] Foreign Affairs and Defense Minister Kenan 
Atakol has issued a statement on the occasion of the day 
of solidarity with the Palestinian people. In his state- 


support the Palestinians, who have established their own 
State, in their struggle to regain their land. Atakol stated 
that the Turkish Cypriots have always supported the just 
cause of the friendly and brotherly Palestinian state, the 
glorious struggle they have been waging since 1947, and 
the Palestinian people who established their indepen- 
dent state on 15 November 1988. He urged the Israeli 
state to respect the Palestinian struggle for freedom and 
to recognize the independent Palestinian state in a bid to 
further regional and world peace. Atakol concluded his 
tinian state success in its sacred struggle. 


Paper's ‘Exclusive’ Interview With Denktas 
NC2711102789 Istanbul CUMHURIYET in Turkish 

22 Nov 89 p 15 

“Exclusive” interview with Turkish Cypriot leader Rauf 
Denktas by Fatih M. Yilmaz in Istanbul on 14 
November] 


[Text] [Yilmaz] The Greek Cypriot side continues to 
maintain an irreconcilable stand. Does this mean that 
the intercommunal negotiations have reached an 
impasse? If so, then what is the strategy you will pursue 
in the future? 


[Denktas] If we fail to find a way to hold talks with the 
Greek Cypriot state, then we shall step up our efforts to 
enhance the Turkish Republic of Northern Cyprus 
[TRNC]. Acting as a pseudorepublic, the Greek Cypriots 
are currently moving to destroy us in the international 
arena. The developments that have taken place have 
been negative thus far. We must also take into account 


CYPR 


vented us from using Cyprus ’ 
Turkish lira instead. If they prevent us from using TRNC 
stamps, then we shall use Turkish stamps. They wish to 
use this as a trump card. However, this situation will 


rights and recognizing the TRNC's right of self- 
determination. Yeoryios Vasiliou has said: “Europe has 
united but we have failed to do so.” Yes, Europe is 
uniting. However, the European countries are uniting by 
way of maintaining a careful approach to the rights of 
each country, respecting each other's territorial integrity, 
and upholding the principle of equality. But Vasiliou is 
talking about unity under Greek Cypriot domination. 
This cannot be allowed. 

[Yilmaz] What do you expect from Turkey and how do 
you assess Perez de Cuellar's effort? 


[Denktas] Turkey has always supported us. It will con- 
tinue to do so. It has given a pledge in that regard. 
Meanwhile, several circles in Turkey claim that an 
agreement would reduce Turkey's external problems. | 
do not share this view. If Turkey supports an unaccept- 
able solution, it will be confronted once more in the 
future, with problems such as the question of interven- 
tion and economic embargo. Therefore, it cannot remain 
insensitive on the Cyprus problem. Meanwhile, Perez de 
Cuellar is well aware of what we want. He supports an 
agreement based on equality. However, he should 
submit realistic reporis to the UN Security Council and 
the UN General Assembly instead of optimistic reports. 
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Zolotas Meets With Three Party Leaders 


NC0712185189 Athens ATHENS NEWS in English 
7 Dec 89 p2 


[Text] Premier Xenofon Zolotas last night chaired a 
meeting of leaders of the three parties backing his 
administration—Konstandinos Mitsotakis of New 
Democracy, Andreas Papandreou of PASOK [Panhel- 
lenic Socialist Movement] and Kharilaos Florakis of the 
Coalition of the Left for Progress. 

According to unofficial press reports Zolotas briefed the 
leaders on results of the recent NATO summit he 
attended, as well as on the forthcoming EEC summit 
scheduled to begin in Strasbourg tomorrow. 

Another issue reportedly discussed was the possibility of 
changes in the administrations of state-run organisations 
and regional prefects. 


The meeting started at 8 p.m. and ended at 9.45 p.m. and 
took place in the framework of regular meetings agreed 
to take place between leaders backing the Zolotas 
Administration. 


At the end of the meeting party heads made brief 
statements to reporters. 

Konstandinos Mitsotakis said that a general review of the 
government's work was concluded and disclosed that the 
three leaders will be meeting every Wednesday at 12 p.m. 
Andreas Papandreou said leaders discussed government 
policies and ways of backing its work. He wished Zolotas 
every success during the EEC summit scheduled to begin 
tomorrow. 


Premier Xenofon Zolotas merely stressed that talks went 
smoothly. 


Coalition leader Kharilaos Florakis made no official 
statement but informally told reporters in Parliament 
that the economic measures will undoubtedly burden the 
working classes but expressed the hope that the govern- 
ment will use proceeds wisely. 


Departs for Strasbourg Meeting 
NC0712111689 Athens Domestic Service in Greek 
1030 GMT 7 Dec 89 


[Text] Prime Minister Xenofon Zolotas left for Stras- 
bourg at 0730 this morning to take part in a meeting of 
the Council of Europe. 

Zolotas is accompanied by Andonios Samaras, minister 
of foreign affairs; loannis Pottakis, alternate minister of 
foreign affairs: and other officials. 


Spokesman Refutes Turkish Minister's Allegations 
NC0612165089 Athens Domestic Service in Greek 
1500 GMT 6 Dec 89 


[Text] Nikolaos Themelis, minister to the prime min- 


ister, a ee oe eee ee 
Turkish Defense Minister Safa Giray, that Turkey has 


reverted to making its well-known unfounded accusa- 
tions against Greece regarding alleged violations of the 
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Lausanne Treaty, the Greek Constitution, and human 
rights. However, Themelis stressed, we repeat that it is 
easy to see who is viclating or respecting the Lausanne 
Treaty from the conditions in which the minorities are 
living in each of the two countries. One could say the 
same regarding adherence to constitutions and respect of 
human rights, and European Community values, he 
asserted. If there is a country that is facing documented 
international charges, that country certainly is not 
Greece, Themelis concluded. 


Government's New Economic Measures Announced 


NCO0712125489 Athens Domestic Service in Greek 
2200 GMT 6 Dec 89 


[Text] The government's new economic measures were 
announced late tonight by the three economic ministers, 
Yeoryios Yennimatas, Yeoryios Souflias, and Ioannis 

Our economic editor Andonis Lanitis 
briefs us in this connection. 


[Begin recording] Economic measures were finally 
announced tonight. The three economic ministers, Yeo- 
ryios Yennimatas, Yeoryios Souflias, and loannis Dhra- 
gasakis, reached an agreement following consecutive 
conferences during the past few days. They announced 
their decisions at a joint press conference. 


There will be an increase of 13 percent in Public Elec- 
tricity Corporation bills; an increase of 12 percent for 
Greek telecommunications organization bills; and an 
18-percent increase for Olympic Airways, Greek Posts, 
and all other public enterprises and organizations. 
Tickets for urban lines are to be increased by 10 
drachmas to 40 drachmas. All of these public enterprise 
and organization increases will come into effect by 
means of special decrees of their administrations which 
are expected to convene tomorrow, Thursday. 


The increase in ticket charges will come into effect after 
the administration of the Urban Communications Orga- 
nization has made a decision in cooperation with its 
technical services and the ministers. 


The government will acquire 87.5 billion drachmas from 
the increases in the bills of the public enterprises and 
organizations, and the cost of living index will rise by 
about | unit. The three ministers decided to leave bills 
undisturbed for all of 1990. By ministerial decree, the 
price of super gasoline will be 90 instead of 77 drachmas 
per liter, the price per liter for regular gasoline will be 85 
instead of 72 drachmas; and the price for unleaded gas 
85 instead of 77 drachmas. The government estimates it 
will collect an additional 32 to 35 billion drachmas as a 
result of this increase in the cost of gasoline. The new 
prices for gas will be effective at midnight, and for this 
reason Minister of Economics Souflias has urgently 
submitted a special bill to the Chamber of Deputies. 








relief for the financially weaker categories while 
cases. [end recording] 


* Worsening State of Economy Detailed 


* Lest Hours From Strikes 


9OESO119A Athens TO VIMA TIS KIRIAKIS 
in Greek 22 Oct 89 p 34 


[Article: “Inflation® in Strikes Again in 1989") 


[Text] The anticipation of elections—for the second time 
in 5 months—may have “frozen” the trade unions 
militancy but there has been a tremendous increase in 
strikes in 1989 compared to last year. 


inasmuch as the figures tripled compared to 1988. The 
number of strikers involved rose to 752,937 compared 
238,705 in 1988, while the number of lost man-hours 
rose from 3,776,032 in the first 8 months of 1988 to 
8,639,093 this year (Table 1). On the other hand, the 
number of strikes fell (168 this year compared to 232 last 
year), but that figure is quite meaningless, since it does 
not take into account how long the strikes lasted nor 
which ization called them. In fact, a 24-hour strike 
by the GSEE [General Federation of Workers of Greece] 


may cause as many lost man-hours as two or three strikes 
by lesser organizations. 


strikes called by the five Labor Centers involved 261,452 














pitionsi 
Table 1: Strikes in the 8 Months January-August 1988-89 
Year Number Number Los 

of strvkes of strvkers man hours 
1988 232 234,705 3,776,032 
1989 168 752,937 £,639,09) 
























































Year Number Number Lost 
of strvkes of strvkers man hours 
1978 405 349 969 6477117 
1979 572 630.635 9,950,074 
1980 472 1317,917 20,494 944 
198) 313 361,106 5,44) 9) 
1982 “4” 246,54) 7,892,094 
1983 1 148,174 2,986,957 
18a 268 107,987 2,690,789 
1985 453 785,725 7 660,879 
1986 213 1,106,330 £499.%6) 
1987 255 1,576,520 16,353,463 
1988 320 Wl hed 5,996,123 




















* Private Sector Affected 
WES0!119B Athens TO VIMA TIS KIRIAKIS 


is “accelerating”, absorbing an even larger percentage of 
firms'—higher—mixed profits than in 1988. 


For industry as a whole, short-term debts have increased 
by 18.68 percent this year over last year, and in some 
industrnes the figure 1s far higher 


nies, 24.84 percent in the transport sector, 20.48 percent in 
the tobacco processing sector, 38.82 percent in the mining 
sector, 19.95 percent in the beverage industry, and 23.48 
percent in food manufacturing firms. Profits appear to 
have been “mortgaged” in advance 


Considering the fact that financing expenses “absorbed™ 
39.4} percent of industry's mixed profits last year, the 
forecasi for net profits certainly 1s not good Financing 
expenses increased by 13.77 percent last year, ic. at a 
rate considerably less than this year's 
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Consequently the changes im the “face” of Greek 
industry in 1988 as presented by ICAP’s analysis do not 
represent an improvement or strengthening of industry, 
except to a lumsted extent. 


If to the 105.4 ballbon drachmas in losses suffered by 654 


total of 2,475 firms that ICAP surveyed, 654 made a loss 
last year, while in 1987 the figure was 598, 56 fewer. 


As expected profit margins varied by industry in 1988. 
The Sous Gre as Ciieus SSS passant is Go tase 


percent for machinery/equipment, 2. 
leather, and iess for the others, except, of course, for the 
ones that made a loss. 


As for the profitability of companies’ own capital, in 
eight industries it was over 10 percent, led by the tobacco 
industry, which made profits equal to 37.43 percent on 
its own capital. If of course we “take away” the loss- 


loans around 20 percent 


For shareholders in profitable firms, 1988 was of course 
a very good year. As TO VIMA had already noted on |! 
June 1989, dividends increased impressively and 
exceeded 32 percent of total net profits for the first tume 
m recent years. 























Dividends by Industry 

Industry |oas 1o8? Percent 

(thousands of | (thousands of change 

Grachmas) Grachmas) 

Tobacco processeng 166 G00 0 484 106 42 
Mines 1,195,070 86” 485 345 
F cent 5,195,578 1208. 818 s7 48 
Beverages 2,666,579 23mis? | ~~ 
Tobacco 1,965,999 | 469 264 33 80 
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Texteles 5.2616 6.737.452 21.99 Transpor 45.189,701 | 199300811 | 441: 
Qothung. shows $57,339 $47,530 1.79 Misceliantous products 6.453.163 | 11,590,368) 178! 
over) 358,62! 233,180 $3.79 Source ICAP Hellas 
Furneure Te 20) 446 nk 
Paper 94.950 617,312 18.20 e Country Seen ‘High Risk’ 
Penang 2.55" a7 — 90ES0119C Athens TO VIMA TIS KIRIAKIS 
Leather 261,751 163,261 32 in Greek 22 Oct 89 p 50 
Plastics cubter 873.92! 1264s 4 
Chemicals 6.128.405 2.246.728 172.77 tarticle: “Risky Investments! A Different but Far From 
Liqued gas . : : Flattering Rating of Greek Industry] 
Priroteum products 4a.7)) | 34 000 N21 
Nonmetsl miners | 1,673,144 90,579 142.28 roe Desgine oh Geo we Sw Gow ees 

influx of foresgn capital case whaoch our 

Basi metalburpca! 10114ei8 3,373,322 199 83 can bon broad the Greek ec apo 
beet prosece 4.534, 758 Ls Ae a sidered increasingly, wes" means that in 1989 Greece 
Machinery equip 174,046 102,472 69 84 fell significantly i the risk table prepared by 
aon EUROMONEY’ authoritative of analysts. [table 
Biectncal goods. 2,953,407 | 661,240 $3.70 omitted: EUROMONEY, September 1989) 
Transpon 300,085 917,703 47. Whereas in 1988 our country received a grade of 73 out 
Miscetlaneous 196.274 1,105,798 4225 of 100 with Japan number one with 98 out of 100, in 
products 1989 we fell to 67 points. It is true that we rose from 33rd 










































































Industry Own apna! Det External) 
(thousands | (thousands Own 
of drachmas) | of Grachmas) | Capnal 
Tobacce processeng 4,319,087 | 25,729,708 $951 
Mines $915,465! 61,494,567 | 10.991 
Food 67.308,154 | 239,666,880 1! 
Beverages uM 60,0%1,61) 1o4:1 
Tohacce 13,822,864 | 30,635,552 2211 
Textiles 192,004,861 | 235,954,772 1381 
Ciotheng shoes 23,778,455 | 48,899,287 20%:1 
Wood 13,902,800 | 17,967,056 1201 
Furniture 4038.46) £552,946 Zit 
Paper 33,222,943 53,332,993 1m! 
Promting 12,606,.2% 24,992,297 1%! 
Leather 4,221 689 7,468,547 176! 
Plastics rubber 52.190,829 | 46,782.27) isi 
Chemicals 96,390,314 | 195,789,370 140) 
lL equed gas 1,152,653 3,653,773 1161 
Petroteum products 79,849,387 | 139,996,581 46? 
Nonmeral minerals 42,447,681 | 128,967,087 3931 
Ras metaliurgce! products 67,.837,921 | 98,751,722 1451 
Metal products 43,200,285 | 178,981,595! aint 
Machinery equipment 6,027,770 14.056 684 17s 
Electrical goods electromcs 36,817,993 | 75,616,342 2051 














tugal with 77 out of 100, Iceland with 74, the USSR with 
74. Thailand with 72, Malta with 69, Malaysia with 68, 
and Brunei with 68 have all left our country behind. 


indexes are they based on? Points are assigned as follows, 
with 100 points a perfect score: 


—15$ points political risk, i.e. whether there is political 
stability im the country and what the consequences 
would be if there were some political instability. 


__1$ points: the country's past performance in making 
payments on its debt as it matures. In other words, 
does it pay on time or not? 


5 points: how easily the country can refinance is 
external debt if it encounters temporary foreign 
exchange difficulties 


The remaining 40 points are assigned for how easy 1 1s 
for the government to borrow abroad and other 





FBIS-WEU-89-235 


72 GREECE 8 December 1989 
* Debt, Unemployment Up Furthermore, real pay was expected to increase by 3.0 

90ESO Athens V1 RIAKIS in Greek and 1.5 percent respectively. Now those figures are 

20089 p 3! “itn anes pegged at 6.3 and 1.2 percent. In other words, real pay 

will increase by 3.3 percent more than expected this year, 

[Article by Dion. Stamboglis: “Frightening Findings. EC which will mean another blow to the competitiveness of 

Report on the Greek Economy”™] Greek products. 

[Text] Immediate, radical solutions are needed to resolve 

our country’s economic problems because the Greek * Psychiatrist Vi P , P li 


economy is going from bad to worse. Everyone agrees on 
this: the OECD, the EC, all the relevant Greek minis- 


nity economy is not moving ahead and that the much- 
touled convergence of EC economies is turning into 
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[Interview with psychiatrist Alvertos Levis by Nikos 
Stasinos: “Andreas Is Living a ‘Drama™)} 


[Text] Greek-American psychiatrist Alverios Levis was 
possibly the only one among the thousands of partici- 
pants in the World Congress of Psychiatry who had not 
presented an impressive scientific report, but who, nev- 


ignore “the advice of his friends and relatives,” as he said, 
and to formally present his views on Papandreou. In an 
interview, Levis pointed out that the ex-premuer is a 
“victim” of his father’s love life. He was deeply affected, 
Levis explained, by the decision of George Papandreou to 
leave his wife Sophia and his children for [actress] Kyveli. 
This upset Andreas who took it out later in an “antagonis- 
tic attitude” toward hus father. 


According to Levis, George Papandreow was very 
“Greek” in his way of thinking. He believed his values 
and needs gave him the right to abandon his family. 
Andreas was hurt, but at the same time saw that he, too, 
could have the same values. 


Levis added that to many Greeks the ex-premier 1s a hero 
because he represents not only himself but many others 
who ignore the law and make up laws for themselves. 


After all this, it was only natural to ask Dr. Levis if he had 
personally met A. Papandreou before this interview. “No”, 
he said, “I have not met A. Papandreow personally, and 
this 1s a msk for a professional analyst who tnes to analyze 
someone without meeting with him But the information | 
gathered from various sources fit well and justify my 
theory and scientific views | have presented for a long time 
now. From the events and his actions we can understand 
his drama without knowing the details of his life.” 


[ELEVTHEROTIPIA] You spoke, Dr. Levis, of “his 
drama.” Do you believe that A. Papandreow is going 
through a drama” 


[Papandreou] Definitely. A serious drama. As a psych- 
atrist | admire how he 1s able to go on undaunted in spite 
of the pressures he faces from all sides. 








[ELEVTHEROTIPIA] What do you think is the likely 
end of such people? 


gra and his country “tore anon bien to tole ight tne 


{[ELEVTHEROTIPIA] Dr. Levis, Papandreow is a per- 


ceptive politician, an intelligent person. Why doesn't he 
protect himself? Is there a scientific explanation for this” 


Cape Red apap dhe dae pape cnmedy ap oo 
than the intelligence or education of a person. For this 
reason we must search for the dynamics of the soul. This 
allows us to see ahead of time and avoid falling victim of 
emotional needs which turn us into puppets and block 
ee ee 
our life. 


One of the contemporary political leaders who try to get 
away from the commands of their subconscious 1s Gor- 
bachev who, with his humanity, was able to escape the 
dramatic course of communism on the world stage. He 


[ELEVTHEROTIPIA] What do you mean exactly’ 


[Papandreou] The dramatic confrontation between 
George and Andreas Papandreow is reappearing now 
between him and his son George who is already in his 
second marriage. 


I Would Like to Treat Him 


{[ELEVTHEROTIPIA] Dr. Levis, as a psychiatrist, you 
seem to be fascinated by Papandreou World ven the to 
meet with him” 


[Papandreou] | would like to meet and help him. Why 
not examine him” But | don’t think | can help him escape 
his fate. 


{[ELEVTHEROTIPIA] In your view how capable a polli- 
tician is A. Papandreow” 


[ELEVTHEROTIPIA] You must know that his political 
adversaries argue that he should withdraw from the 
political scene. Do you think he might accept this 
suggestion of passing the torch to a successor” 


[Papandreou] Politically, 1 would be better for him to 
withdraw, but he is engaged in a battle of giants and I do 
not see him putting down the sword when he needs so 
much to win over to his side public opinion and “enjoy 
the wreath of victory.” 


[ELEVTHEROTIPIA] With whom is he fighting? 


[Papandreou] My theory, based on Greek mythology, says 
we have a reversal of roles in a period of conflict resolu- 


tion. During this process the personal, private conflicts 
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* Study Documents Poor Funding for RAD 
QOESO094B Athens | KATHIMERINI in Greek 
15 Oct 89p 17 


Article by Bir. Kakoulidow: “Without Research and 
eee 
rain 


[Text] The Greek economy is in danger of missing the 
“1992 train,” not only because huge deficits in the public 
sector and high inflation are eroding its competitiveness. 
but for one additional reason also: the total lack of 
interest shown by both the state and the private sector in 
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the fact that in our country there is no connection of 
universities and research centers with industry in 
research area 
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subject. Thus one can clearly sce that this Geportation- Noting that procedures conflicting ith imternatonal 
relocation was not an incadent of genocde-massacre agreements were 1m Question at the workplaces and that 
an cffor was being made to cuert pressure on the 
French Pariamentarian Henry Saby, who got an Arme- = Turkish workers, Durukan said: “By threatening the 
nian draft accepted by the Council of Europe, said in ® = workers with the dismissal, as if they were monkeys 
speech in June 1987, “After this draft on genocide is being trained, the U.S. employers are trying to prevent 
passed by the Amencan Congress, it will also be passed = workers from jouning trade unions and to obstruct an 
and recorded at the Unined Nations” (Armenia 104. — = organized struggle. More than 400 Americans, who have 
15). neither Turkish work nor residence permits, are 
employed at these workplaces We demand that they be 
€ ex tenon discharged first.” 
Thus the “tehcir™ resolution adopted im 1915 was (Durukan noted that the chief of the general staff's office, 
nothing more than deportation-relocation and had no the Ministry of Internal Affairs, the Ministry of Foregn 
connection with the date 24 April. The truth of the = Affairs, the Ministry of Labor and Social Security, and 
histonc events hes in the Ottoman archives which are — the Ministry of National Defense were informed about 
open to all. it would be well for the members of the the illegal employment of workers. He claimed that the 
Amencan Congress. before approving this bill (desinng = number of LS workers employed illegally has increased 
to proclaim 24 April a day of vengeance) which will = gince 1980 
support Armenian terrorism and negatively affect Turk- 
ish-American relations, to leave this matter to world Meanwhile, |,700 workers employed at Incirlik base in 
histonans. Adana are letting thes beards grow to protest the US 
employers’ plans to discharge the 306 Turkish workers 
Footnotes employed on the bases. 


i 
if 


Professor Justin MacCarthy, “Handbook of Historical 
Statistics (1878-1914).~ 


L. Selahattin, “Ermeni Sorunun Rakamiaria Gercegi” 
Truth of the Armenian Problem in Numbers), 
University Political Science Department 


Talat Pasha’s telegraph to the Grand Vizier, 2 May 1915, 
State Archives General Directorate Document No 170. 


Telegraph from Ottoman Intenor Ministry to five prov- 
inces, 8 June 1915, State Archives. 


Union Leader on Plans To Dismiss Base Workers 


NCO04 12090589 istanbul MILLIYET in Turkish 
29 Now 89 p i4 


ext) (MILLIVET News Service}—Turkey’s Harb-Is 
rate Union has reacted against moves at jount Turkish- 
U.S. defense installations to discharge a number of 
workers. Harb-Is Trade Union Chairman Kenan 
Durukan has said that U.S. employers have disclosed 
that 


installations in 1989 and claimed that the company was 
preparing to discharge 306 of the Turkish workers it 
employs in accordance with international agreements by 


[Voronin] We, that is, my colleagues and |, are looking 


talks with President Turgut Oval, Prime Minister 
Yildirwm Akbulut, parliamentanans, members of the 
Turkey-USSR Econom Cooperation Commission and 
businessmen | would lke to visit installations Further. 
more, | wish to familiarize myself with Turkey's more! 
resources: 


[Orkok}] What 1s the level of trade relations” 
[Voronin] The volume of trade has shown a very signif- 
icant improvement over the past 2 years and will exceed 
$1 billion in 1989. This would mean that the volume 
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UN secretary general for the settlement of the Middle 
East problem would be appropriate. 


USSR's Varennikov Departs at End of Visit 


7A0712194589 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Dec 89 


[Text] General Valentin Varennikov, commander in 
chief of the Soviet Ground Forces, who concluded his 
official visit to Turkey as the guest of Genera! Dogan 
Gunes, Ground Forces commander, left Turkey today. 
He was seen off at Yesilkoy Military Airport by Ist Army 
Commander General Muhittin Fisinoglu and other offi- 
cials. Before his departure, Varennikov said that he is 
leaving Turkey with positive impressions. 


Ministry Source on Kurdish Incursions, Water 
PM08 12143489 London AL-SHARQ AL-AWSAT 
in Arabic 6 Dec 89 pp 1-2 


[Report by Ilyas Harfush: “Syria and Iraq Threatened 
with Drought”] 

[Excerpts] London, Ankara, exclusive to AL-SHARQ 
AL-AWSAT—The last thing which the already tense 
Turkish-Synan and Turkish-Iragi relations needed was 
the Turkish decision to freeze Euphrates water supplies 
to both countries from this month through 13 January. 
Turkish authorities say the purpose of the decision is to 
raise the water level of Ataturk Dam on the Euphrates 
and that the river's supplies to Syria and Iraq will return 
to their previous level after that date. 


Although the Turkish authorities are trying to give the 
impression that it is a temporary matter and thus will not 
affect relations with neighbors, the Syrian and the Iraqi 
Governments have requested an urgent meeting with 
Turkish Foreign Ministry officials to resolve the issue 
and its impact on Euphrates water reaching Syria and 
Iraq. They also questioned the Turkish Government's 
right to make such a decision on its own. [passage 
omitted] 


A Turkish Foreign Ministry source has told AL-SHARQ 
AL-AWSAT that Turl<y agreed to supply Syria with 500 
cubsc meters per second under the economic protocol 
signed during Ozal's visit to Damascus in 1987. 


The source said that the supply of such water to Syria 
was tacitly linked to its taking measures to prevent the 
fighters of the “Kurdish Labor Party” [as published}— 
which is fighting the Turkish Army in border areas— 
from crossing the border into Turkey. 


Since Ozal's visit to Damascus, not a single effective 
measure has been taken to stop Kurds from crossing the 
border into Turkey. In fact Turkish officials state clearly 
and angrily that some Kurdish Labor Party bases still 
exist and are active in the al-Biga’ area of Lebanon, 
where men are being trained in the use of various 
weapons for use in future operations against the Turkish 
Army. [passage omitted] 
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Last month the Kurdish problem reached the Iragi- 
Turkish borders, as a Kurdish group entered a village 
across the border and committed a massacre in which 20 
people, including women and children, were killed or 
wounded. The operation was surprising in terms of its 
timing and scale. Security sources in the area say that it 
reflects a new system of alliances among the Kurdish 
organizations. The Turkish authorities requested the 
Iraqi Government to pursue those responsible for the 
massacre and to extradite them to Ankara to stand tral. 
The Turks said that they would not in that case cite the 
agreement concluded with Iraq (during the Gulf war), 
under which Turkish forces can enter Iraqi territory to 
deal with any operations affecting security which they 
believe poses a threat to their borders. 

Responsible sources in Ankara said that Iraqi officials 
responded to the Turkish request and promised to arrest 
those responsible for the operation. [passage omitted] 


Paper on Relations With Syria, Shakkur's Visit 
NC2811135289 Istanbul TERCUMAN in Turkish 
23 Nov 89 p 6 

{Commentary by Prof Fahir Armaoglu: “Shakkur Has 
Come and Gone™] 


[Text] Syrian Deputy Foreign Minister Yusuf Shakkur 
arrived in Istanbul for talks with Turkish Foreign Min- 
istry officials on 19 November. He left Turkey after 
holding intensive talks on 20 and 21 November. The 
announcement the Turkish Foreign Ministry was sup- 
posed to have made on Shakkur's visit had not yet been 
made when this commentary was written. All we have in 
that regard is Foreign Minister Mesut Yilmaz’'s state- 
ment that he was “satisfied with the developments.” We 
shall wait and see. 


It will be recalled that Turgut Ozal signed a good 
agreement on the question of border security when he 
visited Damascus in 1987. We were very pleased at the 
time as well. In other words, what Syria says and what it 
signs must not be greatly trusted. 


We wish to discuss a number of points in the light of 
Yusuf Shakkur's visit. The visit took place after Syrian 
fighter aircraft downed one of Turkey's land survey and 
registering planes in Hatay on 2! October. It also fol- 
lowed the tension that was created by Syria's desire to 
extend its Flight Information Region in a way which 
would place Ercan airport in the Turkish Republic of 
Northern Cyprus under its control. In a way, the tension 
in relations between the two countries must have made 
the Syrian Government anxious. However, it seems that 
it wished to hold talks at the level of deputy ministers in 
order not to make the situation appear more serious. 


Journalists in Istanbul put a question to Shakkur in 
connection with the Kurdish Workers Party [PKK], 
which is the most important problem in relations 
between Turkey and Syria. By saying that the PKK 
militants may be based in the al-Biga’ valley and that 
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Possibility of Hot Pursuit Operation Viewed 
NC08 12110089 Istanbul HURRIYET in Turkish 
3 Dec 89 p 13 


[Text] While the recent activities which have been 
observed in southeastern Turkey following the escape of 
a number of Kurdish Workers Party militants to Iraq 
after mercilessly killing 28 people in Ikikaya village in 
Yuksekova district seem to confirm claims put forward 
in connection with the possibility of a “hot pursuit” 
operation, two fighter aircraft carned out reconnaissance 
flights over the border region yesterday 


Meanwhile, State of Emergency Regional Governor 
Hayn Kozakcioglu held a meeting in Sirnak attended by 
the brigade commanders of the region. 


On the other hand, the activity which began at Erhac Air 
Base in Malatya 2 days ago continued in full swing 
yesterday. While frequent take offs by aircraft drew 
attention, two fighter aircraft were seen flying over 
Hakkari’s Yuksekova district at about 1210 local time. 
As the fighter aircraft flew toward Ikikaya village, in 
which 28 people were killed, the citizens were anxious to 
know what was happening. The two aircraft, believed to 
have carried oul a reconnaissance mission, returned 
from the same direciion within 30 minutes and flew 
toward Van. 


While replying to the questions put to him by HUR- 
RIYET news service, Brigadier General Czden Sandikci, 


Brigadier 
commander of the 7th Main Jet Aircraft Base in 
Malatya, said: “Where did you get this information? We 
are not authorized to give you information. The chief of 
the General Staff Office can furnish you with the infor- 
mation you are requesting.” 
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In accordance with an agreement with Irag, Turkey has 
carned out operations beyond its border on three occa- 
sions. Two of them were air operations. The third was 
carned out by the ground forces. The last operation was 
on 15 August 1986. 

Governor of Hakkan Sahabettin Harput did not reply to 
the questions about the developments, saying: “These 
activitees are carmed out im secret.” 


Paper Wants Stronger Measures 
NCO112123289 Istanbul HURRIYVET in Turkish 
27 Now 89 pp i, 11 


{Editonal by Oktay Eks:) 


[Text] Anyone who struggles for a cause, regardless of 
whether i 1s good or bad, adds meaning to his life. 
However, there 1s a rule to cach struggle. An opponent 
must be given a chance to defend himseif. 


You are aware of the raid the armed criminals of the 
Kurdish Workers Party [PKK] organized against Ikikaya 
village in Hakkari’s Yuksekova district very recently. 
They murdered 22 people. Among those who were killed 
were 13 children and 6 women. Fearing a clash with the 
village guards, the PKK militants attacked two houses 
which are at a distance from the village, and massacred 
their occupants. 


If you ask ther, they will say that their operation was in 
the name of “humanity” and “freedom,” whereas what 
they have done proves that they are merciless murderers 
who smear the names of those who fight for humanity 
and freedom. They are not people who are fighting for 
humanity and freedom. Attacking defenseless people 
such as women and children cannot be described in any 
other way. 


An important aspect of the incident in Ikikaya village is 
that the attack revealed that the PK. felt the need to 
seck vengeance. Contrary to the information conveyed 
to the public from time to time, the number of villages 
and villagers remaining loyal to the state in Turkey, no 
matter what happens, is not small. Had it been other- 
wise, the PKK would not have felt the need to attack 
Ikikaya village. 

Another important aspect of the incident is that what has 
happened has revealed that the security problem of 
villages on Turkey's borders with its neighbors, including 
Iran and Iraq, has not yet been resolved, regardless of the 
fact that the said borders are used by the PKK. There are 
those who defend the view that the villages which are 
very close to the border should be transferred to the 
inner regions of the country if this problem is to be 
resolved. Maybe they are right in thinking this. 


The state of governor is legally empowered to 
accomplish this. But, according to official information, 
there are about 30 villages close to Turkey's border with 
Iraq alone. The number of people living in them is no 
less than 10,000. Transferring 10,000 people to safer 





been effective in the Cudi mountain region ever since the 
resettlement of the inhabitants of Anilmis village, who 
were forced to help the PKK whether they wished to do 
$0 or not, confirms how important and right it is to put 
such measures into effect from time to time. 


active support in this regard. Turning a blind eye to a 
number of developments may be regarded as a type of 
assistance for the bandits. Unfortunately, it is common 
knowledge that even Iraq says nothing to the PKK bands 
which operate from points very close to Turkey on the 
Iraqi side of the border. The existence of PKK camps in 
Iran is common knowledge. As for Syria, that country 
supports the PKK on the pretext that the Muslim Broth- 
erhood's activities in Turkey against the Hafiz al-Asad 
regime in Syria have not been obstructed. 


What all this brings to light is the fact that we need to 
take effective measures within Turkey to crush the PKK. 
While doing so, however, we also have to determine the 
trump cards which will force our neighbors to pull 


themselves together. 


lraqi Deputy Foreign Minister Meets Yilmaz 
1A0712193789 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Dec 8&9 


[Text] Nazar Hamdun, Iraqi deputy foreign minister 
who is currently in Ankara, is continuing his contacts. 
Hamdun was received by F~rcign Minister Mesut Yil- 
maz. Guarantee of security on the Turkish-Iraqi border, 
the crossing of waters over the burder, and the stages of 
water collection in the Ataturk am were raised during 
the Iraqi guest's visit. Matters concerning consular 
affairs, property, and land transportation between the 
two countnes were also discussed with Hamdun. 


Palme Murder ‘Mastermind’ Said Held by Kurds 
NC2711134389 Nicosia TA NEA in Greek 
25 Nov 89 p 5$ 


[Excerpt] The person who masterminded and organized 
the entire operation which led to the murder of Swedish 
Prime Minister Olaf Palme has been arrested and is 
being detained by Kurds. This extraordinary revelation 
was made by Abdallah Ocalan, the secretary general of 
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the Kurdish Workers Party [PKK] im an interview he 
gave to a reporter of our newspaper in a Middle East 
country. 


According to Ocalan, the mastermind behind Palme's 
murder is Faous: Atsouk Giouz, a Kurd from Diyarbakir 
who has cooperated with the Turkish secret services. 
Giouz ts now being held in a Kurdish camp. 


Giouz revealed his role in Palme’s murder when he was 
arrested. He also revealed that the orginal plan called for 
the murder of the Swedish immigration minister imme- 
diately after Palme’s assassination. 


The PKK secretary general said the whole operation was 
aimed at discrediting the Kurdish movement by attnb- 
uting responsibility for Palme's murder to 1 and pre- 
senting it as a terrorist organization. Ocalan, who 1s also 
know’. as Apo [as published], revealed that if all had 
gone according to plan the operations would have been 
presented by the prosecution as evidence against the 
PKK during the tral of six Kurds in Duesseldorf in the 
FRG. However, the arrest of Giouz caused the operation 
to be canceled im tame, according to Giouz. 


Giouz testified that he had cooperated with the Turkish 
secret service and Swedish reactionary forces to organize 
and implement the plan. 


As a first step, Grouz managed to infiltrate and become 
a member of the PKK. Then he managed to tr? at a 
Kurdish camp. During his stay he tried to collect 
numerous showing him traimuing, alone or 
with other Kurds. He took the psctures with him when he 
went to Sweden to organize the assassination. 


According to his testimony he left the pictures im his 
apartment in Sweden. Later, he would have called 
Swedish newspapers and led them to the apartment, 
where they would have found all the imcriminating 
evidence they needed to solve their prime minister's 
assassination. 


In the interview, Ocalan accused the German authorities 
of trying to help Turkey in its operations against the 
Kurds and taking responsibility for the international 
campaign branding the PKK as a terrorist organization. 


“The Duesseldorf trial,” he stressed, “is a continuation 
of the efforts which began with Palme’s assassination.” 


He also said that since the Swedish authorities did not 
find any incriminating evidence against the Kurds, 
German authorities agreed to pursue the issuc. [passage 
omitted] 


Paper on New Party Founded in Azerbaijan 
NC05 12182789 Istanbul MILLIYVET in Turkish 
27 Nov 89 p & 


[Text] Baku (AA)}—A new party known as the Azerbaijan 
National Democratic Party [ANDP] has been formed in 
the Azerbaijan Soviet Socialist Republic. The ANDP 
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supports separation from the Soviet Union and the 
establishment of an independent republic in Azerbayan. 
Bakhtiyar Tuncay. who is one of the party's founders, 
has said that one of the party's principles is to adopt 
Turkism and the faith of Islam and become a contem- 
porary community. Explaining what he meant by Turk- 
ism, he asserted that the party's objective 1s to safeguard 
the nghts of all Turkic peoples mm the world. He added 
that the party wanted Azerbayan to have a piace in the 
Arab world as a fraternal state. 


The establishment of the party was completed yesterday. 
It will disclose sts political program to the people of 
Azerbayan during the next few months. Ahmet Riza. 
who 1s also a founding member, has said that the ANDP 
is far more radical than the Popular Front, which is the 


largest mass organization in Azerbayan. 


It will be recalled that the Musavat Party, which was 
established by the leader of the independence movement 
in Azerbayan before that Republic was included within 
the Soviet Union in 1922, entered history as one of the 
most important among the national movements in Azer- 


bayan. 


Paper Calls for New Approach on Foreign Policy 


NC2211133589 Istanbul MILLIYVET in Turkish 
16 Now 89 p ii 


(Commentary by Sami Kohen: “Prorities in Foreign 
Policy”) 

[Excerpts] Yildirim Akbulut’s government comes to 
power at a time when important changes are taking place 
in world politics and Turkish diplomacy is confronted 
with new challenges. Foreign policy must therefore be 
among the new government's top priorities. 


We hope that the new government will not lose any time 
in launching an effort to formulate a new strategy for 
Turkey's foreign policy, particularly in light of develop- 
ments in Europe and relations between the East and 
West blocs. To achieve this, we must first of all set aside 
disputes in domestic politics and draw up a new policy 
line in accordance with the assessments we must make of 
foreign developments and new situations, which will 
inevitably affect Turkey. 


Obviously, the government program falls far shorn of 
doing this. As has been the case in the past, the govern- 
ment program relegated foreign policy to the back- 
ground, covered up a number of problems with lofty 
expressions, and failed to touch on many issues which 
should have been brought to light and for which specific 
approaches should have been adopted. 


It is true that past government programs paid little 
attention to foreign policy matters. However, as we 
noted above, Akbulut's government comes to power at a 
time when radical changes are taking place in world 
politics and Turkey is confronted with many old and new 
problems. The Armenian bill and new difficulties in 
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Turkey's relations with the United States, the disputes 
with Bulgaria, the recent friction with Syria, and, in 
addition to all this, the Cyprus question and the Grecek- 
Turkish d'spute are among these problems. Turkey's 
relations with the EEC and its place in NATO are taking 
on new dimensions because of the significant changes in 
Europe. As we mentioned in a commentary a few days 

ago, this change will create new problems and difficulties 
iy Vaden 05 edlhdo ase onntllliashaman, 


We had hoped that all this would be discussed in detail 
m the government program and by the National 
Assembly, and direction given to the changes needed in 
Turkey's foreign policy. However, neither the govern- 
ment nor the opposition parties have done this. Carned 
away by the wave of domestic political developments, 
the opposition parties have not been paying the neces- 
sary attention to international developments. This is 
nothing new, but it 1s time that the opposition parties 
were prompted by international developments and Tur- 
key's growing problems to undertake senous work. In 
addition to party leaders who make generalized state- 
ments on such specialized matters, the political parties 
should establish teams to study foreign policy develop- 
ments. They should even have shadow foreign ministers, 
as is the case in a number of foreign countries. 


Judging by the government program, it can be said that 
the Akbulut government's policy will be no different 
from that of the Ozal government. This is only to be 
expected because the Akbulut government is an exten- 
sion of the Motherland Party administration. Mean- 
while, it should not be forgotten that Turkey's stand on 
significant foreign developments has been based on a 
national policy for many years now. However, Turkey 
needs a more open and specific approach to recent 
developments. [passage omitted] 


What is required is a global strategy for the 1990's. This, 
however, requires a political decision. 


Who is going to make this decision? Will it be the 
Foreign Ministry or the Akbulut government? Will it be 
President Turgut Ozal” 


It seems that the decisionmaking mechanism has to be 
established before a move 1s made to make new arrange- 


ments in Turkey's foreign policy. 


Demirel on Economic Policy, East Europe Changes 
TAOS 12203689 Ankara TRT Television Network 
in Turkish 1800 GMT 5 Dec 89 


{Excerpts} True Path Party Leader Suleyman Demirel, 
addressing his party's assembly group, has said that 
workers, civil servants, and low-income groups in 
Turkey are continuing to be crushed by the high cost of 
living and the rate of inflation in the country. [passage 
omitted] 


Referring to the Malta summit and the changes in 
Eastern Europe, Demirel described as overoptimistic 








a minimum threat, Demirel said: 
[Begin recording] It is most important for Turkey to 


two communities to unite to form a single community as 
was the case in the past. Demure! noted that the democ- 
ratization process in Eastern Europe and the integration 
process in Western Europe cannot advance in paralicl. 
Noting that Western Europe, which 1s planning to estab- 
lish a single market in 1992, is most disturbed by the 
current situation, Demure! said: The current process in 
Eastern Europe will impede integration in the West. 


* Growth of Southeast Anatolia Project Discussed 


WOESOIS2A Istanbul DU’ YA Supplement in Turkish 
13 Oct 89 pp i, 27 


{[Unattributed article in special supplement on 
Gaziantep] 

[Text] Gaziantep industry has borne the full burden of 
the Southeast Anatolia Project [GAP] ever since ground 
was broken for it, and it continues t~ develop subsidiary 
industries intended to take advantage of GAP services. 
Also, decisions were reportedly adopted recently to make 
the Organized Industrial Zone a second priority zone to 
attract large investments to Gaziantep. 


In addition to the investors in GAP-onented businesses 
in Gaziantep, there are subsidiary industries of many 
years’ duration. We may list as follows the Gaziantep 
industnes, with production figures, which constitute the 
infrastructure for GAP. The branches of industry 
existing in Gaziantep may be divided into 10 major 


groups: 
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The pasta industry accounts for a large portion of the 
food industry and, at the same time, 1s ready and waiting 
to process GAP products. There are six pasta factones in 


structure 1s in place for building new facilities if needed. 
There are 18 helva and reel [as published] factories, 9 
candy and fruit beverage plants, | dried fruit plant, 4 
hquid vegetable oi! storage and manufacturing facilities, 
and 16 salt plants. 


Textile Industry 


While Gaziantep enjoys first place in textile products in 
Turkey, investments are being made in new businesses to 
complement GAP. Of the facilities that have been estab- 
lished in recent years to take advantage of future GAP 
products, 19 are in operation. This is the sector with the 
highest employment, as the total number of workers 
exceeds 600,000. There are a total of $1 factories making 
acrylic, jute, and strayhgarn [as published] yarn with an 
estimated capacity of 100,000 tons annually, 25,000 
tons/year of which consist of yarns needed to make pile 
and woven rugs and blankets. The number of firms 
engaged in producing pile and woven rugs and blankets 
is between 600 and 700, while the number of registered 
pile-rug cottage industries is 450. These numbers are 
said to have doubled recently, however. There are 300 
cottage industries making woven rugs and blankets. 





polypropylene bag production. According to 1987 year- 
end figures: total number of polypropylene bag factones, 
6; total capacity, 15,550 tons/year, firms producing 
plastic shoes, 6; total capacity, 50,000 tons/year, plastic 
bag and grocery bag factories, 19, total capacity, 21,000 
tons/year, number of factories producing plastic con- 
tainers, drums, balls, and similar items, 20, total 
capacity, 15,000 balls [words omitted], number of firms 
producing plastic balls, 5; total capacity 3 million each/ 
year. 


Gaziantep has numerous small industnes producing a 
wide variety of metal wares and machinery which are 
said to be developing and modernizing themselves par- 
allel with GAP development. Some of the well known 
metal goods manufactured in Gaziantep, according to 
recent surveys, are: escalators, cargo clevators, steam 
boilers, paints, hydrofoils, fuel tanks, solar energy- 
powered washing machines, industrial and home refrig- 
erators, cash registers and spare parts, circular saws and 
drills, carpentry hand tools, bayonets and rocket vanes, 
gears, motorcycle parts, nails, staples, screws and similar 
fastening devices, and many similar metal products. 
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* Correspondent on Pros, Cons of Water Project 
WOESOIS4A Istanbul GUNES im Turkish 
26-27 Oct 89 


Be 
plain. Water and land will be one again.” 


of the 21st century. The people will finally have water. 


Just a bit more patience. The end of GAP can already be 
seen 


Their answer is, “We cannot live without water.” 
The truth is that they are might. 


The more we travelled across this great plain the better 
we understood these people's point of view. Living 
without water 1s something like beirg burned alive These 
people have lived with this problem for years. 


Vast Change 


lronicaliy, Harran is said to have been known for its 
vineyards, a city with pools, a center of culture, 
and the location of the world’s first university. “Har- 
ranu,” which means “the confluence of roads,” is now a 
small dusty village where roads lead outward and where 
people cannot be happy. Harran was turned into a 
but it remains what it was before. It remains the ochre- 
colored Harran where there are no smiling peopiec. 


The people of Harran are saying, “God willing, we will 
smile from now on.” They do not want to lose hope. 
They want the water to come and the land to be 
consolidated and distributed to landless peasants. As 
elsewhere in the Southeast, many people are hoping for 
many things. 


Everyone lives with the hope of GAP in the district 
capital of Harran, which is surrounded by 22 observa- 
tion towers and 5 gateways and which encompasses an 
area of 3 square km. No one wishes to speak against the 
project. Even Ekrem Ozyavuz, the district head and a 
member of the True Path Party, says, “We are impa- 
tiently awaiting the completion of GAP.” He adds, “! 
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wish GAP could be compicted and we could have water 
today. | wish the consolidation of land could be com- 
picted soon and border disputes would end | wish blood 
feuds would end.” (The process of amalgamating uncco- 
nome and unproductive parcels of land which became 
fragmented through mbentance over the years 1s known 
as “consoldation” [toplulastirma] ) 


But Oryavurz also has a complaint. He says that Harran 
1s Considered a secondary zone in the development of the 
project and that the first pronty region will receive 
water carer. He sand, “Our patience ran out long ago. 
They should first feed the very hungry. The people on the 
path of the tunnels have some water, although littic, mn 
thew wells. We have been without water for years. The 
canals and ducts are being built for the first prorty 
region. They should support us better.” 


The men, women, and children of Harran are all wasting 
for water. They are waiteng for “water, water™ to live like 
humans and to catch up with our age 


Lranger of Too Moch Water 


Whei «vil happen when the water comes’ The answer to 
that 1 given by Onal Hartoka, the regional director of 
the tgrcultural Reform Directorate General in Sani: 
urfa 


“GAP © ready here, but the educational level of the 
peopie 1s dosmal. If the people make mistakes because of 
th cor ofliteracy, the proyect may cause disasters. When the 
water meets the land, the villagers must use it carefully. 
If too much water 1s dumped into the soul its salinity may 
mereas and tt may become infertile. Abundant water 
used unwisely may destroy the soil. Thes characteristic of 
Harran must be understood well, They must be taught 
how much to water, when to do it, and what chemicals to 
use. The villagers do not know foreign terms o. the 
names of chemicals. They only know how to grow cotton 
Can Harran live on cotton” If t can, where are the plants 


that will process i” 


“Businessmen have been touring the region for the past 
2 years. They have all returned without asking for an 
imch of land. i have not yet met anyone who has said, 
‘Give me a parce! of land so that | can build a factory.” 


We also discussed with Hartoka the agricultural reform 
and land consolidation program that is awarted with 
impatience in the region. Stating that as of now 10,000 
farmilies an. waiting to be given land, Hartoka said, “We 
could not implement the agncultural reform they wanted 
in the midst of battles and blood feuds between clans. 


“If these people have not risen up in rebellion so far it is 
because of the good nature of the peasants. GAP must be 
completed with haste. Water must be brought to the 
region, the land consolidation and distribution program 
must be implemented, and the problems of the people 
must be solved without delay. But it 1s not that casy to 
discharge the land expropriated and owned by the Trea- 
sury. We will distribute a total of 2 million decares of 


TURKEY 8s 


land to the peasants. Lests have been prepared for this 

purpose. We are warteng for irrigation to begin and the 

consohdation to be compicted to begin distributing land. 

Al thes tome we are leasing the land to the peasants. 

There are 3.165 farmers who have asked for land in 
1yen. 


Sitethenien tee. oe Gti dive Geta @ tneiie ae 
have older claums. At thes tome we are leasing 3,500 
parcels of wnirngated land (first and second class) to 
people who want them at 900 Turkish lira per month. 
We lease the land to civil servants and people who will 
not use it for commercial purposes (the people may be 
from any regon), as long as they cupress the intention to 
make their liveng from the land. In Ceylanpinar, 207,000 
decares of land will be distributed mm 1990. the people 
will be given title deeds. This work 1s continuing. God 
willing, 2.000 famulres will have their wishes come truc 
next year. God willong. everyone will have hes dreams 
realized by the end of 1992." 


These dreams are cassly heard in the villages and towns 
of Sanhurfa, Harran, Ceylanpinar, Gaziantep, Adiya- 
Diyarbakir, and Surt. Land and water 
That s the mmocent wish of hundreds of thousands or 
even milhons of people m the 21st century. Land and 
water as soon as possibile 


Be patent Harran Hang on 


[27 Oct 89 p 2) 


[Text] We saw the Euphrates as soon as we turned 
rounded the hill. The turbulent water flowed sib nily. 
The ghost town standing next to « could only evoke 
sadness in our hearts. 


As we descended into the old town of Samsat, we could 
see semi-dismanticd houses, public buildings, mosques. 
and schools. Each building had a wall or some part 
missing. If the minaret stood the mihrab was missing. 


Even the graves had been moved Most of them appeared 
vacant. So much has been done for GAP. 


Thousands of years of history and culture have been 
erased. It became necessary to evacuate beautiful Samsat 
because it will be covered by the waters behind Ataturk 
Dam. After watching the district from the top of the 
remaining minaret of the Ulucami mosque, we went 
downstairs to continue our journcy. Just then we came 
across a tractor pulling a cart filled with people and 
melons. They had finished their last harvest im their 
hometown. They had picked the melons from their fields 
on the shores of the Euphrates and were going to New 
Samsal 


From Water to Drought 


We grected Hasan Polat, his sister Emine, and his niece 
Guthan, who were sitting on the top of their crop. They 
told us, “Soon this areca will be covered with water. We 
will never see our Samsat again.” They continucd: 





erected in Turkey mses from the ground one is filled with 
pride. The Turkish contracting firm, Ata, alone employs 
7,000 people on this giant project which consumes 
several billions of lira a day. More than 10,000 govern- 
ment and private sector employees work on the project 
including the Sanliurfa tunnel. The Ataturk Dam. which 
was begun with the purpose of providing irngation and 
energy, is of the rock-fill type, and more than 70 million 
cubic meters of rock have already been poured. Just over 
10 million cubic meters of fill still need to be put in 
place, this work is expected to be completed soon. The 
officials said that the dam will begin to be filled next 
year, that the first power generating unit will become 
operational in 1991, and that the last unit will be phased 
in by the end of 1992. The dam and its hydroelectric 
power plant will have in imstalled capacity of 2,400 
megawatts and will generatc & 9 billion kilowatt-hours of 
electricity a year. When ihe Sanliurfa tunnel system is 
completed, a total of 727,700 hectares of land will be 
irrigated for agricultural use in the plains of Sanliurfa, 
Harran, Mardin, Ceylanpinar, and Siverek-Hilvan. GAP 
began with these figures and remains committed to 
them. 


Map Changes 


Approximately 40,000 houses could be built with the 
concrete that was used on this giant project which will 
cost 4 trillion Turkish lira in current terms. But it was 
necessary to provide water for region of 73,863 square 
km, which corresponds to 9.5 percent of Turkey's total 
land area, and to generate large quantities of electricity. 
It was necessary to do anything for water. That is how it 
was decided to move some people from their homes and 


After we left the dam we drove to the village of 
Yarimtepe. There, we saw women carrying bales of straw 
on their backs. Some women and girls dressed in colorful 
clothes were milking goats. We greeted them and drove 
on. Then we entered the Sanliurfa tunnels that are 
imundated with dust and dirt. We went underground 
with safety hats on our heads and rubber boots on our 
feet after being warned to be careful. 


We had driven over these tunnels just a little cartier. The 
water that will bring life and prosperity to Harran will 
pass through these dark tunnels in 3 years 


We met the tunnel workers as we breathed the oxygen 
pumped through special ventilation holes 250 meters 
below the surface. The workers relentlessly drill through 
the rocks with giant drilling machines known as moles. 
Their path is * shed by a red inser beam. The workers’ 
job is diffi. alt. Not everyone can work in an airless 
atmosphere hundreds of meters below the surface day 
after day, drilling rock through slimy mud at the nsk of 
losing one's life. 


One of the workers we watched with admiration was 
Osman Demir. He came here for a handful moncy from 
the Hostepe village of the Eruh district of Siirt. He is 
married and left his wife and child in his village. He 
works to contribute to the great rendezvous and sends 
the little money he makes to his village. When the 
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to drill the rock. 


We ict these saintly workers 250 meters 

ground and went back up to daylight. The sun that 
dazzied our cyes was so beautiful. Even dry land is 
beautiful when it is combined with the bright sun. 

As we concluded our tour of GAP. | prayed to God that 
I will be able to see the day when the water mects the 


bunch he resumed his work with the mole and continued 
below the 


spacecraft Galileo leaves Jupiter and returns to Earth” 
I will wait, 


* Industrialist Consulted on Strategic Growth 
WESOISIA Istanbul DUNYA in Turkish 
11 Oct 89p 7 


[Interview with Partha Gosh, economic consultant to the 
Turkish Industrnalists’ and Businessmen's Association, 
by correspondent Ayfer Karatas, date and place not 


given] 


[Text] Imported from Japan by TUSIAD [Turkish 
Industnalists’ and Businessmen'’s Association) to pre- 


land's. Stateng that industries such as textiles, electrical 


[DUNYA] When you evaluate Turkey's cconomy from a 
macro and mucro perspective, what os the picture that 


of developing countries is to take the long view. Ozal 
does this. Examples of this are his bridge projects and the 
Southeast Anatolia Project. I believe that these are 
courageous steps. | think that the leader: «f developing 
countnes can learn much from Mr Oza: 


imports, | can say that it is generally moving in the nght 


kept customs duties high for some industries but cut it 
for others. That was a mistake. From an economic 
standpoint Turkey took a step forward, but from another 
standpoint your economy entered a difficult penod. 


[DUNYA] Some people are saying that Turkey is 
moving forward like a Janissary band [alternately step- 
ping forward and marking time). 


[Gosh] | cannot say that. Turkey took a step forward, but 
it was a difficult step. Turkey took the right step, but not 
in the right direction 


[DUNYA] What are your observations regarding rela- 
thons between the government and industry” 





[Gosh] I have observed that relations between the gov- 
ernment and industry are not very good in many devel- 
industrial corcles in Turkey are similar to those in other 
countnes. There is continual friction between the two 
sides. In a sense, thes friction 18 good because i generaics 
dynamism. But the friction must be constructive, not 


1on of people, machines, and managers | see that 
the Turkish industry is very conservative and cxpects 
much from the government. Conversely, the government 
expects too much from industry. This creates a vacuum 


[DUNYA] What do you propose’ 


impression of Turkey mm terms of its principal features. 
namely its natural resources, people, geographical loca. 


[DUNYA] What do you foresee for Turkey in the future’ 


[Gosh] The Turkey | envisage is nich and successful 
between the North and the South and between the East 
and the West. | envisage a Turkey which sits at the center 
of the world and has a per capita income of at least 
$5,000 to $7,000 a year by 2010. Of course this is only 
my personal vision. What is important is to turn i into 
rea.ity. This is the reason for our work with TUSIAD on 
strategy. Our goal is to find the means to realize this 
dream. First you must have a dream. If you do not have 


TURKEY 
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[Gosh] We are trying to Getermine which indusines we 
should concentrate on, which indusines should have 
locomotive status, and what programs should be impic- 
mented. For cxampic, on the msuc of education we are 
trying to assess what type of an educational mobilization 
can be pul into place and how culture can be mobilized 
Thes ss a form of strength. That means you have some 
power in your hands Sciling kilims and hand:work to the 
world means selling your culture to the world. That 
would be an important icap for you. Let me also state 
that there is a big difference between a strategy and a 
plan. Strategy means choosing the areas of activity, 
choosing the place of battle, and deciding how to win. In 
contrast, a plan is like a S-year budget. lt docs not define 
how the battle will be fought. For cxampic, | beleve that 
the Turkish food processing industry could be very 
successful At the same time, food processing companies 
im Thailand are also well developed. Now if your food 
processing companies begin to compete with Tha: firms 
to sell on the US. market, they cannot win 


[DUNYA] Then what strategy should be endorsed” 


[Gosh] I think that mm thes situation you anced to identify 
Strategies which will enable you to compete m foreign 
markets. We are focusing on these issues. We need 
roughly a year to complete our work. Al this port, we 
are trying to understand your economy and we have not 
yet completed that phase of the work 


[DUNYA] We know that you have gone somewhat 
beyond the stage of trying to understand our economy. 
that you have identified certam sectors at TUSIAD and 
that you have begun cxamuining the strength and inter. 
national competitiveness of cach of these sectors 
together with cxperts from cach of the sectors. Which 
sectors do your assessments so far indicate to be 


stronger” 


[Gosh] You have industries such as clectric houschold 
gadgets. electrical machines, ceramics, automobile parts. 
automobiles, textiles, and leather processing You have 
the capability to manufacture these products 


[DUNYA] Yes, we produce those goods, and we have the 
capability to manufacture many other products, but at 
the present stage of your work, which sectors in Turkey 
appear to be stronger” 


[Gosh] It 1s too early to answer that question. Brt if I had 
to choose how would | choose those sectors’ | would 
choose them on the basis of their competitive strength, 
the size of their work force, the level of their foreign 
currency utilization, the size of their operating capital, 
and their capability to sustain large volumes of produc- 
tion. In other words, the higher a sector's production per 
dollar invested, the better off that sector 1s. Any industry 
which needs a large labor force or which is constantly 
developing or changing, like the fashion industry, is 
suitable for your economy. Change 1s very important for 
Turkey. The auto industry is one such industry. If 1 were 
investing, | would put my moncy into such indusines At 
thes stage, the textile, electrical gadgets, food processing. 





[DUNYA] Does Turkey have any chance of putting mts 
cconomy on a sound platform if « adopts a very good 
strategy at thes tome” 


[Gosh] Yes. | am strongly confident that m can. If Turkey 


ways of attracting and encouraging ther investments on 
your country. A Japanese firm may mvest in Turkey and 
may caport the products « makes here to the EC In 
other words, Turkey may serve as the world’s manufac- 
turing center If that happens, both you and the investors 
would gain. and productivity would increase 


[DUNYA] Which sectors in Turkey face the threat of 
losing their mternational competitiveness” 


[Gosh] Every industry may undergo penods of growth 
and decline. The textile and stce! industnes were Japan's 
locomotive sectors on the 1950's That situation changed 
m the 1960's, and those industries were replaced by 
electronics and automobiles which remained the loco- 
motive industries through the 1970's. In the 1980's 
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the textile sector 6 im very good 

This may change in the 2000's. I do not know, 
China may capture thes market from you. If that 
jump into another sector. In other 


must implement a stage-by-stage develop- 
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DUNYA] You said earlier that the banks must use their 
capital more efficieriiy, What is your view of the 
banking sector” 


[Gosh] | think that banks must operate efficiently. They 
must maintain lower spreads between deposit and credit 
interest rates. The smaller this spread is the more effi- 
crent the banks are That increases the amount of money 
circulation. This ts the first point. Secondly, the banks 
must offer different types of services and must take msks. 
For example, they can find different forms of offering 
credit, They may adjust interest rates on the basis of the 
risks they take 


[DUNYA] But non-performing loans have always been a 
major problem im Turkey. This mek has reached the 
point of making the banks bankrupt 





$93 FEE 
athe 
‘ult 
rT Ld Le 
‘| rFate 
f 4 + 
st 
cette 


if 
: 
38 
f 
i 
| 


[DUNYA] Can you tell us the countnes whose develop- 
ment strategees you have heiped to formulate, and can 
you compere them eith Turkey” 


[Gosh] For cxampic, | worked on Thailand's economy 
Turkey's economy 1s semular to Thasland’s economy It 1s 
an agricultural country with a population of $0 malhon 
and an annual per capita income of rougly $1,000 Your 
country 1s gong through a development process semular 
to that of Thailand's. But at this tome Thailand s far 


are much more advanced on this msuc. Consequently, | 
suggest that Turkesh firms establish close ucs with Jap- 
anese corporations, because there 1 much that they can 
learn from them Technology may change but the admin- 
istration of technology does not change 


[DUNYA] Are there any economics you have studied 
other then Thasland's” 


[Gosh] For example, my place of birth. India. My 
country 1s larger and poorer than Turkey. But in terms of 
culture, history, distribution of income, and way of life, 
the two countries are semuilar Bul as you know, the two 
countnes are still different 


[DUNYA] How is Thailand trying to overcome its 
problems” 

[Gosh] It 1s rapidly undustnalizing with the help of Japan 
and South Korea—and some help from the United 
States. They have focused on certain areas. Turkey must 


also focus on specific areas and must concentrate on 
locomotive sectors 


[DUNYA] Can Turkey overcome its current economic 


problems with the economic policies it 1s implementing 
today” 


[Gosh] No. You must first reduce the inflation rate 
Once inflation « lowered, you must concentrate on 
certain areas, you Must mcrease your cxports, you must 





reform your education sysiem. and you must boost your 
productivety. lt « very herd to do these m the present 
cwrcumstances 


[DUNYA] What do you propose eith regard to cutting 
the inflation rate” 


trial sector must try to keep price bikes to 45 percent. 
Everyone must do this Do not misunderstand me This 
1% Rot proce control Industry must 


! 
7 


[DUNYA] In your opmion, what is Turkey's position 
today” Is 1 a member of the less developed countnes or 


8 tt on the category of developing countnes” 


(Gosh] That is a very good question. | think Turkey has 
both features. | cannot call Turkey either a “developed™ 
or an “undeveloped” country The nft between these two 
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push mecif into the EC Turkey must sce oteclf as an 
attractive woman and must become so It 1s the EC that 
must ask you to jou them. 


Paper on C country's Economic, Political Situation 


NCO81 20903989 Istanbul CUMHURIYVET im Turkish 
3 Dec 89 pp i. 16 


[Ednoral by Hasan email) 
{Excerpts} There 1 no need to lose hope Nevertheless. 
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What about our shoots and universities” Looking at the 94 percent, even m September when produce a pien- 
level of education and traming they provide. can we 8=—s ful. Inflation 6 mung to on annual average of 70.5 
comtinuc to be optemistac? We emposed a mulitary system percent, 75.5 percent for the | )-month penod 
on Our universities on |) September 1980. What results 
have been achieved? Acts of violence are occurnng in «(0k at probable policy muscaiculations et cannot 
them once again. The growing activities of the sup oe tees eo ee ee 
ponen wing wing Iehesnec uveng inflation we anvecr affirmatively. ec 

cos — hes then have to ask, “Is Turkey goung to have four<diign 


The polrtecal parties, the social democrats om particular. 
should be most disturbed by this state of affarrs 


An avenue of escape « needed However, where are 
those who can lead the community toward such an exit” 


If the potrtecal parties. the social democrats om panicular. 
cannot do thin, then who can’ 


* Professor on Measures To Prevent Inflation 


WOES01 764 Inantbul DUNYA in Turkish 
25.27 Ot a9 


[Artecte om three wnstaliments by Mehmet Daser “The 
Alternative (Measures Against Inflation)” | 


125 Oct 89 p 4 
[Text}) Get used to living with inflation’ 


As the end of 1989 approaches, indications are intenw- 
fyong that the economa cris cxapenenced almost every 
10 years will be heating up even more im the months 
ahead. There are no serious signs of abatement of 
inflaton and recession, the mayor symptoms of the crises 
that has been building for 2 years 


Inflation has been running at around 70 percent for the 
past year, but has now taken a long pump. Prices of 
agrvcultural products capernenced a record increase of 
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This approach is interesting The interesting thing about 
it os that thes represents a change m the IMP approach 





the economic and political bill for a military coup 1: che 
bargain 


Inflation has never left the agenda for the past |) years as 
the mereasingly chronic problem of the Turkish 
economy. The longer « lasts, the weaker the efforts to 


if you were to ask, “So why cant inflation be halted’ 
What has to be done te stop inflation” the following 
answers might be listed 


Structural and conyunctural problerms feed inflation, ft 
cannot be demed that Turkey's structural problems bcep 
inflation pumping In contrast. 1 1s umpossible to blare 
the temporary changes that occur on onflat. »n over time 
on structural factors 


For example, the rise of inflation from 32 percent im 
198? to 68.3 percent mm 1988 cannot be blamed on 
structural factors Conyunctural fuctuatoons like this are 
the result of alterations in the ecomomn balances caused 


by the pohcres berg followed 


The inflation we are capenencing ts conjunctural infia- 
thon. lt «© fundamentally different from the periods of 
mnfation seen prior to 1980 This mnfictron 1s the result of 
policy practices accepteng the carsteng production struc- 
twre as 18. and trying to mmtegrate into the world economy 


< ompeacture! Probiems 
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To arrive at these indicators, massive monetary mmcen- 
t-ves supported the exportation of goods which had very 
atthe of no competitive chances on imternaticaal markets 
for reasons of price or quality An average of 6 percent of 
ecxpors were subsidized cach year through tar rebates. 
the Support Proce Stabilization Fund (DFIF). and the 
Resource Use Support Premmum (KK DP) Excmptions 
from corporation tases for exports equaled 27 percent of 
all corporation taxes collected mn 1987 The sulrsrdy rate. 
mchuding credit and input subsidies, reached | 9 percent 
of all exports in 1988. when monetary incentives were at 
ther lowest. There is a strong possibility that thes rate 
will be no different for | 989 


Subsidies were not rehed upon alone to increase foreign 
exchange wncome The Turkish brra was devaiued crces- 
sively on the carly years of the Oval administration Real 
&-valuation of the Turkish bra exceeded SO) percent 
‘setween 1980 and 1987 


Measures did not stop there The foreign cxchange that 


Suppon 
ted (excluding the VAT), 
amounted to 10 percent of total wmports mm 1987 and 12 
percent in 1988. In contrast, customs cxemptions on 
mmports totelied § percent of emports on | 98) and | 988 
Therefore, while 19 percent | 2:).7 tilhon worth of 
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exports was supported, the net tax and premium reve- 
nues from $14.3 billion worth of imports did not exceed 
4 percent. In other words, around $570 million of 
income were obtained from imports as opposed to a $2.2 
billion export subsidy. 


These policies, based on excessive devaluation of the 
Turkish lira for the purpose of supporting foreign 
exchange earning activities, did not stop at stimulating 
cost inflation over time, but led to further deterioration 
against Turkey of foreign trade limits. At the same time, 
the real cost of foreign loans escalated. In short, Turkey 
had to obtain ever more foreign exchange to enable it to 
pay the same «mount in foreign loan payments. 


Foreign Exchange Stimuiated Inflation! 


Until the end of 1988 these policies were supported 
through deficit financing by the Central Bank. As the 
vehicle for this policy, the preference was to borrow 
more rather than to print as much money as possible. 
And loans multiplied foreign exchange obligations. 


The share of foreign exchange debts in total Central 
Bank holdings between 1985 and 1988 traced a rising 
trend from 20 to 42 percent. In contrast, new money's 
share dropped from 33 to 22 percent. 


Excessive use of the printing press that was a prime 
indicator in periods of inflation prior to 1980, therefore, 
significantly lost influence in this period. Instead of new 
monty, foreign exchange became the most important 
element of monetary pressure stimulating inflation. 


While emission volume, monetary reserves, and real 
progress in indicators (money in circulation, demand 
savings depcsits, demand commercial deposits, and 
deposits in the Central Bank) would register negligible 
increases in the period 1983-88, the single indicator 
responsive to inflation was found to be M2X (M1 plus 
time savings deposits, time commercial deposits, certif- 
icates of deposit, and foreign exchange deposit 
accounts). 


Not only did the real volume of monetary reserves not 
increase during this period, it stayed below the 1983 
level. M1 showed a real increase of 8 points in 1987 only, 
and the volume of new money of 5 points in each of 1986 
and 1987. indicators remained helow the 1983 level in 
other years. 


in 1986, M2 (MI plus time savings deposits, time 
commercial deposits, and certificates of deposit) rose to 
a record level of 34 points higher than 1983, then began 
to fall back, unable to match the rate of inflation. By the 
end of 1988, it was 10 points below the 1986 leve', 


though 24 percent higher than the 1983 ‘evel. 


M2X, meanwhile, was the only monetary ‘ndicator that 
did not fall, but rather continued to rise in the face of 
rising inflation. In 1988 when inflation was at its highest 
level, M2X reached a peak in real terms at 54 percent 
higher than in 1983. 
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Return to Priniing 


Central Bank authorities who set foreign exchange pres- 
sure <n inflation, in a warning to the government, made 
sure the 4 February decisions would be supported by the 
14 October decisions. The rate of increase in foreign 
exchange prices was reduced after this date, and demand 
hegan to cecline. As of March 1989, the Central Bank 
slowed the policy of creating resources by going into debt 
for foreign exchange, and financing requirements began 
to be met by printing money. The government's salary 
and wage hike further increased the Central Bank's need 
for new money in May and June as it was trying to keep 
the level of borrowing down. New money at the end of 
1988 was 4.5 trillion lira, but rose to 5 trillion lira in 
March, and 8.6 triliion lira by the middle of September. 
In the process, the new money's share in Central Bank 
holdings changed. It had been 33 percent in 1985, 
dropped to 22 percent by year's end 1988, and then rose 
to 34 percent in mid-September. Conjunctural pressures 
on inflation worsened as these practices combined with 
the state's traditional deficit financing policy. 


While the share in GNP of public spending rose by 5 
points between 198* and 1987, the deficit grew as the 
result of the failure of public revenues to rise at the same 
rate, rising from 5 percent of GNP to 8 percent. We can 
get an idea of the dimensions of the deficit if we note that 
the rate of pubic deficits to GNP was around 7 percent in 
1978, when the crisis began forming prior to 1980. 


Resources Shifted to Nonproductive Sectors 


As opposed to periods of inf \tion prior to 1980, transfer 
spending fed by deficit financing policies has a greater 
effect tan increases in current and investment spending. 


[26 Oct 89 p 4) 


[Text] While half the consolidated budget was allocated 
to transfers, program overruns of 30 percent in 1985, 31 
percent in 1986, and 15 percent in 1987 in fixed capital 
investments in transportation, energy, communications, 
and mui:cipalities inflated the need for financing and, 
therefore, the deficit. 


The fact that these investments were made in areas in 
which the greater portion were not productive and that 
the marginal vapital/volume coefficient for the rest was 
high increased the cost to the economy. 


In contrast, the share allocated from public investment 
spending for the manufacturing industry, which keeps 
the economy running, plunged from around 29 percent 
in 1980 to 6 percent in 1988. 


During the same period, parallel with government poli- 
cies, the private sector lost interest in investments ori- 
ented toward agriculture, mining, and manufacturing. 
The private sector had allocated 43 percent of its 
resources to productive investments in 1983, but 
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reduced this share to 31 percent in 1988. In contrast, the 
share of resources channeled into housing invesiment 
rose from 30 to 48 percent. 


While spending was growing rapidly and resources were 
channeled generally into nonproductive areas, no stress 
was placed on increasing revenues. Morcover, increasing 
revenues was not important for those who saw »o need to 
comment on the economy at the macro leve! or those 
who proclaimed achieving micre goals as “a revolution 
in the economy™ and “structural change in the econ- 
omy.” The need for resources was met by boriowing. 
The important thing was the creation of resources for a 
small segment of the private sector. They were the ones 
it seems who would be making the necessary invest- 
ments, who would be producing, and who would meet 
the state’s need for resources after a while through the 
taxes they would be paying. 


The tax burden (consolidated budget revenues, taxes 
collected by local administrations, and funds and deduc- 
tions associated with income) was reduced in 1984 for 
this purpose. The ratio of tax burden to GNP in 1984 
was reduced to 17.3 percent, 3.4 points below the pre- 
vious year. It was brought back up to the 1981 leve! of 
22.4 percent only in 1986 and raied to 24 percent in 
1988. 


Revenues Decline 


Public revenues to GNP dropped from 25.9 percent to 
22.5 percent, owing to the modifications made in tax 
revenues in 1984 and managed to rise to 28.2 percent in 
1988. As opposed to reductions in revenues, the ratio of 
public spending to GNP rose between 1984-88 from 29 


percent to 34.3 percent. 


Revenues came primarily from sources [words omitted 
ir original] taxes. The share of :axes in public revenues 
by 1988 was 66 percent. This share was | point below 
1983 and 14.7 points below 1978. 


As a result, domestic and foreign debts mushroomed 
with the combination of the foreign trade policy sup- 
ported by massive incentives and the domestic deficit 
financing policy. 


The foreign debt inventory, swollen by the borrowing 
seen as a majo~ source to close the domestic savings gap, 
varied between 436 and $50 billion according to official 
statements in | i¢ 1984-86 period. According to the most 
optimistic figures, that is, loans used, tue foreign loan- 
GNP rate which was 35.6 percent in 1984 rose to 56.4 
percent in 1986 and 52.1 percent in 1988. 


Foreign debt service, which increased as loans multiplied 
and reached $7-$7.5 billion a year, became an important 
factor stimulating domestic debt. 


For this reason, the major problem in foreign loan 
repayment becomes the procurement of enough Turkish 
lira to buy foreign exchange, not a shortage of foreign 
exchange as it had been prior to 1980. Printing money is 
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being used now in the solution of this problem, which 
essentially postponed domestic borrowing until Apnil 
1989. The two methods of solution, though ultumately 
imposing different obligations from the standpoint of 
the Central Bank and the Treasury. stand as the most 
important factors stimulating inflation. 


And finally, the economic crisis we are expenencing, 
unlike the penods pnor to 1980, is not manifesting itself 


in the form of a shortage of goods. 


Domestic Debt Exceeds Budget 


As for domestic borrowing, this item has snowballed, 
parallel to the domestic savings shortfall and the mse in 
foreign debi service. The high interest policy has also 
contributed to this growth. The 30-tnihon-lira limit haa 
been exceeded by ihe first half of 1989. Total domestic 
t wrowing 1s expected io reach 43.1 trnilhon lira, 
including the cons“lidatec 27.8 trithon lira, by the ond of 
1989. 


The net domestic loan and foreign loan service total for 
1989 is figured at 22.5 tnilion lwa (with the average 
dollar exchange rate at 2,200 Tu’ «ish lira). Consolidated 
budget revenues for the same perid are estimated at 
28.4 trilion lira. That 1s, the state's domestic and foreign 
debt service amounts to 79 percent of consolidated 
budget revenues. Let us remember in this context that 
the share of consolidated budget revenues allocated for 
current transfers has risen to 60 percent from 20 percent 
between 1982-88. 


And the situation 1s steadily worsening. While the 1990 
budget 1s being wrapped up, the 1989 budgei will report- 
edly be closed out at 36.5 tnilion lira, 3.6 tnlhon more 
than planned. The budget deficit will be around 5.5 
trilhon lira at the most optimistic estimate. Thus, 
domestic loans, estimated at 43.1 trillion lira by the end 
of 1989, will be 6.6 trillion lira iigher than the budget for 
the same year. 


These developments bolster the public perception that 
the ANAP administration will not be able to lower 
inflation. The expectation of inflation, for this reason, 
has become one of the most serious cbstacles that must 
be torn down in order to get at inflation. Nevertheless, 
the government continues to hike prices on KIT [State 
Economic Enterprises) products as if to substantiate this 
expectation. 


Meanwhile, let us remember that the government has 
proceeded with certai> revisions in its economic policy. 
The government, afte taking a drubbing in the 26 March 
local administration elections, made a change in its 
economic pol.cy to “revive the economy by curtailing 
public investments ard allocating more of existing 
resources to current expenditures.” Wages and salaries 
were raised. Deposit interest rates which had gone as 
high as 85 percent were lowered, bringing them back to 
percentages in the 60's. An effort was made to reduce 
inflationary pressures by reducing customs duties and 
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fund deductions to bring down import costs on both 
finished products and industnal inputs. 


Structural Causes of Inflation 


Inflation is feeding on an enormous and expanding 
quagmire in Turkey beyond the conjunctural reasons for 
its growth. Streams feed into the quagmire from many 
sources ranging from rapid population growth, high 
transportation costs, low domestic savings, and low tax 
revenues to low productivity, industrial dependence on 
imports, and the banking system. 


Population heads this list. Turkey is the fourteenth mosi 
populous country in the world with a population of 
nearly 60 million, increasing at 2.5 percent annually. 
Fifty-three percent of the population live in the rural 
secior. Fifty-eight percent are employed in the agnicul- 
tural sector. The urban population is growing rapidly at 
4.4 percent annually. Rapid population growth com- 
bined with, urbanization which leads to changes in con- 
sumption patterns intensifies the pressure of demand on 
the economy. 


In contrast to the rapid growth in demand, there is no 
serious progress in international standards, especially in 
physical production. Many, many operations in the 
agricultural, industrial, and service sectors do not meet 
international standards and use outmoded technology. 
fo. ming the material basis for cost inflation, which is 
further amplified by the economy's dependence on 
imports in excess of 20 percent (raw materials and 
intermediate goods), though it cannot produce at inter- 
nationa! costs. Expensive transportation, such as by 
highway rather than rail, adds to these costs. 


We must draw attention here to low productivity, which 
is among the structural causes of inflation and affects 
prices through inadequate supply. 


Paddling With One Oar 


The added value created per capita of employment in 
Turkey reveals a wide gap between us and the industr- 
alized countries such as the European Communities 
(EC), the United States, and Japan. Added value per 
capita of employment in Turkey is $3,500, while in 
Portugal and Greece, which most closely resemble 
Turkey, it is $5,000 and $9,000 respectively. 


Our work output is 6.1 times lower than a European’s, 
10.7 times lower than an American's, and 6.5 times 
lower than a Japanese’s, with civil servants, laborers, 
farmers, tradesmen, craftsmen, merchants, industrial- 
ists, and other businessmen and professionals combined. 


The worst situation is in agriculture. Added value per 
capita of employment in agriculture is $1,100, a figure 
which averages $9,200 in the EC and $24,000 in the 
United States. 


Of total employment, 8.6 percent are in the agricultural 
sector in the EC, 3.1 percent in the United States, and 
$7.9 percent in Turkey. In contrast, the 3.3 million 
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people in agricultural jobs in the United States create 
$80 billion in added value, 10 million people for $95 
billion in the EC, and 8.8 million people for only $10 
billion in Turkey. 


The situation is no different in industry. While labor and 
management create an annual average of $6,600 added 
value in Turkey, the average for EC countries is $24,000, 
and for the United States, $41,000. 


Turkey's distorted production structure stands out better 
when productivity per capita in agricultural production 
1s compared with productivity in industnal production. 
Per capita agricultural production in Turkey 1s only 17 
percent of industrial production, whereas this rate in 
Spain and Portugal, two new EC members which closely 
resemble Turkey, is 3! percent, in the United States 58 
percent, in Belgium 6! percent, and in Denmark 80 


percent. 


In addition, we must add that a monopolistic structure 
exists im certain oligopolistic sectors, that our busi- 
nessmen for the most part are not troubled by such needs 
as developing technology, increasing production, and 
minimizing our costs, that they want to keep their 
targeted income steady regardiess of how far demand 
plunges; that they prefer to do 1 by raising prices rather 
than increasing production even if demand 1s high, and 
that small producers and tradesmen also juggle prices, 
following the lead of the “biggies” in their fields. 


Problems Inflation Creates 


When Turkey's structural problems combine with the 
conjunctural problems stemming from the Ozal 
economy, the uncertainties in the economy, which no 
one has been able to get on track in 40 years, grow worse 
and the problems continue to multiply. 


Income Distribut‘on Disrupted 


Income distribution has deteriorated. In 1987, a rela- 
tively stable year, 40 percent of households used 12 
percent of total income, and the 20 percent forming the 
wealthiest segment of society used 55 percent of income, 
according to DIE [State Institute of Statistics] figures. It 
would not be wrong to say that this was further distorted 
in 1988 when wages declined 28 percent in real terms. 


This climate that inflation created, in detriment to the 
low and fixed income groups, affected small and mid- 
sized businesses too. All establishments starting from the 
smallest found their capital proportionally croded by 
inflation. For this reason, business was unable to follow 
sound production, sales, and price policies. A significant 
portion of the capital companies which had not com- 
plained about this situation in the early years of the Ozal 
administration in spite of high inflation joined the 
chorus of complainants in 1988. 
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Another negative result of inflation is that resources sre 
shifted from productive sectors into speculative activi- 
ties and commercial procedures that give a quick, high 
yield 

Between 1983 and 1988 the private savings to private 
spendable ircome ratio was seen to nse from 11.4 
percent to Zi percent, and the public sector is the one 
taking Zceatest advantage of these savings in the form of 
borrowing. As a result, the inflation leading to the 
constant devaluation of the Turkish lira has brought 
Turkey to a state of dependency on domestic and foreign 
borrowing. 


Therefore, no way is left to solve the economy's other 
probicms without getting inflation down to a reasonable 
level. If inflation cannot be resolved, more serious bot- 
tlenecks in the economy in the short term may be 
unavoidable. 


Measures Against Inflation 


What we have tried to do so far is to clarify the difficulty, 
as well as the necessity, in reducing inflation, while 
explaining the sources of inflation. Now it is time to 
draw the battle lines. 


[27 Oct 89 p 4] 
[Text] 


Credibility 


More important than anything else at this point is 
credibility. The government has destroyed its credibility 
with the policies it has applied in the fight against 
inflation and the idea has even become widespread that 
“the government does not want to fight inflation.” 


The time has gone when the burden could be dumped on 
the low and fixed income groups along the lines of IMF 
economic stabilization programs under the pretext of 
reducing inflation. Every segment of society must bear 
the cost of stability in proportion to their ability to pay, 
and worthwhile results must be achieved in 2 years at 
most. Otherwise, the waves of the conjunctural crisis in 
the economy will contract and the shocks will come 
closer together. 


Short-Term Measures 


It is necessary in the short term to bring some order to 
the domestic and foreign loans and public deficits that 
feed inflation and/or are fed by it. If this is not done, it 
will be impossible to get inflation down to a reasonable 
level. 


The next 2 years are the most favorable from the 
standpoint of the international conjuncture for a new 
stabilization program to be applied in this framework ... 
because international relations have brought to the 
agenda the possibility of favorable conditions to lighten 
the foreign debt ioad of Third World nations. The Brady 
Plan, recognizing the possibility of wiping out some of 


FBIS-WEU-89-235 
8 December 1989 


this debt, is a concrete example of this situation. More- 
over, signals are being received that more positive devel- 
opments may be in the offing on the international 
platform in connection with East-West softening. 


Turkey must seek and find the opportunity to revise its 
foreign loan payment plan in the framework of its ability 
to pay, bearing in mind these developments in the 
international conjuncture and the possible effects they 
will have cn it. 


The state may easily resolve the consolidated loan 
problem which makes up 65 percent of domestic loans, 
most of which stem tom exchange rate differences, and 
which expresses the Treasury's obligations to the Central 
Bank. 


Bond and treasury bill debts to natural and legal persons 
which it was estimated would excee:! 5 trillion lira by the 
end of 1988, and now 15 trillion lira by the end of 1989, 
may be reclassified by owner and rescheduled. 


Loans may be divided into three groups—savings 
holders, corporations, and investors—and, as suggested 
by our newspaper columnist Tevfik Gungor, the first 
group paid off in | year and the others in 5 years cach. 
Since the banks are the Treasury's best customers for 
bonds and bills, the solution may be relatively easy. 


The high interest policy which plays such a large role in 
the snowballing of domestic loans must be reviewed and 
interest on state liquid assets must not be set any higher 
at least than the inflation goals included in the annual 


programs. 


Deposit interest rates must be more favorable to long- 
term deposits; since interest cannot in fact be deregu- 
lated until investment banking and the capital market 
are fully developed, annual deposit interest rates must be 
set at the level of inflation projected in the annual 
programs, the same as for domestic borrowing. However, 
time deposits of 1.5 years and more must have a variable 
interest rate, bearing in mind the inflation to real yield 
relationship. 

A balanced budget policy must be implemented insofar 
as possible to get rid of public deficits. Infrastructure 
investments whose delay for a year or two is not objec- 
tionable strategically must be postponed, cost effective- 
ness analyses must be conducted in current spending, 
and the non-budget funds must be included in the budget 
to ensure budget integrity and discipline. 


The incentive system, which has become a major cause 
of inflation since 1984, must be revised, t *ring in mind 
the process of Turkish integration into the EC. Emphasis 
must be placed on activities in which Turkey has and/or 
is likely to have relative competitive superiority on 
international markets, and incentives must be changed 
from a monetary basis to one of providing cheap inputs. 


Incentives must be based on criteria that will not change 
overnight and must be revised to put priority on invest- 
ments which develop and modernize technology, 
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increase productivity, reduce dependence on imports, 
and match international standards. Export-oriented 
industnes must be identified and supported, taking into 
account Turkey's relative advantages, and the formation 
of new sectors must be encouraged. 


The subsidies must be eliminated which serve no impor- 
tant function in i 


ment by encouraging marginal 
ee 


framework of new production models. 


Defense spending is another area which could contribute 
to reducing inflation. Defense spending must be cut, the 
number of troops must be reduced to a level that would 
not affect national security, and defense must be pro- 
vided an efficient, high technology-intensive structure. 


Every measure possible must be taken to increase pro- 
ductivity in the KIT’s, administrators must be free to act 
within the framework of their powers and responsibili- 
ties, and political pressures on them must be eliminated. 


Price hikes on KIT products must not cause inflation 
projections in the annual programs to be exceeded. The 
approach to privatization of the KIT’s must be neither 
the Ozal-style “the private sector does «c verything better” 
nor the reactionary “the state does everything better.” 


In cutting spending, the state must identify new areas of 
production in which the private sector cannot engage 
and/or cannot make a profit but whic seem useful to 
establish in Turkey at d require advenc .d technology. It 
must prepare project: for them ar ultimately bring 
them to the point of innplementatior 


Anti-inflationary measures to be taken in cutting public 
spending must be backed up by tax revenue enhance- 
ment methods. Pnority must be given to measures to 
reduce tax evasion, penalties for tax evasion must be 
increased, and tax offices must be improved technically 
and organizationally. 


Bearing in mind that income distribution is thrown 
further off balance by speculative earnings, we must 
proceed with the taxation of speculative earnings and the 
“wealth tax,” whose share in total taxes is currently 
expressed only in the thousands, must be increased. 


Exemptions, loopholes, and similar facilities in income 
and corporation taxes must be restricted; the income tax 
structure must be revised to raise the tax flexibility 
which is presently 0.7 and to bring it in line with the 
principles of social justice; and, in this framework, to 
ensure peace in society and social justice, the minimum 
wage must be exempt from taxes. 


Revisions must be made in favor of wage earners in the 
existing income tax spectrum, consumer protection laws 
must be passed, and a 25-percent tax rebate ought to be 
given on the consumption of basic nutrients such as 
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meat, milk, and eggs to help the low and fixed income 
groups, ensure better nutrition, and raise production as 
well. 


Other measures that ought to be taken in the short term 
may b+ listed as follows: 


—The government and the Central Bank must decide 
monetary policy together, there must be no interfer- 
ence in bank implementation of it, and the bank must 
be directly responsible to the Turkish Grand National 
Assembly for its practices: 


—Anti-monopoly and anti-carte! laws must be passed to 
halt the deleterious effects of monopolistic structures 
on price and production levels. 


Medium and Long-Term Measures 


We discussed population growth, urbanization, and low 
productivity in speaking of Turkey's structural prob- 
lems. 


Just as population growth, a problem in itself, is one of 
the most important factors stimulating inflation from 
the standpoint of demand, it is also one of the biggest 
obstacles to Turkey's full membership in the EC. For this 
reason, it is necessary to take measures to reduce popu- 
lation growth to 2 percent in the medium term. 


We may say that population growth declines in propor- 
tion to development. But we cannot be content with that 
alone. An intensive campaign must therefore be 
launched, especially in the rural areas, to discourage 
couples from having more than two children. 


To reduce the rate of urbanization, the necessary mea- 
sures must be taken to halt rural migration (starting with 
the provinces where it is most acute) in the residential 
areas closest to the village. Urban flight can be slowed by 
forming new residential units under the scope of inte- 
grated production models (production-operation- 
marketing) similar to the village center model. 


Every measure possible must be taken to base growth on 
production and productivity rather than inflation. The 
agricultural and industrial sectors in particular must be 
examined for this purpose from the standpoint of stan- 
dards, technology, management, and personne! struc- 
ture; the sectors and products which are or are likely to 
be competitive on international markets must be identi- 
fied; and investment in these areas must be encouraged. 


Wage increases must be revised to take into account 
improvement in production and productivity. 


Units in the KIT’s must be climmmated which are not 
included in the scope of basic production and/or which 
are not considered profitable or strategic to continue. 


The state enterprises must continue to take on invest- 
ments in which the private sector does not wish to get 
involved for reasons such as high investment costs and 
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relatively low profits, but which offer extensive external 
advantages, and new KIT’s must be formed if necessary. 


Bearing in mind the fact that investments have not gone 
to underdeveloped areas under the pnority development 
zones policy, but on the contrary have concentrated in 
ceriain areas, an “industrial park” policy must be for- 
mulated and put into effect to ensure region:l develop- 
ment. 


These parks, which would be formed on the basis of 
traditional structures such as “markets” and “shopping 
centers,” would be pre-designated sectors and/or state- 
supported organizations to conduct manufacturing- 
marketing activities, as opposed to the organized indus- 
trial zones and small industrial complexes. 

These parks would be formed specifically for local devel- 
opment and could be used to support and develop small 
and medium-sized industnes. 

We may list other measures that could be taken in the 
medium and long term as follows: 


—The taxation-to-GNP rate must be above 30 percent at 
the end of the first 5 years. 


—The capital market must be developed; KIT shares 
must be disseminated and sold to broad segments of 
society, starting with employees, to develop the capital 
market. 


—The number of state-owned banks must be reduced, it 
must be ensured that they each operate as a specialty 
bank in the area for which they were formed, and 
measures must be taken to reduce high unit costs in 
the banking sector. 


—Investment banks must be formed or existing banks 
converted to create risk capital and offer project credit 
in their specialty without demanding collateral. 

—Citizens not covered by social security organizations 
such as the Social Insurance Organization, the Retire- 
ment Fund, and the Independent Social Security Asso- 
ciation must be included within the scope of “compul- 
sory health insurance.” 


* Sale of State Enterprises to Foreigners Viewed 
QOESCISSB Istanbul MILLIYET in Turkish 
26 Oct 89 p 13 


[Article by Professor Bedi N. Feyzioglu: “Sovereignty Is 
Nowadays Won by Economics, Not War”) 


[Text] Who Is Bedi N. Feyzioglu? 


Feyzioglu was born in 1920. He graduated from the 
School of Political Sciences at Ankara University in 
1942. He completed his doctoral work at the School of 
Economic Sciences at Istanbul University and con- 
ducted his postdoctoral work in the London School of 
Economics and Cambridge University. He became an 
associate professor in 1952 and a full professor in 1960. 
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He served as a member of the First Constituent 
Assembly in 1961 as a university representative. Cur- 
rently, he is the chairman of the Admunistrative Council 
of the Finance Institute Foundation. 


A chauvinist style of nationalism 1s not considered 
proper in our day. It is a fact that today the world 
cconomy spills over national boundanes and that eco- 
nomic integration among different countnes has been 


steadily growing. 


Unfortunately, the situation has reached a critical point 
for developing countnes. 


Economic Conquest 


Today, although great powers have renounced the prac- 
tuce of conquering land by war, they are trying to conquer 
other countries from the inside, by means of their 
economic strength and the ploy of multinational corpo- 
rations. Consequently, although 1 is necessary to attract 
foreign capital to compensate for the lack of domestic 
capital in a developing nation such as Turkey, some very 
in-depth analyses are needed in making the decision to 
allow foreign firms to buy the whole or the majority 
stock of state-owned corporations that have been built 
with domestic resources. 


In certain developed countnes where liberal-minded 
governments are in office, attempts have also been made 
to privatize some of the state-owned industrial or com- 
mercial corporations. But even in those nations, for- 
cigners are allowed to buy only 20 to 30 percent of the 
privatized corporations. 


Our Situation 


The Motherland Party governments in our country con- 
sider privatization one of the most important elements 
of economic development. The fact that some of the 
state economic enterprises [SEEs] have lost moncy in the 
past, along with prospects that the private sector may be 
more successful in administrating and managing them 
and that it may put more emphasis on new technology 
are promoted as the principal arguments for privatiza- 
tion. 

If the issue is settled with individuals and corporations 
who are residents and subjects of Turkey, then expecta- 
tions that the private sector will operate the SEEs on a 
more rational basis, that it will increase the value added 
that is generated, and that it will stop them from being a 
burden on the government's budget can be viewed in a 
positive light. However, the danger posed by the whole- 
sale transfer of these corporations to foreigners may be 
greater than is thought. 


Foreign control of the whole or the majority interest of 
corporations which constitute the backbone of the 
nation’s economy, such as the Eregli Iron and Steel 
Works, PETKIM [Petrochemical Corporation], and 
TUPRAS [Turkish Petroleum Refinery Corporation], 
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nuay lead to a surrender of the nation’s economic future 
similar in nature to the capitulations of the Ottoman 


Empire. 
Other Ways 


To think that foreigners will bring in the latest tech- 
nology and will enable these corporations to compete 
with their peers in the world is nothing but vain fantasy. 
The evidence seen so far refutes this claim. If foreign 
firms will really bring in advanced technology, they can 
do that by starting completely new factories or without 
becoming majority owners of th. SEEs. 


The sale of TUSAS [Turkish Aircraft Industry Corpora- 
tion] and cement factories have clearly demonstrated 
that foreign management makes almost no difference. 


Conclusion 


The bitter truth that cannot be ignored forever is that 
today national sovereignty is compromised not through 
war but through economic infiltration. 


Paper Views Untaxed, Unregistered Income 
NC2811135889 Istanbul GUNAYDIN in Turkish 
21 Nov 89 p6 


[Column by Necati Zincirkiran: “Is That Not a Little 
Too Much?" ] 


[Excerpts] The weight of the taxes and the difficulties 
endured by those on payrolls, that is, the workers and 
civil servants, in Turkey are no secret. This unjust 
situation has continued in our country since the adop- 
tion of the contemporary taxation system in the 1950's 
None of the political administrations which have come 
to power since then have introduced measures to 
improve this state of affairs, regardless of promises they 
made during their election campaigns. The tax rebate 
formula Turgut Ozal put into effect during his term as 
prime minister in 1983 was a new system. However, it 
has not been enough. [Passage omitted] 


Speaking at a meeting, Professor Orhan Guvenen, 
director of the State Statistics Institute, pointed out a 
very important fact. He said that about 43 percent of 
Turkey's national income was neither registered nor 
taxed. Taking this as a starting point, it can be said that 
there is about $33 or $35 billion, all unregistered and 
untaxed, in Turkey outside the framework of Turkey's 
overall national income, which totals $79 billion (about 
93 trillion Turkish lira). This figure is made up of all the 
products that are manufactured and all the services that 
are made available. 


The unregistered and untaxed amount is in the pockets, 
safes, or possesion of anyone who is neither a civil 
servant nor a worker. 


Each and every conscientious and patriotic individual 
who is liable to pay taxes should pull himself together in 
the face of this reality. 
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Paper on Penal Code Articles 141, 142, 163 


NC25 11000289 Istanbul MILLIYET in Turkish 
20 Now 89 pl 


{Editorial by Altan Oymen] 


[Text] The problem we are going to discuss today has 
continued like an “unending story” for a long time. We 
hope that a concrete solution to 1 will be reached this 
time, or, at least, that significant progress will be made in 
that direction. 

From the viewpoint of their contents and the penalties 
they stipulate, articles 141, 142, and 163 of the penal 
code hover like a dark shadow on our Cemocracy. 


The first two were included in the penal code to combat 
the threat of communism. Articles adopted for the same 
purpose during the Mussolini era in Italy were used as 
examples. However, compared with those in Italy, the 
scope of articles 141 and 142 was significantly increased. 
Ve have quoted passages from them in editorials pub- 
lished in thy past. The authors of these articles began 
with terms such as “aimed at securing the domination of 
a social class over other social classes” and filled lines 
with many grandiloquent expressions, using the word 
“or” to link them together. They can be interpreted in 
any way one wishes to interpret them. They can even 
apply to the most moderate social criticisms. 


The penalties they stipulate range from 5 years in prison 
to capital punishment under certain conditions. 

Many people in Turkey who support the left wing, 
including writers, individuals who excel in drawing, 
poets, and translators, have been sent to prison for years 
on end because of those articles; that is, in site of the 
fact that they never resorted to the use of force in order 
to express their thoughts. According to these articles, 
there is no need for the “force” factor in the case of a 
crime in this category. The “idea” is enough. 

The concept of the Soviet threat has been used to explain 
this situation for many years. Communism had become 
an instrument of Soviet imperialism, particularly during 
Stalin's era. However, this political reasoning has not 
had any support for a very long time now. Given the 
situation of the eastern bloc countries at the present 
time, the articles referred to have become highly ridicu- 
lous in addition to being illogical and illegitimate. 
The developments that have taken place in Turkey 
during the past few days indicate that this fact has been 
belatedly realized by all the parties which are represented 
in the National Assembly. The representatives of the 
political partres agreed in a recent panel discussion on 
television that the articles in question should be 
removed, or, at least, amended. 


The same applies to article 163. This article opposes any 
move to base the state in Turkey on religion. It can be 
said that Communism is no longer a threat in the world. 
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But the threat of fundamentalism still exists. The situa- 
tion in a number of Turkey's neighboring countries 1s 
obvious. 


Nevertheless, article 163 cannot be said to be an obstacle 
to that threat. In fact. it has been applied on very few 
occasions. It is a number of politicians who are respon- 
sible for the increase in religious influence on the state 
and for the strengthening of a religious outlook. Article 
163 does not apply to them anyway. Therefore, whether 
it Continues to remain in effect or not makes no differ- 
ence. The way to wage a struggle against that threat must 
be sought in the political arena. 


In view of this, an carly result from the “consensus” 
reached among the politica) parties on articles 141, 142. 
and 163 will be in Turkey's interest. Meanwhile, it would 
be better if some of the other articles in the “crimes 
against thy state” section of the penal code—to which we 
have also referred in the pasi—were also taken into 
consideration in this regard. 

Minister of Justice Oltan Sungurlu informed MILLIYET 
yesterday that a draft bill has been drawn up to be 
submitted to the Council of Ministers on the matter. In 
view of the fact that the articles in question are included 
in the Constitution, the first step that should be taken on 
the basis of the draft bill should be in the direction of 
“reducing penalties.” This can be described as an impor- 
tant stage until the Constitution is amended. However, 
this stage must no longer be delayed. This unnecessary 
and unending story must be resolved within a period of 
1 or 2 weeks. It must not be delayed any longer. 


Paper Comments on Arrest of Activist Students 


NC08 12112589 Istanbul HURRIYET in Turkish 
3 Dec 89 p 15 


[Excerpt] Istanbul, (HURRIYET)}—Units of Turkey's 
rapid force [cevik kuvvet] entered Istanbul University to 
evict students who occupied the Higher Institute of Press 
and Publications the day before yesterday. Incidents like 
this have happened before, prior to 12 September 1980. 
The units used tear gas to evict the students. The police 
launched an investigation of the 160 students who were 
detained. Forty-two of them are female students. The 
detained students will be handed over to the state 
security court after the investigation is completed. 


Police officials said the occupation was led by students 
who are members of the Revolutionary Left Organiza- 
tion. They noted that the detained students are being 
investigated on grounds that they obstructed the course 
of education and training, damaged state property, and 
resisted arrest. They also said that the office of the state 
security court prosecutor permitted them to detain the 
students for 5 days. 


A number of students were reported to have been slightly 
injured after falling during the action to end the occupa- 
tion. Two nights ago, 20 students were taken from the 
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politsczs police department, where they are being 
detained, to the Sishi Etfal Hospital to receive medical 
treatment. 


Inonu Comments on Resignation of 6 Deputies 


742411170789 Ankara ANATOLIA in English 
1535 GMT 24 Now 89 


[Text] Adana (A.A}—The resignations of six deputies on 
Thursday from the main opposition Social Democratic 
Populist Party (SHP) should not be exaggerated, party 
leader Erdal Inonu said on Friday. 


The six deputies from the party's left wing resigned in a 
protest against the SHP’s recent decision to expel seven 
other deputies who attended a “Kurdish Conference” in 
Paris last month. 


Inonu told a press conference that the party's central 
disciplinary board decision was a party affair and that 
the seven deputies were expelled because they behaved 
against party principles. 


Inonu had warned the seven men not to attend the Paris 
conference. 


The six deputies who resigned yesterday say the SHP 
does not sincerely adopt democratic rules, does not 
respect the human nghts of its officials and has struck a 


blow against democracy by expelling the seven deputies. 


Three More Deputies Resign 


TA0112151289 Ankara ANATOLIA in English 
1430 GMT 1 Dec 89 


[Text] Ankara (A.A}—In addition to six deputies who 
resigned sometime ago, three more deputies today 
resigned from the main opposition Social Democratic 
Populist Party (SHP). 


They are considered to be on the leftist flank of the party 
and are protesting the expulsion from the party of seven 
deputies from the country's southeastern provinces for 
attending a Kurdish conference in Paris without the 
permission of the party headquarters as “too heavy a 
penalty.” They also criticize the policies of the party as 
“too conservative.” 


After the resignation today of Kemal Anadol, Husnu 
Okcuoglu and Tevfik Kocak, the number of seats of the 
SHP in the 450-seat chamber dropped to 82, with the 
ruling Motherland Party (ANAP) maintaining 203 seats 
and the conservative opposition True Path Party (DYP) 
$7. 


The number of independents rose in consequence to 26 
with 4 seats vacant. 
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Presidential Council No Longer Exists 


740612122389 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 89 


[Excerpt] The Presidential Council has ceased to exist. 
Council members Nurettin Ersin, Tahsin Sahinkaya. 
Nejat Tumer, and Sedat Celasun issued farewell mes- 
sages on the termination of their duty. [passage omitted] 
2d prority 


Country Joins in OECD Aid to Poland, Hungary 


TA2911155389 Ankara ANATOLIA in English 
1500 GMT 29 Now 89 


[Text] Ankara (A.A}—Turkey is taking an active part in 
an OECD aid campaign for Poland and Hungary to help 
them overcome their economic (?problems). Foreign 
Ministry spokesman Murat Sungar today said at his 
weekly press briefing that Turkey told an OECD mecting 
in Brussels of the kind of aid Turkey could extend. 


Turkey's aid will have technical and financial aspects as 
well as food. 
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The next meeting on the subject at ministerial level will 
take place on Dec. 13. 


Credits Planned for Poland, Hungary, Soviets 


TA0712165989 Ankara ANATOLIA in English 
1600 GMT 7 Dec 89 


[Text] Ankara (A.A}—Turkey’s export and import bank 
is planning to extend credit to Poland and Hungary for 
the purchase of locally made consumer goods, the bank's 
director general said on Thursday. 


Eximbank director Ozkan told A.A. that in line wita 
Turkey's economic plans to expand into East European 
markets the bank made appeal to Poland and Hungary 
through Foreign Ministry channels. 


The two countries have accepted the proposal in prin- 
cipal and the credit volumes will be workes out later, he 
said. 


According to an economic agreement signed yesterday, 
Eximbank will provide 100 million dollars credit to the 
Soviet Union for the purchase of consumer ;oods next 


year. 
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